FieNATIONAL 


THIS FREE SERVICE FROM 


WILL HELP PROTECT YOUR HOME 


RIGHT IN YOUR neighborhood ... just a 
few seconds from your home by phone... 
you will find The Man with the Plan. 


And who is this man? .. . and what is his 
plan? ...and why should it interest you? 
Briefly and simply, this: . . . 


This man is The Employers’ Group Man... 
your local agent or broker of three of the 
most progressive casualty and fire insurance 
companies in America . . . a specialist in 
planning the best insurance protection for 
your home at the lowest possible cost. 


* * a” 


At your leisure ...and without any obliga- 
tion to you... he sits down and discusses 
all phases of your insurance. He shows how 
to determine the exact value of everything 
in your home. He goes over your present 


THE EMPLOYERS’ LIABILITY ASSURANCE CORP., LTD. 
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insurance policies...analyzes them 
thoroughly. Then he gives you, absolutely 
free, an attractive, compact book that con- 
tains a complete record of your insurance 

your coverages, premiums, expiration 
dates ... plus good, sound recommenda- 
tions for changes that will provide better 
protection for you. 


* * * 


Right now, when the protection and secu- 
rity of homes are of vitak importance .,. 
now, when changing conditions are 6ut- 
dating many insuratice Coverages . . . it will 
pay you well to talk with The Man with 
the Plan. 


Remember, it will cost you nothing for 
his analysis. Call him today. If you don’t 
know his name and address, write to us 
and we'll gladly tell you who he is. 


vile 4 


THE EMPLOYERS’ FIRE INSURANCE CO. 


UNDERWRITER 


If the war has caused a family shake- 
up in your home... 

If you have changed your occupa- 
tion or job... 

If you have not made a new inven- 
tory of your possessions. 


If your insurance has not been re- 
cently analyzed thoroughly... 


If you want to be sure your home, 
your income, and your savings are 
properly protected ... 

Get in touch with The Man with the 
Plan, now. 


THE EMPLOYERS’ GROUP MAN IS 


THE EMPLOYERS’ GROUP 


NO Milk Street, Boston, Mass 


AMERICAN EMPLOYERS’ INSURANCE CO. 
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FINANCIAL STATEMENTS 
DECEMBER 31, 1942 


*AS FILED WITH THE 
NEW YORK STATE INSURANCE DEPARTMENT 











Companies Capital — ae ) Polerhelders 

Firemen's Insurance ame ey hag Newark, N. J. $9,397,690. $37,873,317. $22,321,431. $15,551,886.* 

The Girard Fire & ntevine “ Company 1,000,000. 5,355,130. 2,972,513. 2,382,617.* 
rganize 

National-Ben ner Fire inasnenee Company 1,000,000. 4,779,104. 2,476,896. 2,302,208.* 
rganize 

The Concordia Fire peseenery Se. of Milwaukee 1,000,000. 4,886,787. 2,465,025. 2,421,762.* 
rganize 

Milwaukee Mietenins vormayen Company 2,000,000. 12,646,922. 6,695,247. 5,951,675.* 
rganiz 

Royal Plate Glass =p Deneedites. Co.ofCanada 100,000. 334,130. 1,892. 332,238. 
rganize : 

The Metropolitan Cometty teewranes Co.of N.Y. 1,500,000. 11,570,267. 8,899,381. 2,670,886.* 
rganiz 

Commercial Casualty Insurance Company 1,000,000. 11,880,161. 8,595,024.  3,285,137.* 





Organized 1909 
Pittsburgh Underwriters - Keystone Underwriters 


* oe * * H@ME OFFICE « 10 PARK PLACE «© NEWARK, NEW JERSEY * * * 


Canadian Departments 
465 Bay St., Toronto 2, Ontario 
404 West Hastings St., Vancouver, B. C. 


Southwestern Department 
912 Commerce St. 
Dallas, Texas 


Foreign Department 
111 John St. 
New York, New York 


Western Department 
120 So. LaSalle St. 
Chicago, Illineis 


Pacific Department 
220 Bush St. 
San Francisco, Cal. 








* BUY WAR BONDS * 
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Are Your Policyholders 
Only Half-Way Protected? 


f your individual Policyholders are relying upon automobile 

insurance and ordinary Residence Liability Policies to pro- 
tect them against liability losses, they are only half-way 
protected, for they run the risk of many other causes of 
damage claims in the every-day hazards associated with 
their personal affairs away from their residence. 





American Auto Agents and Brokers are giving their Policy- 
holders complete protection with this new, all-purpose COM- 
PREHENSIVE PERSONAL LIABILITY POLICY. 


Here is full personal liability protection in a single policy 
— including residence, household operations, all sports, per- 
sonal acts, and automobile insurance, too. And in so many 
cases the premium is no greater than that heretofore required 
for automobile insurance alone. 





Why not serve your Insureds better and turn automobile 
rate reductions into new and additional premium income. 





MERICAN 


UTOMOBILE 
INSURANCE COMPANY 


[— ORGANIZED 1911 * SAINT LOUIS cc] 





All personal liability cover- 
age on a truly automatic 
basis. The Automobile is 
not even described. 





NATIONWIDE BRANCH OFFICE FACILITIES 
Atlanta « Baltimore e Boston « Chicago « Cincinnati « Cleveland ¢ Detroit « Indianapolis « Kansas City « Los Angeles 
Milwaukee e Minneapolis e New Orleans e New York « Philadelphia ¢ Pittsburgh Portland ¢ St. Louis e San Francisco « Seattle 
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N.F.P.A. Meets 
War Challenge, 
Dr. Price Declares 


Industrial Plant Fires 
in First Four 
Months Alarming 


The National Fire Protection Asso- 
ciation is meeting the challenge in a 
great national crisis by rendering 
valuable service in reducing fire losses 
in the war effort, President David J. 
Price declared in opening the annual 
meeting in Chicago. He warned of the 
increase in industrial fires, N.F.P.A. 
records showing that there were about 


et iY 





Percy Bugbee D. J. Price 


as many big industrial fires in the first 


four months of 1943 as occurred during 
all of 1942. 

Definite results are being secured in 
dwelling and rural area fires but the 
greater increase in values, additional 
hours at work, speeding up production, 
untrained war workers and a_ war 
psychology of taking chances have ad- 
versely affected war plant losses. 

An analysis of the 452 war plant fires 
in the first 15 months of the war in- 
dicates that these fires must be con- 
sidered as vitally affecting the war ef- 
fort, Dr. Price said. Despite the losses, 
it must be recognized that effective re- 
sults are being accomplished by the in- 
spection services of the War Depart- 
ment and other agencies. 


Food Plant Fires Serious 


The need for providing adequate fire 
and explosion protection to food and 
grain industries was stressed by Dr. 
Price. The loss in two recent food 
plant fires represented the production 
of over 150,000 acres of wheat land. 

Staff and association members have 
rendered valuable contributions to vari- 
ous federal agencies during the past 
year. 

Attention should be given post war 
planning, especially in regard to res- 


toration of pre-war fire protection 
standards, Dr. Price said. Post-war 
housing developments should include 
proper fire protection measures. Con- 


sideration should be given to the pos- 
sibility of decentralizing cities and in- 
dustries as a precaution against bomb- 
ing attacks in future wars. The future 
of wartime buildings of huge area and 
of inferior construction after the war 
needs thought. 

N.F.P.A. membership has passed the 
7,000 mark and is the largest in his- 
tory. 

The reelection of President Price and 
all other officers was recommended by 
the nominating committee headed by 

(CONTINUED ON PAGE 32) 


Watch Move for 
Price Ceilings 
on Used Cars 


NEW YORK—tThe Office of Price 
Administration has held conferences 
with automobile dealers here and in 
St. Louis and in San Francisco on the 
subject of used car price ceilings and 
indications point to the early issuance 
of a schedule of ceilings, which would 
have a stabilizing effect on used car 
values in claims though these ceiling 
prices might not necessarily be binding 
in establishing actual cash values. 

At the meeting in New York the 
OPA officials made it clear that they 
were not there to discuss the pros and 
cons of price ceilings, to which the 
dealers strongly object, but were in- 
terested in the best way of handling 
the situation if and when it should be 
necessary to issue a schedule. The 
OPA’s proposal is quite different from 
that now in effect on trucks and com- 
mercial cars. It would start off with 
a ceiling price on every model of every 
make for each year, 1935-1942 inclusive. 

The figures are worked out on the 
basis of the average sales price for 
October, November and December, 
1942, as published in the various au- 
thoritative manuals such as the “Na- 
tional Used Car Guide” and the “Blue 
Book.” 

The dealers, however, would prefer 
the use of the period covering the 
spring months of this year or else cur- 
rent prices since these in general are 
higher than those prevailing last fall. 
October, November and December are 
traditionally poor months for automo- 
bile sales prices. 

From an _ underwriting and 
standpoint the ceilings even on 
basis of last fall’s sales prices seem 
high enough to eliminate any great 
danger of moral hazard. The provision 
for depreciation, on the assumption 
that the schedule would go into effect 
the middle of June or the middle of 
July, would be to depreciate the values 
to 97% of that figure on Oct. 1, 94% on 
Jan. 1, 1944, and 91% on April 1, 
which is as far as the depreciation 
schedule has been carried in the pro- 
posal. 

One reason for believing that when 
and if the OPA sets up a schedule it 
will follow the fall prices is that it has 
already computed these and to take 
any other period would mean a vast 
job of recomputing, as there are about 
18,000 prices in all which would have 
to be refigured. 


claims 
the 


Suggest Joint 
Policy Writing 
by the Agencies 


As the manpower and womanpower 
situation becomes more and more acute 
in insurance offices agents in some 
cities and states have been talking at 
least of the possibility of setting up 
cooperative factory type offices to do 
the policy writing work for participants 
in the plan. So far as is known, no 


such project has actually been estab- 
lished but it is an idea that has oc- 
curred to a number of agency leaders 


in different parts of the country. In 
the smaller and medium sized towns it 
might be difficult to get the agents to 
agree to cooperate in operating a city 
office and the suggestion is made that 
agents from several different cities get 
together and set up a unit to which 
they would send their orders and 
binders. 


One Office for Large Cities 


In the larger cities the suggestion is 
that the office operate just for that city 
alone. Of course the office woyld have 
to be operated in such a way that a 
participant would have no reason to 
fear that a competitor would get ex- 
piration information. 

In almost every insurance office in 
the land these days the great problem 
is how to get the work turned out and 
if the help situation becomes much 
more difficult, considerable impetus will 
be given to some such plan as this. 


Whisky Price Ceiling 
Question Still Unresolved 


The question of how to adjust bulk 
whisky losses in view of the OPA ceil- 
ing prices that were established for that 
commodity in March has still not been 
resolved. It is one of the most in- 
tensively discussed questions of the 
hour but the insurance companies have 
so far been unable to reach an agree- 
ment. 


Favor Ceiling on Bulk 


A good many favor insuring the bulk 
whisky for the eeiling price and then 
issuing a profit form similar to the one 
that is being carried by two distilleries 
in Kentucky. The Kentucky form has 
a limit of $2 per case and this is re- 
garded as inadequate by the distillers 
who feel that they are entitled to profits 
insurance of perhaps double that 
amount. 








THIS WEEK IN INSURANCE 





New York State Association of Local 
Agents treats branch office issue at Syra- 
cuse convention. Page 1 


National Fire Protection Association 
meets in Chicago. Pagel 


Subpoenas served on National Board 
and cotton insurers’ associations in U. S. 
antitrust probe in New York. Page 2 

Alabama, Association of Insurance 
Agents at its annual convention in Bir- 
mingham enthusiastically endorses N. A. 
I. A. public relations program. Page 2 

Iowa agents launch N. A. I. A. public 
relations program, hold memorial for R. 
W. Forshay, decide to hold convention in 
October. Page 4 

Possibility is studied of complications 
in adjustments where an assured’s U. & 
O. coverage may be divided between the 
form without priorities restriction clause 
and insurance containing such a clause. 

Page7 

Suggestions on how to reach the mar- 
ket of the working man who will become 
much more important from the insurance 
standpoint were made at the meeting of 
the Insurance Advertising Conference. 

e3 

Financial responsibility law of e 
York type is introduced in Illinois with 
excellent chance of passage. 


All officers, headed by Frank A. Chris- 
tensen, are reelected at annual meeting 
of Association of Casualty & Surety Ex- 
ecutives. Page 19 


Important decision governing insur- 
ance company liquidation proceedings is 
handed down in Chicago. Page 17 


Edward G. Lowry, Jr., resigns as ex- 
ecutive vice-president of Maryland Cas- 
ualty to become treasurer of E. R. 
Squibb & Son. Page 23 


Completed program for annual meet- 
ing of Health & Accident Underwriters 
Conference is announced. Page 18 

Speeding up of issuance of new Vic- 
tory Farm Volunteer accident policy 
demonstrates ability of private insurers 
to meet emergencies. Page 26 

Additional details of proposed work- 
men’s compensation program for stock 
companies as advanced by Association of 
Casualty & Surety Executives are set 
forth. Page 19 

U. 8S. Treasury lists acceptable limits 
for surety companies on bonds running 
to the government. Page 19 

Committees are appointed by W. N. 
Achenbach, president Western Under- 
writers Association. Page 10 


N. Y. Agents Put 
Branch Offices 
Up to N.A.L.A. 


Boycott Is Alternative If 
Results Not Obtained; 
Reelect Officers 


By R. B. MITCHELL 
SYRACUSE, N. Y.—As a first 
in solving the branch office problem the 
directors of the New York State Asso- 
Local Agents at its annual 
convention here adopted a motion call- 


ing on the National 
association, in view 


of the downward 
/ trend of insurance 
ma costs, to “make an 


immediate and care- 
ful study of the 
comparative costs 
of operating branch 
offices as con- 
trasted with the 
local agency opera- 


step 


ciation of 





tions and that the 
National associa- 
tion give publicity 


to their findings in 
connection with its 
public relations program.” 

Whether this step will be enough to 
satisfy the associations in the New York 
City area, which have been threatening 
to resign from the state and national 
organizations unless vigorous action 
were taken on the branch office situa- 
tion remains to be seen. A. J. Smith, 
president of the New York City associ- 
ation, was not present, but some of the 
other metropolitan area leaders inti- 
mated in conversation that they were 
far from satisfied that the state associ- 
ation was taking a sufficiently aggres- 
sive course to warrant hope of solving 
the branch office problem, while there 
was disappointment at the state associ- 
ation’s refusal to act on the other points 
in the New York City area’s program. 


Other N. Y. C. Requests 


These included proportional voting, 
which would give the New York district 
a larger voice in association affairs, revi- 
sion of the constitution along the lines 
of the National association's nomina- 
tions made by the board of directors 
rather than a nominating committee ap- 
pointed by the president, a one-year 
presidential term and no _ reelection, 
moving the headquarters to New York 
City and engaging a full-time secretary. 

President A. C. Wallace, Goshen, Ex- 
ecutive Vice-president E. T, McLaugh- 
lin, National Director R. M. C. Carson 
and Secretary-Treasurer J. W. Rose 
were reelected. The association elected 
the following to succeed those directors 
whose terms expired this year: R. Dou- 
glas Boyd, Gloversville; A. R. Menard, 
Brooklyn; W. P. Muller, Utica; E. S. 
Poole, Albany; J. J. Roe, Jr., Patchogue, 
and C. H. Twichell, Syracuse. 


A. C. 


Wallace 


E. T. McLaughlin’s Comments 


To judge from the address of E. T. 
McLaughlin, Jr., executive vice-presi- 
dent of the state association, who was 
the final speaker on the branch office 
forum, the association favors coopera- 
tion with the recently appointed branch 
office committee of the National asso- 
ciation but with the alternative in mind 
of boycotting offending companies, Mr. 

(CONTINUED ON PAGE 32) 
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Ala. Agents Back 
N.A.LA. Public 
Relations Program 


Elect Samford President: 
Will Form Rates and 
Rules Committee 


NEW OFFICERS ELECTED 


President—Yetta G. Samford, Opel- 


ika. 
Vice-president—George H. Butler, 
Anniston. 


Chairman executive committee 
John O’C. Jackson, Mobile. 
National state director 
Moore, Birmingham. 
Secretary-manager 
Birmingham. 
BIRMINGHAM, ALA.—Unanimous 
endorsement of the $300,000 public re- 
the National 
Agents was voted 


Ed H. 


M. R. MeGruder, 


lations program of Asso- 


ciation of Insurance 


by the Association of Insur- 


its 


Alabama 


ance Agents at annual convention 
here. 
This 


address 


action was 
the 


Pensacola, 


taken following an 
subject Hunter 
Fla., a 
committee of 


who hit 
agents and 


on by 


member of 
the Na- 
“self-satis- 
said both 
come to 
well in 


3rown, 
the 
tional association, 
faction” among 
companies and agents “have 
the realization that all is not 
this great industry of ours.” 


executive 


Shows Need of Program 


Many of the agents present heard of 
the program for the first time and their 


spontaneous support was immediate. 
Jess Hearn, who described himself as 
a “hill billy agent’ from Roanoke, 


said tliat when the Farm Security Ad- 
ministration paid its first hail claim a 
picture of it was carried in newspapers 
throughout the south, but that he had 
been paying hail claims for years and 
no newspaper had ever carried a pic- 
ture of him presenting a check to a 
client. 

Another agent, E. W. Coleman of 
Anniston, said he noticed one war 
agency had put insurance agents in the 
same class as junk dealers and he would 
be glad to subscribe $75 to the adver- 
tising campaign “to get out of the junk 
dealer classification.” President Ed. H. 
Moore in putting the question said the 
program looked like “a mighty good in- 
surance premium on your own _ busi- 
ness.’ There was not a dissenting vote. 
Alabama will raise $3,200 as its share 
of the drive. 


New Members of Board 


As retiring president, Mr. Moore was 
presented a wrist watch in token of his 
services. He served as secretary of the 
association for several years before 
being elected president. Sam _ Bloch, 
Gadsden, and Jess Hearn, Roanoke, 
were reelected to the board of directors 
and W. R. Mizelle, Birmingham; W. F. 
Nall, Troy and Clyde Foreman, Mo- 
bile, added to fill vacancies. 

The association passed a_ resolution 
urging all companies to make available 
the most modern standard policies, es- 


pecially a new fire policy simplified 
along the lines of the new New York 
form. 


Discusses Qualification Legislation 


On motion of James Hargiss of the 
Molton, Allen & Williams agency, Bir- 
mingham, the association voted to es- 
tablish for the first time a committee 
on rates, rules and forms and which 

(CONTINUED ON PAGE 8) 


Restrict Coast 
General Agencies 


Future Appointees Must 
Have Principal Office 
in San Francisco 


\fter spirited debate, the Pacific 
Board at its annual meeting in San 
Francisco decided by a margin of two 
votes, to change its rules to prohibit 
member companies from appointing as 
new general agencies any whose prin- 
cipal California offices are located out- 
side of San Francisco. 

The rule in the past has required that 
a general agent must represent a com 
pany for an entire state and that a 
California general agent must maintain 
an office in San Francisco. Proponents 


of the change argued that the San 
Francisco rule is necessary to prevent 
indiscriminate appointment of general 


agencies in many small cities and towns 
and to prevent the situation that exists 
in the casualty business where many 
so-called general agents are merely lo- 
cal agencies with commission 
contracts. 

Leonard Newport, Los Angeles gen- 
eral agent, expressed opposition to the 
change, contending that it discriminates 
against Los Angeles and_ southern 
California, a section of the state which 
has greater population and premium 
income. He stated there are several 
general agencies in Los Angeles that 
do not maintain San Francisco offices. 

The new rule also will apply to 
other states including Washington, 
Oregon and Utah where no future gen- 
eral agents can be appointed except in 
Seattle, Portland and Salt Lake. 

The California Association of Insur- 
ance General Agents has favored the 
change. 

John P. Breeden, vice-president of 
Corroon & Reynolds, was elected presi- 
dent to succeed H. Clyde Edmundson, 
vice-president of America Fore. John C. 
Bunyan, Pacific Coast manager of 
Commercial Union, was elected vice- 
president and the following elected to 
the executive committee for a two year 
term: Herbert Ryman, Great Ameri- 
can; Frank J. Pelletier, Hinchman, 
Rolph & Landis; A. M. Brown, Jr., 
Edward Brown & Sons; Frank C. 
3eazley, Phoenix-Connecticut; George 
V. Lawry, Travelers Fire; R. H. Grif- 
fith, Glens Falls, and Karl E. Lively, 


excess 





Is on the Wing 


David <A. North of New 
Haven, Conn., president Na- 
tional Association of Insurance 
Agents spent Sunday at Anita, 
Ia., visiting the family of the late 
R Forshay, immediate past 
president, whose death is still be- 
ing greatly mourned. He then 
went to Des Moines to attend the 
special meeting of the Iowa asso- 
ciation where a memorial session 
was held in tribute to Mr. For- 
shay. On Tuesday he was in 
Chicago speaking before the pub- 
lic relations meeting of the Chi- 
cago Association of Insurance 
Agents. He left that night for 
Toronto to attend the annual 
meeting of the Canadian Federa- 
tion of Insurance Agents and 
then from there went to Barre, 
Vt., to attend the spring meeting 
of the Vermont association. He 
is scheduled later on to speak be- 
fore the Virginia and South Caro- 
lina meetings. 





Portland, Ore. Alternates are C. E. 
Allan, Northern Assurance; J. L. Big- 
len, New York Underwriters, and Phil 
D. Richards, Richards & Co. 

W. W. Gilmore, manager of London 
& Lancashire, was elected chairman of 
the executive committee. J. C. Bunyan, 
Commercial Union, new vice-president, 
was appointed to the public relations 
committee for the unexpired term of 
John M. Mendell, deceased, and John 
Wylie, Springfield, for a five-year term. 
Ray Ellis, Fireman’s Fund, was named 
to the supervisory committee for the 
unexpired term of C. C. Hannah, re- 
signed; H. Clyde Edmundson, America 
Fore, for the unexpired term of Mr. 
Mendell, and Frank N. Belgrano, Jr., 
Pacific National, for a seven-year term. 
The laws committee was reappointed, 
with the addition of Mr. Edmundson 
and Ray Decker, Royal-Liverpool. 

The annual meeting was held in San 
Francisco instead of the traditional Del 
Monte because of war conditions. A 
luncheon was held to which a number 
of the “old guard” were invited, includ- 
ing company managers retired in 
recent years and former company execu- 
tives now affiliated with allied organ- 
izations. Those in _ attendance _in- 
cluded J. B. Levison, chairman of 

(CONTINUED ON PAGE 8) 





New Officers of the Alabama Association 








Officers of the Alabama Association 
of Insurance Agents elected at annual 


convention in Birmingham are shown 
above. Left to right, front row, George 
H. Butler, Anniston, vice-president and 
Yetta G. Samford, Opelika, president; 


back row, M. R. McGruder, secretary- 
manager; John O’C. Jackson, Mobile, 
chairman of the executive committee, 
and Ed H. Moore of Birmingham, re- 
tiring president and reelected state di- 
rector. 


May 13, 1942 


Subpoenas Served 
on National Board 
and Cotton Pools 


U. S. Antitrust Inquiry 
Lining Up Witnesses in 
New York Probe 





NEW YORK—tThe United States 
marshal’s office has served subpoenas 
on the National Board, Cotton Insur- 
ance Association and Cotton Fire & 
Marine Underwriters Association in 
connection with the antitrust division’s 
approaching grand jury investigation 
of the stock fire insurance business in 
the southern district of New York. The 


witnesses are summoned to appear 
May 19. 

The wording of the commissions au- 
thorizing Frank H. Elmore, Jr., and 


M. M. Gorman to proceed with the in- 
vestigation in New York points to the 
possibility of a somewhat different type 
of procedure than has been followed at 
Atlanta in the prosecution of the 
Southeastern Underwriters Association. 
At Atlanta whatever plans the govern- 
ment may have had for an investigation 
by the grand jury were cut short after 
the defense moved to quash the large 
number of subpoenas duces tecum 
which the antitrust division had issued. 
The latter, after withdrawing these 
subpoenas, called a much smaller num- 
ber of witnesses, then asked for an in- 
dictment, which it obtained. 


Needn’t Seek Indictment 


In the typical grand jury investiga- 
tion the prosecutor often does not state 
that he is seeking an indictment but 
merely that he wants to investigate a 
situation about which he has some in- 
formation. At the end of the proceed- 
ings he may or may not ask for an 
indictment. However, the supposition 
here is that even if this type of inves- 
tigation is conducted the government 
will seek an indictment. As a practical 
matter the prosecutor can nearly al- 
ways get an indictment if he indicates 
that he wants one. 

After their initial surprise that the in- 
vestigation was extended to New York 
rather than waiting until the applica- 
bility of the antitrust laws was deter- 
mined at Atlanta, insurance men here 
have apparently assumed a philosophi- 
cal attitude about the whole affair. 
Those who are familiar with the great 
number and variety of businesses and 
activities that have been prosecuted in 
recent years under the Sherman anti- 
trust statutes have no feeling that the 
insurance business is being singled out. 
In fact it would be surprising if so 
many other fields had been hauled up 
on the carpet and insurance had been 


excepted, in view of the present ad- 
ministration’s evident attitude toward 
business. 


Hope to Kill Special 
Supplementary Reports 


The constructive recommendation of 
the blanks committee of the National 
Association of Insurance Agents that 
the reporting of amounts of risks writ- 
ten be eliminated from page 9 of the 
statement blank is viewed as an en- 
couraging sign that similar information, 
which is required in special supplemen- 
tary reports called for by a dozen or 
so states, will also be eliminated. These 
state reports require a breakdown in 
somewhat greater detail than that in the 
standard blank, the aim being usually 
to provide information on types of 
risks extensively written in the state in 
question. 
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Working ing Man 
fo Be Great 
Insurance Market 


New Production 
Approach Is Needed, 
“Ad” Men Are Told 





NEW YORK—tThe great insurance 


market of the future will be the work- 
ing man, said Burton Bigelow, Burton 
Bigelow Organization, speaking before 


the Insurance Advertising Conference 
last week. It requires a different tech- 
nique to sell the laboring man than it 
does the average and 
promotion managers will have to teach 


business man 


themselves and their producers this 
new approach. Mr. Bigelow expressed 
the belief that there will be a great ex- 
pansion of markets for all lines of in- 
surance. He urged a comprehensive 
coverage which would include all risks 
under one policy. 

“When you go out to buy an auto- 
mobile you do not buy the wheels in 
one place, the frame in another, the 
motor in another, and so on. You buy 
the entire automobile.’ He itemized 
the many different policies, excluding 
life insurance, a man ordinarily has if 
he carries adequate insurance. 


Study Market and Its Needs 


He said that promotion managers 
have a job to do in product design, that 
they should keep their eyes focused on 
the market and its needs. This is the 
greatest opportunity for advertising 
men to educate the public on the value 
of insurance because when the war is 
over consumers are likely to have avail- 
able an annual surplus of expendable 
funds of from $10 billion to $20 billion 
annually over and above subsistence re- 
quirements. He said about 50% of the 
potential customers who hold _ this 
money will be laboring men and the 
good will of these men and their fami- 
lies will be of immense importance in 
marketing insurance. 

Mr. Bigelow said that the sales pro- 
motion manager of tomorrow will have 
to recruit an entirely new sales force 
and one of the problems will be the re- 
turning soldier whose job has _ been 
promised to him. He pointed out that 
some of the boys will have developed 
qualities of leadership which will make 
them excellent supervisors and agency 
leaders and they should be given the 
opportunity and training to utilize their 
newly developed talents. On the other 


hand, there will be others who will 
have been taking orders for so long 
they will have lost their initiative and 


it may take months for them to read- 
just themselves. 


“Ad” Man Needs Prestige 


Mr. Bigelow referred to the theme of 
Wade Fetzer, Jr., Chicago, which was 
“Make No Little Plans’ when he 
urged the advertising managers to ask 
for larger appropriations. He advanced 
the opinion that they should have posi- 
tions on the executive committees of 
their companies and that they must 
have the confidence of those commit- 
tees and the board of directors. 

Dean Charles M. Thompson, College 
of Commerce and Business Adminis- 
tration, University of Illinois, spoke on 
the necessity of getting back to funda- 
mentals. He said that the confusion of 
wealth and welfare is at the bottom of 
the doctrine of scarcity and that advo- 
cates of this doctrine hold that the way 
to achieve better distribution is to level 
off the peaks of production rather than 

(CONTINUED ON PAGE 8) 


ACRATIOMAL U UNDERWRIT ER 


‘fee Clvealund Past Presidents 








CLEVELAND—Twelve 


presi- 
dents of the Insurance Board of Cleve- 


past 


presented with embossed 
for outstanding service at 
the annual meeting. The presentations 
yere made by Clayton G. Hale of the 
Hale & Hale Co., who had just com- 
pleted a year in Washington as assistant 
chief of the insurance division of the 
Navy Department, and has now returned 
to his business in Cleveland. 


land were 
testimonials 


Ten of the past presidents were pres- 


ent and sat at the same table. They are 
shown above. ; : 
Left to right—(foreground facing 


Ransom, Eugene S. 
ilerren, Charles W. 
Manchester, W. E. 
Flickinger, Robert H. Perdue, O. M. 
McAninch, Charles H. Parsons, and 
John W. Barrett (right foreground). 

Two others were unable to attend. 


camera) C. O. 
Davis, Donald E. 
Davis, Harry R. 





Chieees Seand 
Launches Program 


Prestige Advertising 
Starts This Week: 
Other Aids to Members 


A vigorous advertising and public re- 
tations program was launched this week 
by the Chicago Board. The program 
will consist of advertising through news- 
papers, radio and other media which will 
make almost daily impressions until 1944 
when, it is expected, a continuing pro- 
gram will be undertaken. In addition, 
a number of ideas have been worked out 
to aid members in securing business and 
conducting their offices. 

Walter M. Sheldon, vice-president of 
W. A. Alexander Co. and president of 
the board; W. W. Hamilton, assistant 
manager of the board, and the other 
officers are devoting a great deal of time 
to making the program effective. The 
Cunningham Company, advertising 
agency, is handling the advertising cam- 
paign. The first newspaper advertise- 
ments and the initial radio program on 


WGN are scheduled for this week. 
Reflects Desires of Members 


The program was developed along 
lines suggested by the results of a sur- 
vey of fire insurance producers and 2,000 
property owners in Cook county. This 
was conducted by the Information In- 
stitute, an independent agency. Prop- 
erty owners were asked, “Do you be- 
lieve the Chicago Board has or has not 
well served the public?” Fifty-two per- 
cent answered yes, 48% no. Three- 
fourths of the property owners indicated 
they thought the board had well served 
the insurance industry. There was an 
unusually high return on the question- 
naire sent property owners. One out 
of three of the property owners answer- 
ing the questionnaire wanted to know 
more about the board, which is one of 
the primary purposes of the program. 

Of 1,200 brokers and suburban agents 
queried, 87% of those answering indi- 
cated that the board, in their opinion, 
has well served the insurance industry, 
and 95% said the board has well served 
the public. The names of these pro- 
ducers were selected at random, and 
were cross checked by 800 additional 
mailings with other questions. Almost 
half the members made definite sug- 
gestions as to how they thought the 
board could do a better job. One out of 
three urged that more information be 
furnished the public about the board, 
and one out of six wanted an educational 
program for members, which is already 
being worked out by the board. 

(CONTINUED ON PAGE 31) 


dies National 


Group to Meet in 
Chicago, May 22-23 


The annual meeting of officers and 
the executive committee of the National 
Association Independent Insurance Ad- 
justers will be held at the Edgewater 
3each Hotel, Chicago, May 22-23. The 
convention will be principally devoted 
to ways and means for the independent 
adjusters to continue to give proper 
service to companies in the face of war 
time difficulties. President James N. 
Curley of Philadelphia will preside. On 
May 22 there will be an informal round 
table discussion, The meeting will be 
open to members other than the officers 
and executive committeemen. There will 
be a dinner that evening for members 
and their guests. The next day there 
will be a closed business session at 
which the officers will give their annual 
reports. The advisability of holding a 
business convention during the late 
summer or early fall will be considered 
and, as an alternative, the possibility of 
regional meetings. 


Fireman’‘s Fund 
in Hail Field 


Fireman’s Fund for the first time has 
entered the field of hail insurance on 
growing crops on a direct writing basis 
with the appointment of a_ general 
agent for Kansas. Last year Fireman’s 
Fund got into the hail business through 
a reinsurance arrangement in North 
Dakota and that arrangement continues 


this year. However, in Kansas the 
business is being written direct. Fire- 
man’s Fund has appointed as general 


newly organized 
Agency in the 


agents for Kansas the 
Mid-Central Insurance 


Liberty Life building, Topeka. The 
principals are Victor G. Lohse and 
Lowell Miller. They are experienced 
hail insurance men having previously 


been connected with the Midland Gen- 
eral Agency of Topeka. Mr. Miller is 
a son of Frank Miller, president of the 
Midland General Agency. 

Paul Britton, assistant western man- 
ager, is directly supervising the hail in- 
surance activities. 


Wilbur C. Bechtold, who has been af- 
filiated with the Cox agency of Iron 
River, Mich., for several years, has been 
advanced from lieutenant colonel to 
colonel. He is commanding officer at 
Fort Brady, Mich. 

Clyde E. Kennedy, with Western Ad- 
justment at Kansas City, is confined to 
his home by illness. 
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Blanket Rider 
Adds New N. Y. 

Plan Expected to 

Prevent Wholesale Can- 

celing and Rewriting 

NEW YORK—On losses occurring 
in New York state after noon, July 1, 
covered by policies having an inception 
date prior to July 1, the insured would 


have the option of making claim under 


the provisions of the new 1943 standard 


policy, under the terms of a blanket en- 
dorsement which the National Board 
has recommended to its members. By 


following this procedure the companies 


will not only avoid a tremendous 


amount of canceling and rewriting by 
insured wishing to obtain the new cov- 
but it will not even be necessary 
endorsement to the policies. 
Companies need only file a letter with 
the New York department to the ef- 
fect that the endorsement is being filed 
for the benefit of all policyholders of 
the company holding 1918 form stand- 
ard policies and that it will apply with 


the same force and effect as if physi- 


erage 
to add an 


cally attached to the policies. — 
The National Board’s bulletin also 
states that the New York department 


will not ovject to companies using ex- 
isting stocks of 1918 form standard 
policies on risks where the inception 
date is subsequent to June 30 but not 
later than Dec. 31, 1943, provided the 
suggested form of endorsement is used 
making the policy subject to the pro- 
visions, stipulations, agreements and 
conditions of the new standard policy. 
Supplies of the endorsement may be 
obtained from the New York Fire In- 
surance Rating Organization. 

Time Was Too Short 

Because of the short time between 
Governor Dewey’s signing of the final 
version of the 1943 standard policy on 
April 21 and the dates which policies 
expiring after June 30 come up for re- 
newal it would be a physical impossi- 
bility for many companies to issue these 
renewals on the new 1943 contract. Fol- 
lowing is the letter which the National 
Board has drawn up for the use of 
companies wishing to use either of 
these endorsements. Companies under 
group operation, if they desire, may file 
one letter for the entire group by hav- 
ing it signed in the name of each of 
the companies by an officer of each 
company. 

The following endorsement is filed 
with the New York insurance depart- 
ment, as custodian, and for the benefit of 
all the policyholders of this company 
holding 1918 form standard fire insur- 
ance policies of the state of New York, 
which have an inception date prior to 
noon, standard time, July 1, 1943, cov- 
ering property located in the state of 
New York, where loss results from dam- 
age to or destruction of such property, 
and with the same force and effect as 
if this endosement was physically at- 
tached to such policies. 

Designed for attachment 
icies having an inception 
July 1, 1943. 

The insured 
elect to make claim in case 
curring subsequent to noon, standard 
time, July 1, 1943, resulting from dam- 
age to, or destruction of property located 
in the state of New York, as if this pol- 
icy had been canceled and rewritten un- 
der the 1943 “Standard Fire Insurance 
Policy of the State of New York” (Chap- 
ter 671—Laws of New York, 1943), sub- 
ject to the terms and conditions of the 
forms and endorsements in effect hereon, 

(CONTINUED ON PAGE 31) 


only to pol- 
date prior to 


policy may 
of loss oc- 


under this 
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Gidouse Fund 
Raising Starts 





Hays McFarland Headliner 
at Kickoff Luncheon for 
N. A. I. A. Project 


The campaign to raise about $17,000 
annually for the next three years from 
Chicagoans for the public relations 
program of the National Association of 
Insurance Agents got under way at a 
luncheon Tuesday sponsored jointly by 
the Chicago Insurance Agents Asso- 
ciation and Illinois Association of In- 
surance Agents. Hays McFarland of 
the McFarland-Aveyard Company, ad- 
vertising agency that has the National 
Board account, was the principal 
speaker. Others who outlined the pro- 
gram were Charles R. Gill of the Gil- 
bert & Gill agency, who is chairman 
of the Chicago Insurance Agents Asso- 


ciation; David A. North, president of 
the National Association of Insurance 
Agents; Wade Fetzer, Jr., of Chicago, 


chairman of the public relations com- 
mittee of both the Chicago and Illinois 
groups; Alvin S. Keys of Springfield, 
state director of the Illinois agents as- 
sociation. 

The Chicago group was much im- 
pressed with the necessity of the pro- 
gram and they are likely to contribute 
generously to the fund. 

Mr. Fetzer announced at the luncheon 
that the National Association of Cas- 
ualty & Surety Agents on Tuesday had 
decided to cooperate fully in the public 
relations program and that W. D. 
O’Gorman of Newark, a _ prominent 
member of the casualty agents organi- 
zation, had been named to the N.A.I.A. 
subcommittee. 


Illinois Quota $25,000 


Mr. Fetzer said that the Illinois quota 
is $25,000 and that about two-thirds of 
that amount should come from Chicago. 
He suggested that the very largest 
agencies contribute $500 a year, the 
next bracket $250, the third $100 and 
the smallest agencies $50 and under. 

Mr. North said that the public rela- 
tions program came into being spon- 
taneously because a great many agents 
throughout the country realized that 
something should be done. The proj- 
ect, he declared, cements all sections 
of the country in a joint enterprise for 
the good of the business as a whole. 

Mr. Keys started the fund raising in 
his own home city and he declared that 
17 of the 28 agencies belonging to the 
Springfield Association of Insurance 
Agents have already contributed and 
the rest he is sure will do so in short 
order. 


Says Insurance Little Appreciated 


Mr. McFarland declared that no 
business is as little appreciated as is 
fire insurance. All business has been 
subject to governmental attacks in the 
past 10 years and the insurance busi- 
ness has been attacked by a segment 
of officialdom that wants to change the 
system of free enterprise. He said that 
a survey was recently made among 2,- 
000 editors as to their opinion of about 
a dozen businesses. It showed that the 
editors have a very poor opinion of 
fire insurance. 

The fire insurance business, he de- 
clared, epitomizes the danger of dignity. 
He declared that leaders in the insurance 
business are inclined to feel that hand 
in hand with their business success goes 
far sightedness and perception in fields 
such as politics and public relations 
about which as a matter of fact they 
know nothing. Their voice becomes the 
voice of authority. Merely because the 
insurance business is honorably and ef- 
ficiently conducted is not enough. 
“What you are and what the public 
thinks you are are entirely different 
things,” Mr. McFarland declared. 

The speaker told something about the 








Ohio Windstorm 
Somewhat Less 
Than Anticipated 


As adjusters completed the first big 
rush of loss settlements growing out of 
the windstorms in northeastern Ohio 
April 27, they revised downward some- 
what their estimate of the total amount 
of damage. The number of losses which 
Underwriters Adjusting and Western 
Adjustment estimate they will handle is 
approximately 6,700, averaging around 
$230 or less apiece. This would include 
the four losses that ran $100,000 or more. 
It does not include the losses handled 
by independent adjusters and by ad- 
justers sent into the area by insurers 
who felt that the load on the adjusting 
companies would be too great for them 
to handle. The losses are divided roughly 
50-50 between Cleveland and Akron. 
Most of the claims that are coming in 
now are the smaller ones. 


Few U. & O. Losses 


Apparently there will be very little 
use and occupancy liability as a result 
of the storms. The big plants of Ameri- 
can Steel & Wire in Cleveland, the 

Goodyear and Goodrich rubber firms in 
Akron and one or two others that looked 
at first as if they might produce sizable 
U. & O. claims promptly got back into 
production. American Steel & Wire had 
resumed 100% production in a week and 
Goodyear was back in one day. 

There was considerable interest in pos- 
sible U. & O. losses involving non-war 
industries, in the interpretation the com- 
panies will give the old U. & O. policy, 
many of which are in effect, since the 
new policy for which assured are paying 
twice as much has the same wording. 


P. W. Kridler’s Observations 


In response to an inquiry from THE 
NATIONAL UNDERWRITER, Paul W. Krid- 
ler of Fremont, former president of the 
Ohio Association of Insurance Agents, 
set down some of his observations of the 
disastrous windstorm in northeast Ohio, 
April 27. He said that the storm 
bounced like a ball over the edge of 
Sandusky and Seneca counties. About 
40 properties were damaged. Eight 
houses were completely destroyed, leav- 
ing only the foundation stones. Ten 
barns with their contents were com- 
pletely destroyed, and there were many 
minor losses to roofs, chimneys, etc. A 
steel bridge was lifted bodily from its 
foundation and moved about 30 feet. 

The bridge was set in a hollow pro- 
tected on all sides by low hills. “thus 
answering once and for all the argument 
‘I don’t need windstorm insurance be- 
cause my house is set in a valley.’” 
Many fields were so covered with debris 
that the crops were badly damaged. 








results of interviews with 439 policy- 
holders from 39 states. One of the 
questions was whether the person knew 
of any service rendered by fire insur- 
ance companies for the community. 
Only 28% replied that they did know 
of such a service and when pressed to 
tell what that service was, they were 
vague and confused. Only 46% knew 
of any service rendered by the fire in- 
surance industry to make a_person’s 
home. safer. That questioning re- 
vealed that there is a misconception 
and lack of appreciation of the business. 
Insurance company executives do not 
realize the grim seriousness of the sit- 
uation, he declared. Insurance stands 
near the top of the list of businesses 
that are especially vulnerable to at- 
tacks by politicians that might seek to 
use the backs of business men as step- 
ping stones to political advancement. 


Lieut Robert E. Jones, vice-president 
of Buckeye Union Casualty, has com- 
pleted his preliminary training at Quon- 
set, R. I., and has been assigned to duty 
with the Cadet Selection Board in De- 
troit. 


Price Ceilings 
Examples Revised 
in Motor Losses 


In the article, “Ceilings, Other Prob- 
lems in Automobile Adjusting,” which 
appeared in the April 15 issue of THE 
NATIONAL UNDERWRITER, certain ex- 
amples were given as to the method of 
calculating the applicable ceiling in ac- 
cordance with maximum Price Regula- 
tion No. 341. It has now developed 
that tax items are not to be considered 
in determining the ceiling prices and, 
therefore, the examples given in the 
article referred to must be revised as 
follows: 


Example 1 


POR. Brice GF WUE ...00ccscccas $1,962.00 
BBGOE CGOMIDMERE 2620s cvecsencss 272.00 
PRE gab ecawse neath ce bh aa oie 39.00 
COMPILES GOO oo icdissdscecscwess $2,273.00 


Age—20 months 

Formula—$2,273 x 66% — 

$1,500.18 

“As is’ maximum price......... $1,500.18 





Example 2 


“As is” ceiling price shown in 
Ee rr ee ee $1,500.18 
DE. FH GOMIE 4 oo. She ecs6Kes 75.01 








Add cost of repair and recondi- 

SOO acca Veeneisenanwes a aeas 173.00 
Maximum price (reconditioned 

SWE SUSTAULEGE) 6 ocsan dso ces $1,748.19 

Example 3 

“Reconditioned”  ceil- 

ing price (date of 

ps eer rae $1,748.19 $1,748.19 
“As is” ceiling price 

(eamee GOCE) ..20c0c% 1,500.18 
TOPOS. 466006 6.000% $ 248.01 
Total deduction 6/12 

OE BRGGSs 6 6:0:8:d0:0800 $ 124.01 124.01 
Maximum price apply- 

ing on date of cas- 

NE” et canta ware $1,624.18 


A dealer may add to the maximum 
price for any used commercial vehicle 
the amount of any federal, state or 
municipal tax upon, or incident to the 
sale, delivery, processing or use of 
such vehicle. The regulation provides 
that the amount of such tax must be 
stated separately upon the sales invoice 
or receipt. issued covering the transac- 
tion. It is noted that this tax applies 
only to a used commercial motor ve- 
hicle and, furthermore, attaches only 
connection with the sale, delivery or 
processing of such vehicle. 


Expect Decision on W.S.R.A. 
Future at May 26 Meet 


In reporting the fact that Firemen’s 
and possibly other companies that are 
members of the Western Sprinkled 
Risk Association are considering ac- 
ceptance of an invitation to become 
members of the new national Factory 
Insurance Association, the statement 
was erroneously made that the annual 
meeting of the DW.S.R.A. is to be held 
in New York June 26. The meeting date 
is May 26. Also the statement was 
made that a company resigning from 
the W.S.R.A. must give 60 days no- 
tice. The waiting time is actually six 
months. 


Pearl May Join F.I.A. 


Inasmuch as Firemen’s has 35% of 
the W.S.R.A. liability, the decision of 
that company would undoubtedly deter- 
mine the fate of the organization. Pearl 
which has 20% of the W.S.R.A. liabil- 
ity, is also being mentioned as one of 
the companies that may take a partici- 
pation in the F.I.A. 

There is no suggestion that the 
W.S.R.A. is to be merged with the new 
F.I.A. If a change takes place it would 
consist of certain individual companies 
that belong to the W.S.R.A. becoming 
members instead of the F.I.A. 
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Iowa Backs Public 
Relations Program 


Agents Hold Memorial for 
R. W. Forshay; Convention 
to Be in October 


DES MOINES—The public rela- 
tion program of the National Associa- 
tion of Insurance Agents was launched 
at a special meeting of the Iowa asso- 
ciation at which David A. North, na- 
tional president, outlined the program. 

The association advised President 
North that Iowa members will do their 
part in the drive for funds to conduct 
the program. The association set a 
minimum of $1 per $1,000 premium 
written last year as a basis for the 
state’s share and advance pledges in- 
dicated the state would go over the 
goal. The Des Moines board, alone, 
reported in excess of $1,000 pledged. 


Forshay Memorial Service 


The special meeting opened with a 
memorial service to the late R. W. 
Forshay of Anita, immediate past presi- 
dent of the National association, who 
died April 1. Harry C. Brown, past 
president of the Iowa association, who 
represented the past presidents’ coun- 
cil and the state association, opened the 
testimonial ceremony. Others who paid 
eloquent and fitting tribute included 
Allan I. Wolff of Chicago, past presi- 
dent, who represented the National as- 
sociation; Clifford DePuy, “Under- 
writers Review,” Des Moines, and Will 
H. Harrison of Des Moines, state agent 
of National Fire, who represented the 
field men and companies. All of the 
speakers, close friends of Mr. Forshay, 
described his achievements in insurance, 
his devotion to the agency system and 
his deep interest in rural insurance 
problems. 

At the conclusion of the addresses, a 
resolution presented by Leon E. Morse 
of Council Bluffs, chairman of the ex- 
ecutive committee, was adopted. It 
called the passing of Mr. Forshay a 
distinct loss of an able and distin- 
guished member of the insurance field, 
cited his record of high achievement 
and unchallenged integrity in the in- 
surance industry, his unselfish devotion 
to the problems of the _ insurance 


agents of the nation. 
Problem Begins at Home 


President North in his address 
stressed that because of Mr. Forshay’s 
death it was fitting that the Iowa asso- 
ciation adopt the _public relations pro- 
gram as a memorial to him. Mr. North 
said the public relations problem had 
been brought to a sharper focus by the 
federal investigation. 

“Public relations begins fundamen- 
tally at home,” he said, and told the 
agents that “we haven’t been telling 
the public that the difference between 
premiums and losses is not all profit.’ 

Mr. North touched on the Rural 
Electrification Administration insur- 
ance controversy and read a letter from 
the REA administrator sent to the co- 
operatives telling them to stay out of 
the insurance business. He also touched 
on the federal crop insurance program 
and said it indicated what happens to 
the taxpayers money when someone 
gets into a business he knows nothing 
about. 


Executive Committee Meets 


Robert Andrews of Sioux City, presi- 
dent of the Iowa association, presided 
and at the luncheon introduced the 
guests, including Messrs North and 
Wolff, Commissioner Fischer of Iowa, 
and W. W. Burt of Sioux Falls, S. D., 
state director of that state. 

Other visitors included R. W. Hay- 
ward, South Dakota state agent of 
National Fire, who 20 years ago was 
an agent in Iowa; James McHugh, 
agency supervisor of Hartford Fire, and 
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Curt Wuhs, marine department of 
Hartford, both of Chicago. 

Preceding the meeting, the associa- 
tion’s executive committee held a day- 
long session on Sunday, at which it 
was decided to hold a one-day conven- 
tion in Des Moines this fall, instead of 
the usual three-day affair. The meet- 
ing probably will be held late in Octo- 
ber, several weeks after the National 
association meeting. The committee se- 
lected a committee consisting of Presi- 
dent Andrews, Chairman Leon Morse 
of the committee, and Secretary John 
Cutter of Shenandoah to handle the 
arrangements for the meeting. 

President Andrews said the decision 
to hold the meeting was agreed to 
unanimously by the committee and that 
it was felt the holding of the meeting 
is more important than ever this year 
because of the many changes in the in- 
surance business. 

President North met with the execu- 
tive committee to discuss the public 
relations program and work out the 
details for conducting the drive for 
funds. Phil Jester of Des Moines, re- 
gional vice-president, was named chair- 
man of the program to collect funds. 





How Ft. Wayne Insurance 
Men Aid War Industry 


Both the fire and casualty agents and 
life insurance people of Ft. Wayne, Ind., 
are participating in the program where- 
under the business men of that city are 
taking part time jobs in war industries. 

About six weeks ago the U. S. Em- 
ployment Service sent out requests to 
several hundred men asking them to 
come in for interviews in regard to 
taking employment in the various war 
industries in the Ft. Wayne area. Most 
of these men were between the ages 
of 38 and 50 engaged in real estate, life 
and general insurance, attorneys, motion 
picture operators, banks, department 
stores, etc. Most of the men inter- 
viewed were interested in working four 
hours a day anywhere from one day a 
week to six days a week. 

The management of most of the war 
industries were reluctant to engage in 
such a plan at that time. However a 
call came from the Casad ordnance 
plant about seven miles from Ft. Wayne 
for several hundred workers and since 
the Ft. Wayne Association of Insurance 
Agents was endeavoring to create inter- 
est in such a plan, that association was 
called upon first to furnish workers for 
two four-hour periods a week. 


Line Up 175 Workers 


At the present time Lincoln National 
Life has about 75 men going out each 
week, the general fire and casualty 
insurance agents, brokers and adjusters, 
all of the banks have about 100 men 
lined up for work each week and the 
real estate men, attorneys and other 
business houses are being organized. 
The Ft. Wayne Association of Insur- 
ance Agents is dividing up the schedule 
for its men so that some work in the 
morning, some in the afternoon and 
some in the evening. 

The business men in Ft. Wayne felt 
that a program could be worked out 
whereby the war industries and the 
business men would both make some 
sacrifices in an effort to reach a satis- 


lactory arrangement. 


Must Cancel Pro Rata for 
Men in Uniform in Kansas 


_ Commissioner Hobbs of Kansas has 
issued a ruling to all fire and casualty 
insurers that assured who have entered 
the armed services and are compelled 
to cancel their insurance, must be given 
the benefit of pro rata terms. He said 
he has been informed that insurers 
sometimes have insisted upon short rate 
cancellation and he contends that this 
is taking an unfair advantage of the in- 
sured. _ Phe insurers, he declared, should 
recognize the exigencies of the times 
and cancel pro rata. 





Company, Agency 
Western Parley 
Is Set for May 18 


About 15 states, it is expected, will be 
represented at the conference in Chi- 
cago, May 18, between representatives 
of the organized local agents in the 
middle western territory and the Sub- 
scribers Actuarial Committee. The first 
such meeting was held in February of 
1930. The agents present were the 
chairmen of the conference committees 
of the state local agents associations in 
the 15 states. Subsequently the men 
representing each state were called na- 
tional councillors. With the change in 
the constitution of the National Associ- 
ation of Insurance Agents last year, the 
office of national councillor was abol- 
ished but the group of western agency 
leaders felt that some means of com- 
municating their wishes to the compa- 
nies in connection with fire underwrit 
ing principles should be maintained. Ac- 
cordingly there was brought into being 
a group comprising the chairmen of the 
various conference committees of the 
state associations. 

George W. Carter of the Detroit 
Insurance Agency has been the spark 
plug of these gatherings and is the rec- 
ognized leader. He is chairman of the 
conference committee in Michigan and 
he is chairman of the western group of 
agency conferees. 

The western organization has no offi- 
cial standing with the N.A.I.A. but is 
merely a means of bringing from those 
states in W.U.A. territory to the atten- 
tion of the fire insurance executives cur- 
rent matters of importance. 

In the 12 years in which these meet- 
ings have been taking place, much good 
has been accomplished. The agenda 
consists of ideas that are brought for- 
ward from the various states. 


Says Army Safety 
Work Inadequate 


Both fire and casualty insurance 
people that are interested in safety and 
security work in connection with war 
projects were much interested in the 
resignation of E. C. Forsythe as chief 
of the safety section of the army’s 7th 
service command which includes nine 
middlewestern states. Mr. Forsythe in 
his letter of resignation stated that no 
active campaign has been organized in 
connection with the army safety pro- 
gram. He stated that the army requires 
detailed accident reports on industrial 
plants doing war work but that the re- 
ports simply pile up with no action be- 
ing taken. He stated that there is a 
great deal of time wasted and that his 
hands have been tied in investigation of 
fatalities and in recommendation of pre- 
ventive measures. 

He said when he took summary ac- 
tion to eliminate fire hazards in Des 
Moines hotels housing WAACS he was 
criticized for not following “regular 
army channels.” He said he went to 
these hotels after he learned that the 
insurers had disapproved of conditions, 
found the army had converted them into 
fire traps by padlocking all but one 
ground floor exit in each place. Each 
hotel housed 800 women, he declared, 
and a fire would have caused a situation 
which would have made the Cocoanut 
Grove fire seem relatively small. 

Mr. Forsythe stated that he was mak- 
ing public his resignation and the rea- 
sons for it in the hope that measures to 
vitalize the safety program would be 
taken. 





Tex. Department Rater Resigns 


Robert O. Koch, chief rater in the au- 
tomobile division of the Texas insur- 
ance department, formerly an attorney 
at Seguin, Tex., has resigned to join the 
attorney-general’s department. 








AMERICA 


is still traveling 


Despite restrictions on automobiles and 
gasoline . . . America is still on the go. 
Railroads and other common carriers have 
had record-breaking business. 


To the alert insurance agent, that’s an im- 
portant fact. Perhaps you’d given up hope 
of selling travel insurance for the duration, 
but there’s no need for such pessimism. 
Essential travel will continue. The business 
you get today is a responsibility, and helps 
hold contacts for post-war selling. 


Naturally, the Alliance Agent is prepared 
to offer complete coverage in this impor- 
tant field. A letter to us today, can pay 
dividends tomorrow. 





THE 
ALLIANCE INSURANCE CO. 
of PHILADELPHIA 


Philadelphia, Pa. 


1600 Arch Street 


Service Offices located in principal 
cities. Complete nation-wide insur- 
ance facilities for Agents and Brokers. 
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Jenkins Agency Fortieth Celebration 





May 11 marked the 20th anniversary 
of the present management of the Jen- 
kins Bros. Agency of Richmond, Ind. 
It was established in 1854 as the Blanch- 
Insurance Agency. The two main 
factors in the office now are Atwood L. 
Jenkins and A. Will Jenkins, brothers. 


ard 


\. L. Jenkins closing 40 years in insur- 
ance, was tendered a luncheon. He 
was trained as a civil engineer and 
served the Pennsylvania Railroad in 


that line for 12 years, starting in 1891 
following his graduation from Earlham 
College in Richmond. He took a leave 
of absence in May, 1903, and spent six 
months having a temporary job as man- 
ager af Dugan & Co., a Richmond firm 
dealing if insurance. However, the 
temporary job became a permanent one 
as the agency become known as the 
Dugan-Jenkins & Co. The firm was es- 
tablished in 1854 by William Blanchard. 
In 1926 the name was changed to the 
present one with Mr. Jenkins as senior 
partner. 

He served as secretary of the Indiana 
Association of Insurance Agents for 10 
years and was president for two years. 
He was Indiana’s first representative 
on the national council of the National 
association and served in that capacity 
from 1931 until last year. He has made 
numerous suggestions and recommen- 
dations for improvement in the insur- 
ance business many of which have been 


Ohio Field Men 
Hear University 
Man at May Parley 


COLUMBUS—“Our during 
the war and in the peace to follow de- 
pends largely on how well we coordi- 
nate internally in the war effort,” de- 
clared Felix E. Held, secretary college 
of commerce and administration, Ohio 
State University, in his address “An 
Interpretation of World Events,” before 
the Ohio Fire Underwriters Association 
at its May meeting here Tuesday. 
Pointing out numerous examples of 
where Americans are coordinating their 
efforts, Professor Held also cited two 
outstanding illustrations of our lack of 
proper cooperation. First he called at- 
tention to the three groups now con- 
tending with each other for man-power, 
namely the armed forces, industry and 
the agricultural group. While the 
groups are working well individually, 
they are too independent and are going 
ahead with utter disregard of each 
other—to the great handicap of the na- 
tion as a whole, he declared. 

Likewise, according to Prof. Held 
there are far too many individuals in 
the four groups of capitalists, salaried 


success 


workers, the agricultural bloc and the 
labor group—which together includes 
all Americans—that are each fighting 
for their own benefit and not for the 
national interest. In the contest be- 
tween the latter two groups lies our 


greatest danger of serious inflation, he 
added. 

In closing, after pointing out how 
the Russian and Australian peoples had 
acomplished so much by working to- 
ward one end, Prof. Held said that he 
was not entirely pessimistic—citing the 
great strides American business had 
made in recent years in the relation- 
ships between competitors as exempli- 
fied by the many insurance associations 
and between buyers and seller today as 
compared with two generations ago. 
Muck more of this is needed for the fu- 
ture, he concluded. 

President H. P. Winters, state agent 
Continental, presided and H. R. Under- 
wood, secretary of the association, read 
the reports of several committee chair- 
men who were unable to attend. 

K. J. Hoag, president Fire Preven- 
tion Association spoke of the plans for 
the Springfield fire prevention days to 





ATWOOD L. JENKINS 


adopted. Some have related to broad- 
ening of coverages. He is one of the 
real local agency students of the busi- 
ness. He and his brother have taken a 
wholesome and active interest in or- 
ganization work. 


Fireman's Fund 
Marks 80th Year 


Fireman’s Fund is commemorating 
the 80th anniversary of its founding. 
Due to wartime conditions the cere- 
monies are subdued. 

Fireman’s Fund was established in 
the midst of the Civil War by William 
Holdredge, a retired sea captain. It 
had a capital of only $200,000. The 
name Fireman’s Fund grew out of a 
temporary arrangement with the Vol- 
unteer fire departments of San Fran- 
cisco whereunder 10% of the profits 
were devoted to the Fireman’s Widows 
& Orphans Fund. 

Buildings insured by Fireman’s Fund 
were identified by metal fire marks of 
which only two are known to be in 
existence. That brought into being the 
company’s famous trademark, the fire- 
man and child. 

The first policy was issued June 12, 
1863. It insured against fire 1,000 five 
gallon kegs of Boston syrup which had 
come around the Horn to San Fran- 
cisco by Clipper ship. The premium 
was $12 plus $1.75 stamp tax. In 1942 
the premium income of Fireman’s Fund 
was $28,826,837. 


Ahmanson Buys Control 
of National American 


LOS ANGELES—H. F. Ahmanson, 
head of Ahmanson & Co., Los Angeles 
general agents, announces that he has 
purchased a controlling interest in Na- 
tional American Fire of Omaha. Mr. 
Ahmanson is vice-president and secre- 
tary of National American. 





be held May 25-26, pointing out that 
Springfield agents had put up their 
own money to make the occasion a real 
success. He urged large attendance. 
Following the regular meeting E. W. 
Elwell, U. S. manager, Royal Ex- 
change, who was a guest spoke briefly 
on the anti-trust investigation of the 
National Board, mentioning the story 
in last week’s NATIONAL UNDERWRITER. 


President Fred A. Hubbard of Hanover 
Fire was in Chicago last week visiting 
the western department en route home 
from a trip to Kansas City. 

Only from the Argus Charts can you 
get low cost data on all companies. 


A. & P. Gets Out Effective 
Fire Prevention Material 

The Detroit division of the Great At- 
lantic & Pacific Stores, which has juris- 
diction over a number of middle western 
states, has got out a most effective bulle- 
tin to store managers in the interest of 
fire prevention, captioned “This Could 
Be Your Store!” 

There is a picture of a fine modern 
market after it had been devoured by 
flames. There are several other pictures 
of food equipment fires. The bulletin 
states, “But It Can’t Happen Here if 
you be a good housekeeper—keep store, 
parking lot and premises around store 
clear of waste, rubbish, etc.; double 
check furnace room and space around all 
heaters, keeping them clear of stock, 
boxes, rubbish, etc.; check heating ap- 
paratus daily and report any deficiencies; 
keep employes well acquainted with lo- 
cations and proper operation of fire ex- 
tinguishers and report any deficiency in 
electrical system and if you don’t smoke 
inside the store, don’t put ashes in any- 
thing but metal containers, don’t use 
pipes or heaters for drying purposes, 
don’t use a temporary electrical hookup, 
don’t obstruct ice machine and prevent 
proper cooling, don’t leave sweepings in 
store.” 


Cal. Blue Goose Election 
LOS ANGELES — The 
Blue Goose nominated this 


California 
slate of 





officers for election at the June meet- 
ing: Most loyal gander, L. L. Brown, 
National Automobile Club; supervisor, 
E. E. Davis, insurance attorney; cus- 
todian, Ariel C. Harris, Aero Under- 
writers; wielder, August M. Schneider, 
Springfield, keeper, Horace W. Miller, 
Loyalty group; guardian, Robert J. 
Newell, Great American, delegate to 
grand nest meeting, L. L. Brown. Six 


insurance men were elected to mem- 
bership. 
Robert J. Newell was named chair- 


man of the committee to arrange for the 
Pond’s reresentation at the splash of the 
Fresno Puddle of the San Francisco 
Pond on May 22. The number of gand- 
ers who plan attending now numbers 
16. 


Allen Addresses N. Y. Women 

NEW YORK—G. E. Allen, vice- 
president and secretary of Home, de- 
scribed the work of the prisoners of 
war committee of the American Red 
Cross, to which he was recently ap- 
pointed, and commented on wartime de- 
velopments in Washington at a meeting 
of the Insurance Women of New York. 
Mrs. Florence McCaskie, president, in- 
troduced H. V. Smith, president of 
Home, who presented Mr. Allen. Other 
guests were B. M. Culver, president of 
America Fore; J. M. Haines, U. S. 
manager of London Guarantee & Acci- 
dent, and Ada V. Doyle, Caldwell, N. J., 
president National Association of In- 
surance Women. 
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—O: ALL of the seven seas our hardy seamen and those of our 


allies are busy “fishing” day and night for enemy submarines 


—and the “catch” has been increasingly good! 


Norwich Union agents likewise are getting deeper into the many 


important tasks which are helping to win this war by aiding their 


clients in protecting the production front against costly losses. 


Our record of 146 years of varied experience is your assurance 


that wartime insurance problems will be solved quickly by experts. 


NORWICH UNION 


FIRE INSURANCE SOCIETY, LTD. 


NORWICH UNION INDEMNITY COMPANY 


e 75 MAIDEN LANE, NEW YORK, NW. Y. 
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, coinsurance limit, whichever is smallest. and others might be extended. 
mnie Comnaiinsiand: U. & 0. Losses May The limits are then added. If the total policies should happen to be written on 





sr I i 5 
se : exceeds the total loss, each group then different forms, such as weekly and co- 
‘us: O Under Mixt { Form ays the ae ee ee ue oe ore 
hers pays the proportion which its limit insurance, the setup should make ,any 
J a ccur naer ure 0 or s bears to the sum of all limits. If it is adjuster shudder. 
9 a less, then each policy pays its limit of Finally, the “priorities exclusion” has 
1eider liabili : “ an P 

a 7 SN i te eg eld soe Parte: oe 6) ee iability. never been tested by a court and no one 
pe Bet raged Sr came oeue ran Ne Haare . ee ge ME agalbcto Determining the coinsurance limit of can offer anything but a guess as to ex- 
a , m8 laced with the s0-called “nrior- ; hae af ae nde “use and occupancy policies which cover actly what it means. Adjusters and as- 
- en 2g which excludes 0 sowed that the pn ced oe 39 = each different portions of a loss will be ad- sured could easily be miles apart over 
‘ = ie of loss caused by any government property — sy cacn Class OF kind mittedly a tremendous job. In all ma- when a structure could be restored had 
areeatks st é of insurance must first be determined, jor jurisdictions except the middlewest, there been no government restrictions. 


s ion in ing ildi re- ee S tebtien., ae.” ail ¢ : es - . 
ores oF ae imped g rebuilding, the limit of liability on each class of there is an additional possible complica- More than one observer has foreseen a 


— pairing or the securing of labor or ma- of insurance. This limit is the amount tion from the fact that some policies lawyer’s gold mine should a very large 
or the terials. This clause became effective in o¢ insurance. the amount of loss or the ee te el he a wcie iin Seen iain sities ‘ilities 
of the most jurisdictions late in March, with ; ’ . , might be limited to a years shutdow oss involve all these possibilities. 
ncisco the alternative of a 100% rate increase. 
gand- In a number of cases, this insurance is in 
mbers addition to old business interruption cov- 
erage without the exclusion and ad- 
justers are currently speculating over 
how to adjust a loss involving coverage 
—_ with and without the exclusion, where 
— the shutdown has been aggravated by 
es of government order. 
Red _ There is a sharp difference of opinion 
in informal discussions, some adjusters 
y ap- 
e de- maintaining that there will be no diffi- 
eting culty and others insisting that compli- 


York. cated problems of non-concurrency will 
be inevitable. 


t, in 

eo Considerations Involved 

ther 

nt of Of course, if a loss occurs and the 

B.S. assured gets back into business without 

Acci- running afoul of government restric- 

N. J, tions on labor, materials or rebuilding, 
In- there will be no new problem and all 


use and occupancy insurance will be lia- 
ble for its pro rata share of the loss. 

On the other hand, if a loss is pro- 
longed because of government regula- 
tions, it will then have to be divided 
into two parts. The first part would be 
the shutdown for the time during which 
it would have taken the assured to 
restore his business to operating condi- 
tion had he been able to rebuild or get 
labor or materials without government 
interference. This part of the loss would 
be covered by all policies. The second 
part would be the aggravated period, 
running from the end of the first period 
to the time the assured is finally able 
to resume business. This part would be 
covered only by the older policies with- 
out the “priorities exclusion.” 





Like Specific and Blanket Cover = ° ° 
Some adjusters have compared this Has Gas Rationing Meant Income Rationing to You? 


possible situation to a property insur- 
ance case, where two buildings, A and B, 
are insured blanket by one policy, X, 
building A alone is also insured by an- 





other policy, Y, and both are damaged. HEN build those pre-war commission dol- and trouble involved in the whole transaction. 

‘or a loss of this type, where no co- . “— P ‘ : 

insurance is involved, the National lars back to normal by selling //e insurance! It’s this easy — with your regular customers 
Board recommends the Cromie rule, : . “4: 7 a 
which states that the blanket insurance Many life underwriters (20% of our own sales and our ability to meet life insurance needs, all 
(policy X) first pays the loss on prop- : : : : 

: erty which it alone covers (building B) organization) have gone to war. There is ample we have to do is to get together. 
and then its remainder, if any, contrib- : , ; 
utes with the specific insurance (policy room for alert general insurance men to enter You won't have to undergo any long period 

) on the propert over by botl . . . ae ae CY ea 
uhin tle arses this field and do themselves and their clients of training in life insurance . . . our nearest gen- 
U & O Analogy a real service. eral agent has enough experience for both of 
Assuming that this rule would be ap- . ! < a Awe ; x : 

plied owen Miecedpanes Gaaten, ‘te Is it worth your while? The first year com- you, and will be delighted to help. 
following case might occur. The as- ai : si. : ; > , > mar , ner 
sured eis tae & take cs & ia. mission alone of an ordinary life policy in the Contact the New England Mutual general 
ished at $100,000, of which $40,000 is : > ecnivale . : , “5 ‘rite >} _ 
caused by government restrictions, it be- New England Mutual is often the equivalent of agent in your city, or write to Wm. Eugene 
ee that had he been able to the income from the automobile insurance on Hays, Director of Agencies, at the Home Office 
res e his property without govern- 
7 interference, his loss would have fifteen or twenty cars, with much less time in Boston. Why not do it today? 
een $60,000. He might have carried ; ' 


$100,000 use and occupancy insurance 











(policy A) with no “priorities exclusion” 
and $60,000 recently placed (policy B) 
tion of loss, since it alone covers this. 
The remaining $60,000 pro rates with . 
the $66,000 policy B, each paying half Ly [vsurance Company of Boston 
covered by both. Thus, policy A pays 
$70,000 and policy ee. i i ; ; 
rime De — -% bays $30,000 and George Willard Smith, President Agencies in Principal Cities Coast to Coast 

THE FIRST MUTUAL LIFE INSURANCE COMPANY CHARTERED IN AMERICA — 1835 
possible case, since it assumes no coin- 
surance and adequate insurance to cover 
both portions of the loss. If either or _ : ~ 


i Under Poa een , policy A Let us help YOU toa N E d M ql 
would be liable for the $40,000 aggrava- new source of income through eeee CW Nn an a utu 
of the remaining $60,000 loss, which is 
This example, however, is the simplest 
both policies are under the coinsurance: 
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Ala. Agents Back 
Relations Program 


(CONTINUED FROM PAGE 2) 


will seek “a more logical procedure in 
the introduction of changes in fire in- 
surance rates, rules and forms.” 

Although the Alabama agency quali- 
fication law needs strengthening, Ar- 
thur Mead, Montgomery, chairman of 
the legislative committee, said it had 
been decided not to press for it in the 
present legislature. He said funds to 
put through the legislation were not on 
hand, and it was doubtful that it could 
be passed in the 60 days the legislature 
is in session. However, he urged that 
a complete program be prepared for 
presentation to the legislature two years 
hence. He announced that the associa- 
tion and his committee would oppose 
all efforts to establish a state rating 
bureau. 

No insurance school will be held this 
year in Alabama, according to Luther 
Thomas, Dothan, chairman of the edu- 
cational committee. College facilities 
have been turned over to military use, 
travel is restricted, and agencies are 
handicapped by lack of help. He 


NTRICTLY 
Be @ERSONAL 


Now more than ever it 
is the responsibility of =| 
every agent to provide 
the broadest protection 
available to assured. Our 
new Personal Property 
Floater affords “All 
Risks” coverage in the 
home or elsewhere under 
one policy, on personal 
property of all kinds in- 
cluding household fur- 
niture and furnishings. 
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urged that more local boards institute 
study courses of their own as Birming- 
ham already has done. 

The morning session was devoted ex- 
clusively to agency affairs, the after- 
noon to visiting speakers. H. Pierce 
North, assistant director, Business De- 
velopment Office, described the Na- 
tional association’s public relations pro- 
gram as a “great step forward.” He 
spoke on “joint enterprise” and said it 
was up to the agent to show the as- 
sured that he got more for his money 
than “a piece of paper.” What he gets, 
he said, is “freedom from uncertainty.” 
He asked how many agents knew with- 
in 25% the value of their household 
goods or had tried to sell their policy- 


holders additional coverage to take 

care of increased building costs. 

Julian Praises Hobbs Bill 
Superintendent Julian of Alabama 


urged more agents to help fight vicious 
legislation before the Alabama legisla- 
ture and said that in the past two or 
three men had been largely responsible 
for killing bills considered unfriendly 
to the insurance business. He praised 
the Hobbs bill now in Congress which 
would regulate the mail order insurance 
business. He said the premium take 
by the mail order houses was much 
greater than most agents realized. 

Dr. Clark Lee Allen, OPA specialist 
of Atlanta, said no group had more at 
stake in the demand for price stabiliza- 
tion than insurance people as the more 
inflation the less a policy is worth. He 
said America lived in a price economy 
and that the threat of inflation was 
much more real than the public real- 
ized. 

Manley Stockton, 
land marine 


manager of the in- 
department of Hartford 
Fire, Atlanta, explained the procedure 
of renewing war damage insurance 
policies, most of which will expire 
July 1. 

Agents were welcomed to the city by 
Mayor Green, by President C. C. 
Crawford of the Birmingham associa- 
tion and by E. H. Mathewes, Jr., presi- 
dent of the Alabama Fieldmen’s Asso- 
ciation. The Insurance Women of Bir- 
mingham entertained visiting women at 
a mid-day luncheon and the annual 
banquet and floor show was held in the 
evening. 


Working Man 
Insurance Market 


(CONTINUED FROM PAGE 3) 


to elevate the depressed consumption 
areas. Higher prices are the result of 
this and perhaps an increase in wealth 
in some directions, but Dean Thompson 
said that it is doubtful that so long as 
people are underfed and underhoused 
any additional welfare can be had by 
such procedure. He pointed out the 
fallacy in the share-your-wealth idea 
by stating that the ordinary individual 
expects to retain what he has earned 
and is his to use and that if he is forced 
to share with others what he rightfully 
feels is his own, it is hardly likely he 
will continue to produce and save, cer- 
tainly not on the former scale. 

He said that there is no necessary 
relation between hourly wages and the 
standard of living, it 1s the annual in- 
come which establishes the standard of 
living. He explained the difference 
between personal and property rights 
by saying “A man will pay $2,000 for 
an automobile, but he won't pay 5 
cents to park it.” 





The attendance far exceeded that of 
any previous one-day session and was 
notable for the many executives who 


attended all or part of the conference. 
Among others were U. S. Manager F. 
W. Koeckert and Assistant Manager 
Harry Miller, Commercial Union; As- 
sistant U. S. Manager H. C. Conick, 
Royal; U. S. Manager C. D. Sheffe 
and Assistant Manager Walter Meiss, 
London Assurance; Vice-president C. G. 
Hallowell, Aetna Casualty; Vice-presi- 


dent M. J. O’Brien, Fidelity & Casualty; 


Assistant U. S. Manager George H. 
Duxbury, North British; General Man- 
ager Claude W. Fairchild, Assistant 


General Manager Ray Murphy and J. 


Dewey Dorsett, manager casualty de- 
partment, Association of Casualty & 
Surety Executives. 


Restrict Pacific Coast 
General Agencies 


(CONTINUED FROM PAGE 2) 


Fireman’s Fund; A. N. Lindsay, Frank 
M. Avery, John C. Dornin, Harry R. 
Jackson, Wallace Kelly and Clifford 
Conly, all retired; Charles Lum, Na- 
tional Board; John H. Martin, Stand- 
ard Forms Bureau; John T. Breckon, 
3usiness Development Office; Harold 
E. Oviatt, Sanborn Map Company, 
and Arnold Hodgkinson, retired branch 


the National Automobile 


Association. 


secretary of 
Underwriters 


Phil Braun's Son in Air Corps 


Philip Jackson Braun, son of Phil 
Braun, prominent local agent at Flint, 
Mich., is now a corporal in the air 
corps at Laughlin Field, Del Rio, Tex. 
He was associated with his father in 
the agency before entering the service. 


National Board Building 
Code Brought Up to Date 
With a Number of Revisions 


NEW YORK—The recommended 
building code of the National Board 
has been revised to conform to advances 
in knowledge and experience of new 
methods and materials and to meet new 
hazards. 

An appendix gives the fire resistance 
rating, in hours of duration, for differ- 
ent forms of construction. It covers 
walls and partitions, columns, beams, 
girders, trusses, and floor and _ roof 
construction. 

Small differences in quality of ma- 

terial, forms of construction and dimen- 
sions of parts may make large differ- 
ences in fire resistance and, therefore, 
care must be exercised in applying test 
ratings to constructions which differ 
from those actually tested, W. E. Mal- 
lalien, general manager, warns. 

Modern ideas in the erection and 
protection of piers and wharves are 
covered as well as proper design in 
areas where earthquakes may occur. 


John H. Atkinson, Jr., Fulton, Mo., 
local agent, has been commissioned 
lieutenant (j. g.) in the navy and has 
reported for duty at Fort Schuyler, 
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INSURANCE MEN IN ARMED SERVICES 





W. Addison Baird of Fresno, a direc- 
tor of the California Association of 
Insurance Agents, has been commis- 
sioned a lieutenant in the navy reserve. 
During his absence his agency will be 
conducted by Speed B. Leas of Fresno. 


Robert A. Brown, Waterloo, Ia., lo- 
cal agent, has been sworn in as a lieu- 
tenant (j.g.) in the aeronautic bureau of 
the naval reserve and reported at Quon- 
set Point, R. I. His wife will continue 
the agency. 

George B. Jennings, Jr., manager of 
the insurance department of the La- 
burnum Realty Corporation, Richmond, 
Va., on leave for the duration, has been 
commissioned a lieutenant (j.g.) in the 
naval reserve. He was formerly with 
Gibson, Moore & Sutton in Richmond 
and before that with Fidelity & Cas- 
ualty there. He is a son of George B. 
Jennings, retired Virginia state agent 
of Royal-Liverpool. 

W. W. Wagoner, state agent for 
London Assurance for Oklahoma and 
Arkansas, has entered the army. He is 
stationed at Fort Leavenworth, Kan. 

T. M. Hussey of the Hussey & Hus- 
sey agency of Topeka has been pro- 
moted from captain in the army air 
corps to major. He is stationed at 
Mather Field, Sacramento, Cal. 


A number of former employes of the 
liquidation bureau of the Illinois insur- 
ance department who are now in the 
armed services, recently have received 
advancements in rank. E. J. Dirksen, 
who was assistant to F. J. Bartsch, spe- 
cial deputy in charge of the liquidation 
bureau, has been made a staff sergeant 
in the air corps at Walla Walla, Wash. 
Jack Hoffer was made a sergeant in 
the air corps at Albany, Ga. John Mc- 
Gauley is now a captain in the engineer- 
ing corps at Fort Leonard Wood, Mo.; 
Mitchell Roman is a second lieutenant 
in the medical administrative corps at 
Camp Barkley, Tex., and Charles Graf 
is a first lieutenant in the air corps. 

The two sons of W. H. Potter, Jr., 
Chicago manager of Phoenix of Hart- 
ford, who are in the armed services, 
were home last Sunday for a family 
reunion. The oldest boy, Second Lieut. 
W. H. Potter III., who was with the 
R. N. Crawford & Co. agency of Chi- 
cago before entering the service, is on a 





Now Lt. Commander 








JOHN PABST 
John Pabst, manager mid-western 
division Fireman’s Fund Indemnity 


and Occidental Indemnity, on leave has 
been promoted to lieutenant comman- 
der in the navy. He has been in the 
service since October, 1941, and is sta- 
tioned at Navy Pier, Chicago. 


12-day furlough and then will report to 
Camp McCain, Miss. He has been at 
Camp Gordon, Ga. He is with the 101st 
combat engineers Yankee division. The 
other son is Corp. Robert M. Potter, 
A.S.T., 3700, at the University of 
Minnesota. 

Edward A. Valentine, Oregon state 
agent of Fireman’s Fund for 24 years, 
and a decorated veteran of the former 
war, has been commissioned a captain in 


the provost marshal general’s aoa 
ment. He has specialized in marine 
insurance for many years. He joined 
Fireman’s Fund in San Francisco in 
1914. 


Harold M. Whitaker, Cedar Rapids, 
Ia., has been sworn in as an ensign in 
the naval reserve and will report at 
Tucson, Ariz. 


Lieut. C. M. Wesley, former Tulsa 
agent and brother of Ralph P. Wesley, 
Kansas special agent of Central States 
Fire and former Hutchinson agent, has 
completed the air corps administrative 
school at Miami Beach, where he secured 
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his commission, and is now assigned to 
the army air base at Sioux Falls, S. D. 


Capt. R. Schuermann, formerly with 
the engineering department of the Mis- 
souri Inspection Bureau, St. Louis, is 
now assigned to the material command 
of the mid-west procurement district, 
army air force in Wichita. 


James Raymond Murphy, Jr., son of 
Assistant General Manager Ray Mur- 
phy, Association of Casualty & Surety 
Executives, has been promoted to lieu- 
tenant (j. g.) in the navy. He recently 
returned from eight months’ service in 
the African fight and is now on leave. 





EVERY DAY=MAKE FIRE PREVENTION YOUR PERSONAL WAR WORK 





How Will Your Town Get a New One? 


Even with no shortage of skilled workmen or ma- 
terials—even with no priorities or transportation 
if one of your schools burned, it would 


problems... 


take months to build a new one. 


In the face of existing difficulties—how long would 
it take today? And what would your townspeople 


do in the meantime? 


Don’t those questions make you want to do a fire 

prevention job? Don’t you want to insist On inspec- 

tions that will bring the removal of existing hazards 
. and the addition of better protection? 


Your interest in preventing fire losses that can affect 


gricultaral 


your community is a worth-while war effort. You 
can do a lot alone—or you can multiply your in- 
fluence by organizing your fellow agents to tackle 


all the fire danger spots in your town. 


There is fine educational material available from 
the National Board of Fire Underwriters and the 


National Fire Protection Association. And our near- 


town. 
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est fieldman will be glad to help you develop a 
result-getting program that can mean much to your 
. not only now but for years to come. 


There is this job to be done —everywhere. And you 
can be proud of your part in it. 


pire State 


Puy - Company, 


of Wotertoun RY 


Every Type of Property Insurance for Industry and the Home. 











10 


AGNATIONAL UNDERWRITER 


AS SEEN FROM CHICAGO 





Cook County Inspection 
Bureau Revises Rules, Forms 


The Cook County Inspection Bureau 
this week issued several changes in rules 
and forms. It has adopted the new 
dwelling form 49. The use of the fire 
department service charge endorsement 
now is confined to 10th class fire pro- 
tection districts only. 

The unearned premium endorsement 
has been revised to provide that in case 
of any loss less than $100 the policy 
is reinstated without charge. Previously 
reinstatement required payment of addi- 
tional premium whatever the amount of 
loss. On dwelling risks only the light- 
ning clause now includes damage to 
electrical equipment. 

The bureau has made two or three 
changes aimed at increasing the ease 
with which policies or endorsements are 
prepared. On all but short forms the 
blank space for policy number, date, 
agency, etc., which formerly was on the 


reverse side or at the bottom of the 
first page, now is at the top, which 
obviates taking the policy out of the 


typewriter and turning it over for rein- 
sertion. The building form has been 
revised so that there is now but one 
form for both mercantile and manufac- 
turing. Heretofore the mercantile form 
was used with an endorsement where a 
manufacturing risk was insured. The 
mandatory endorsement is now included 


in the policy so that it does not have 
to be manually attached. There for- 
merly was one policy for one building 


and contents and another for buildings 
and contents. There is now one that can 
be used under either circumstance, 

In revising the church and _ school 
form the bureau included six numbered 
spaces for buildings at the top of the 
policy, where the old form had space 
for the principal building and one addi- 
tional. 

In all rents policies the phrase 
“under ordinary circumstances” has been 
changed to “due diligence and dispatch.” 

The fire proof superior wind resistive 
rate is now .016 on all risks of this 
construction, which will represent a 


reduction for most risks. The bureau 
formerly used a basic rate of 25% of 
the basic fire rate, whereas most juris- 
dictions used the .032 basic rate. 

The rule book has been revised to 
include these changes. 


PROPOSALS TO PRODUCERS 


The officers of the Chicago Board have 


held meetings with committees of the 
class 2 agents and of the brokers at 
which tentative proposals were submit- 
ted for those two producers groups to 
take an increased part in the operation 
of the board. The brokers and class 2 
people are now considering these pro- 


posals and will report their conclusions 
to the board later. 
NATURE OF BROKER’S BOND 

The fidelity bond that has been nego- 
tiated by the Insurance Brokers Asso- 
ciation of Illinois is for the benefit of 
whom it may concern, thus protecting 
the public as well as company or gen- 
eral agent. It is in the penalty of $1,000 
and is on each member of the Insurance 

srokers Association that was previously 
bonded with the Chicago Board. Con- 
tinental Casualty is the surety. The 


bond is included in the $10 membership’ 


fee of the brokers’ association. 
Members of the brokers association 
that have not previously been under 


the Chicago Board bond must complete 





SAFETY ENGINEER 


This man at 43 has had 15 years industrial safety 


experience. He also has had auditing experience. 


FERGASON PERSONNEL 


Insurance Personnel Specialists 
166 W. Jackson HAR 9040 Chicago, Il. 











an application for the brokers associa- 
tion bond. 

Ray H. Johnson, president 
brokers’ association, made this 
ment in an official release: 

‘This condition removes the last and 
only reason why any broker should con- 
sider membership in any organization 
or association other than the Insurance 
Brokers’ Association of Illinois.” 


of the 
state- 


POFE & CO. WITH GWINN 

Oscar Pofe & Co., supervising agency 
in A-1738 Insurance Exchange, Chicago, 
is moving to room 816 where it will be 
associated with Homer Gwinn & Co. 
in 830. Oscar Pofe has been in insur- 
ance in Chicago for more than 35 years, 
and before entering the agency business 
was with Continental of the America 
Fore group in Cook county. The agency 
will continue to operate under its pres- 
ent title and as a class 1 agency. 


W. U. A. COMMITTEES NAMED 


W. N. Achenbach, Aetna Fire, presi- 
dent Western Underwriters Association, 
has announced the committees for the 
year. The governing committee consists 
of S. H. Quackenbush, Crum & Forster; 
S. M. Buck, Great jes: a 2s 
Powrie, Fire Association; E. W. Hotch- 
kin, Royal-L. & L. & G.; E. D. Lawson, 
Fireman’s Fund; C. H. Smith, Hartford 
Fire; L. C. Lewis, North America; E. 
H. Forkel, National Fire; C. A. Dosdall, 
St. Paul F. & M.; J. R. Cashel, Provi- 
dence Washington. The committee will 
elect its own chairman and vice-chair- 
man. Ex-officio members are Mr. Achen- 
bach, Vice-Presidents R. D. Safford, 
Travelers Fire, and W. K. Maxwell, 
Hanover Fire, and E. A. Henne, sub- 
scribers actuarial committee. The other 
committees are as follows: 

Arbitration: F. W. 
chairman; R. 8S. Buddy, 
Gleiser, Commercial Union; J. H. 


Doremus, American, 
Glens Falls; O. C. 
McCor- 


mick, Scottish U. & N.; Olaf Nordeng, 
Automobile; A. & J. H. Stoddart, New 
York Underwriters; A. I. Doling, New 
Hampshire. 

Arrangements: A. F. Powrie, chair- 
man; J. J. Ferguson, Fireman’s Fund; 
John L. Mylod, North B. & M.; J. J. Hub- 
bell, Security; H. W. LaRue, America 


Fore. 


Finance: W. K. Maxwell, chairman; E. 
G. Frazier, Springfield F. & M.; J. R. 
Cashel, E. A. Henne, America Fore, and 
Cc. W. Ohlsen, Sun. 


Fire 
Harding, 
R. P. Barbour, 
F. Shallcross, 
Truscott, Cz 


Protection Engineering: J. C. 
Springfield F. & M., chairman; 
Northern of England; C. 
North B. & M.; Barry 
imden Fire; C. H. Smith. 


General Agency: S. H. Quackenbush 
chairman; W. G. jayliss, Aetna Fire; 
Cc. W. Ohlsen, H. K. Dickinson, Fire As- 
sociation, and John L. Mylod. 


R. Hanawalt, National, 
chairman; John Rygel, Hanover; G. W. 
Holton, Phoenix of Hartford; F. L. Lud- 
ington, Atlas; H. A. Yates, National 
Union. 


Grievance: L. 


> 
\- 
> 

. 


Maps: C. E. Wheeler, 
chairman; W. M. 


Hartford Fire, 
Frink, Norwich Union; 


J. W. Gregory, Crum & Forster; C. D. 
Sheffe, London Assurance; Earl Gibbs, 
Boston and Old Colony. 


Claussen, London & 
Lancashire, chairman; Olaf Nordeng, J. 
H. Macfarlane, America Fore; W. G. 
Shipe, New Hampshire; R. G. Osgood, 


Membership: C. 


Honor Rattelman in N. Y. 


NEW YORK—W. A. Rattelman, re- 
cently elected vice-president of National 


Union Fire at its home office, was hon- 
ored by his friends and associates in 
New York City, where he served pre- 


viously as metropolitan manager, at two 
dinners. At one, attended by 50 friends, 
he was presented a desk lamp and pen 
set on their behalf by P. T. Kelsey, as- 
sistant vice-president of Marsh & Mc- 
Lennan, At the other A. A. Knapp, who 
succeeds Mr. Rattelman as New York 
manager, presented a piece of luggage 
from his associates. 


North America; B. A. Jochen, American; 
H. G. Casper, Eagle Star. 


Public Relations: J. C. Harding, chair- 


man; E. A. Henne, A. F. Powrie, F. W. 
Doremus and John Rygel. 
Uniform Forms: C. W. Ohlsen, chair- 


man; G. G. Classen, Great American; 
Leonard Peterson, Home; F. L. Luding- 
ton; C. E. Wheeler, R. H. Learn, Aetna 
Fire. 

A. Henne, chairman; L. R. 
Koeckert, Commer- 


Chicago: E. 
Hanawalt and F. W. 
cial Union. 

Loss Adjustments: 
Lawson, chairman; C. E. 
Claussen. 


Cook County: E. D. 
Wheeler, C. 


Cooperation in Loss Adjustment Prac- 
tices: E. D. Lawson, chairman; G. G. 


Classen, Earl D. Patton, Northern of 
England; E. W. Hotchkin and E. G. 
Frazier. 

Inland Marine: George C. Long, Jr., 


chairman; J. K. 
R. Martin, Atlas; 
H. R. Waite, 


Phoenix of Hartford, 
Hooker, Automobile; R. 
Paul B. Sommers, American; 


Agricultural. 
Central Traction & Lighting Bureau: 
J. C. Harding, chairman; Ivan Escott, 


Home; E. W. Elwell, Royal Exchange; 


F. D. Layton, National; A. R. Phillips, 
Great American. 
EDGE IN ON FARM LINE 

In connection with some strictly re- 


cording companies writing farm  busi- 


ness an official of one of the farm com- 
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panies declares that this is due largely 
to the work of the field men in en- 
deavoring to improve their position. For 


instance, an agent in a small city has 
some farm risks. He may have diffi- 
culty in placing them. He may not 


be on the best terms with the company 
that has taken his farm risks or he may 
feel that the company has been too 
exacting. Therefore he puts it up to a 
field man of one of his companies, stat- 
ing that he will sweeten his business 
with some choice city risks if he will 
take the farm policies. There are a 
number of recording agents that have 


some farm business and they are 
anxious to get companies to assume 
the liability. 

FETE WAIDNER, ZWEIG 


Waidner-Zweig, Chicago supervising 
agency, is celebrating this month the 
50th anniversary of L. H. Waidner and 


the 55th anniversary of Benjamin Zweig. 
The seven companies represented by 
the agency have had or will have din- 
ners and luncheons for the two men, 


have sent flowers, or have given other 
indication of their appreciation of a long 
and satisfactory association. 


The agency represents National of 
Hartford, Queen, Norwich Union, 
American of Newark, Atlas, Eagle of 


New York, and Eagle Indemnity. Wil- 





G5" GREAT New York fire of 1835 wiped out a number 


of local fire insurance companies. This catastrophe 


served as an example to other companies —emphasized the 


importance of spreading out their risks rather than limiting 


liabilities to any one community. 


The National Union Fire Insurance Com- 
pany is licensed to transact business in 47 
states, as well asin Alaska, Hawaii, Puerto 
Rico and Canada. During its 41 years of 
operation, outstanding gains have been 


made in financial strength, prestige and 
agency connections. National Union and 
Birmingham agents know the value of our 
modern facilities and wholehearted coop- 
eration under trying war-time conditions. 


National Union 


and Birming 


FIRE INSURANCE COMPANIES 
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liam M. Frink, U. S. manager of Nor- 
wich Union, was there last week and 
there was a party. Frank J. O'Neill, 
president, and George W. McCagg, vice- 
president of Eagle Indemnity, will be 
in Chicago May 20 for a luncheon. The 
other companies’ western offices have 
entertained the two men. 

Messrs Waidner and Zweig have been 
associated together for many years. 
They started out in the business with 
Royal in Chicago, Mr. Zweig in 1888 
and Mr. Waidner in 1893. In 1928 they 
left Royal to form the Waidner, Power, 
Zweig & Lasch agency, which became 
the Waidner-Zweig agency last year. 

During May the agency is conducting 
a production campaign, and on Wednes- 
day this week the partners entertained 
the producers at a luncheon at the 
Union League Club. 





BOARD OUTING CANCELED 


The annual membership outing of the 
Chicago Board which was to have been 
held at Olympia Fields, June 8, has 
been called off upon recommendation of 
the fellowship committee. It was felt 
that such an event would be inappro- 
priate at this time and gasoline rationing 
would make it difficult for many mem- 
bers to participate. 





EXAMINERS OUTING MAY 20 


The Association of Fire Insurance 
Examiners of Chicago will hold its an- 
nual golf tournament at Itasca on 
Thursday, May 20. Robert Petrick of 
Atlas is handling transportation while 
Ray Erickson, Erickson agency, Mr. 
Petrick and Peter Froelich, Corroon & 
Reynolds, are on the general commit- 
tee. There will be prizes for the tour- 
nament. J. W. Nickerson, Allstate, is 
president. 





CONNERS TAKES AGENCY 


William J. Conners has taken over the 
former Charles Spikings agency at 134 
North LaSalle street, Chicago, a super- 
vising agency of the Chicago Board, and 
has renamed it William J. Conners, Inc. 
The agency represents Eureka-Security 
Fire & Marine, Fulton and Northwest- 
ern Fire & Marine. Mr. Conners is a 
senator in the Illinois legislature. 


COMPANIES 


Lecky Manager 
of Ohio Ins. Co. 


COLUMBUS—James D. Lecky, Jr., 
state agent of Royal Exchange, has 
been made vice-president and manager 
of Ohio Insurance Company, running 
mate of Ohio Casualty, at Hamilton. 

Mr. Lecky has become one of the 
most prominent men in the Ohio field 
in the 10 years he has traveled the 
= He was formerly located in Ken- 
ucky. 











American's Business Up 
46°/,; Male Employes 14°%/, 
Fewer Than Three Years Ago 


American of Newark in its annual 
report to stockholders states that al- 
though its business has increased 46% 
in the last three years, the number of 
male employes is now 14% less. As 
men have entered the service the man- 
agement has endeavored to distribute 
their responsibilities among those who 
remain or to replace them with women. 
_ In 1942 field men, engineers and ad- 
justers reduced the mileage driven in 
company owned cars 31%. Safety engi- 
neers of Bankers Indemnity made more 
than 25,000 inspections and conducted 
many employes safety meetings last 
year, 


Fireman’s Fund Conference 


[he annual conference of principal 


executives of Fireman’s Fund from Bos- 
ton, New York, Atlanta and Chicago 
with head office officials is being held in 
San Francisco this week. The out-of- 
town group includes F. B. McBride, 
marine vice-president, and R. V. Good- 
win, eastern vice-president of Fireman’s 
Fund Indemnity, New York; James F. 
Crafts, eastern manager from Boston; 
E. D. Lawson, western manager, Chi- 
cago, and R. W. Michael, southeastern 
manager from Atlanta. 


Right Rev. O. J. Hart, D.D., bishop 
coadjutor of the Diocese of Pennsyl- 
vania, has been elected to the board of 
Church Properties Fire. 
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DIETRICH WITH NAT’L LIBERTY 

G. A. Dietrich, who has been assist- 
ant manager of the fire and automobile 
departments in New York of Fireman’s 


Fund, has joined National Liberty as 
assistant manager of the office at 41 
East 42nd Street. 





SULLIVAN HAS OWN OFFICE 

George F. Sullivan, president of the 
General Insurance Brokers Association 
of New York, who has been secretary 


11 
of Taylor, Altemus & Sullivan, has 
formed his own organization known as 
George F. Sullivan Company with offices 
at 80 Maiden Lane. 





STUMPE HEADS OLD-TIMERS 


\lfred Stumpe was elected president 
of the Old-Timers Association of the 


New York Fire Insurance Exchange 
at the annual dinner meeting. 
Carl Schoick, escrow officer of the 


Puget Sound Title Insurance Co., spoke 
on title insurance at a luncheon meeting 
of the Seattle Blue Goose. 





YEARS OF 
SERVICE 





early half as old as our nation, Fireman’s 


Fund Insurance Company, throughout eighty eventful 


years, has stood for complete financial security, 


fair dealing and intelligent agency service. These 


characteristics are today a guarantee of the integrity 


and stability of each member of the Fireman’s Fund 


Group ... companies so widely and favorably known 


are good companies to represent. 
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NEWS OF FIELD MEN 





Colvin Head of 
Kansas Blue Goose 


Russell N. Colvin, American state 
agent, Topeka, was elevated to most 
loyal gander of the Kansas Blue Goose 
at the annual meeting in Wichita. L. A. 
Magill, Kansas Inspection Bureau, was 
elected supervisor; Carl E. Smith, Royal 
Exchange, custodian; G. L. Hampton, 
Phoenix of Hartford, guardian; R. M. 
Covington, Hartford, keeper and C. E. 
Stiehl, London & Lancashire, was 
started in line as wielder. Mr. Colvin 
and E. H. Fikes, Home, retiring most 
loyal gander, were named delegates to 
the grand nest meeting if held, with J. 
E. Mott, Great American, and Ray H. 
Priest, Royal-Liverpool, as alternates. 

E. M. O’Callaghan, treasurer of Pre- 
ferred Fire, Topeka, and Clark D. But- 


tel, Rain & Hail Insurance Bureau, 
Wichita, were initiated. 

Guests included Harold E. Smith, 
National Inspection, Chicago, Indiana 


pond; Capt. R. Schuermann, U. S. air 
forces, Wichita, St. Louis pond; Lieut. 
C. M. Wesley, air force, Sioux Falls, 
Tulsa puddle; V. H. Miller, State of 
Pa., Nebraska; C. L. Day, North Brit- 
ish, Oklahoma; Walter Scott, Home; 
G. J. Giersberg, London Assurance; 
Frank Regier, Corroon & Reynolds, 
and C. W. Bean, America Fore, all 
from the Heart of America pond, Kan- 
sas City. Mr. Scott invited the Kansas 
pond to attend the Heart of America 
annual meeting in Kansas City. 

Special recognition was given Harry 
B. Brown, Wichita, Northwestern Na- 
tional, for his interest in conducting a 
Red Cross first aid class for the Wich- 
ita (Sunflower) puddle. Members were 
urged to complete the 20 hour Red 
Cross course. Members in the service 
now totaling 15 were recognized in the 
presentation of “service flags” by both 
the pond and Sunflower puddle. Even 
with these resignations the membership 
committee reported a loss of only five 
members. 


Fire Preventionists Reelect 


A social hour from 5 to 7 p.m. fol- 
lowed the session, which was concluded 
with the annual banquet and entertain- 


ment under the direction of the Sun- 
flower puddle with R. J. Noble, Na- 
tional Union, in charge. Attendance 


was slightly below normal due to war 
conditions. 

The luncheon meeting of the Fire 
Prevention Association was the largest 
ever held in Kansas, there being much 
interest in the annual report of Secre- 
tary V. E. Herbert, Loyalty group, and 
tentative plans for a wartime inspection 
program. All officers were reelected. 
Special tribute was paid to C. E. Stiehl, 
chairman in the Inter-Chamber Fire 
Waste contest, for winning first place 
for Topeka in the 1942 contest. The 
town inspection program is to be 
stepped up the coming year. 


Kentucky Field Rallies June 7 


Due to difficulty in traveling, the 
Kentucky Fire Prevention Association, 
Kentucky Blue Goose and the Kentucky 
Speakers Bureau will hold their annual 
meetings in Louisville June 7. The 
Kentucky Fire Underwriters Associa- 
tion will hold its semi-annual meeting 
at the same time. 





FIRE ENGINEER 
We have an opening for an experienced Fire 
Insurance Engineer. Must be above draft age 
and experienced in all forms of Fire Insurance 
engineering including Dean Schedule. This is 
@ permanent position and offers opportunity for 
advancement. Write giving age, qualifications 
and salary requirements. R. B. Jones & Sons, 
Inc., 301 W. Eleventh, Kansas City, Missouri. 








Heart of America 
Unit Elects De Vries 


KANSAS CITY—G. H. DeVries, 
state agent of New York Underwriters, 
was elected most loyal gander of the 
Heart of America pond at the annual 
election. Other officers are D. W. Pat- 
terson, Underwriters Adjusting, super- 
visor; Alex B. Young, state agent of 
Hartford Fire, custodian; Walter Scott, 
Jr., special agent of Home, guardian; 
Clyde L. Tindall, state agent of Fire- 
men’s of Newark, keeper, and Fred L. 
Stingle, state agent of America Fore, 
wielder. 

Fred S. Slagle, state agent Automo- 


bile, retiring m.l.g., presided. Two 
delegates were named to the grand 
nest, Mr. DeVries and W. B. Win- 


chell, state agent North British & Mer- 
cantile. Alternates are Mr. Slagle and 


J. C. Hupp, state agent of Security 
Fire. 
Six candidates were initiated, they 


being R. W. Peterson, Atlas; Paul C. 
Foster, Western Adjustment and W. E. 
Larson, Western Adjustment; Henry J. 
Wassweiler, Springfield; Walter R. 
Gage, National Board. 

James E. Guy, Chicago, superintend- 
ent automobile department America 
Fore and past most loyal gander IIli- 
nois pond installed the officers. 

A memorial service for Dwight R. 
Ford, state agent of Springfield F. & 
M., who died during the year, was pre- 
sented. 

The following were given 25-year 
membership buttons: Gad O. Smith, 
state agent, Crum & Forster; John Bat- 
tershill, state agent Firemen’s, G. H. 
DeVries and O. A. Ramseyer, state 
agent, North America. 

Ray H. Priest of Topeka, state agent 
Royal fleet, member Kansas pond, was 
among the visitors. 

The dinner and entertainment in the 
evening drew a good crowd. 


Snow New. Ohio 
Blue Goose Head 


COLUM BUS—The Ohio Blue Goose 
at its annual meeting here elected Al- 
fred S. Snow, Camden Fire, as most 
loyal gander; E. F. Gallagher, Ohio 
Inspection Bureau, as supervisor; C. N. 
Mullican, Jr., Fireman’s Fund, custo- 
dian; F. J. Weber, Concordia, guardian, 
and James D. Lecky, Jr., Ohio Ins. Co., 
keeper. Allen C. Guy, manager West- 
ern Adjustment, was reelected wielder. 

At the business meeting which fol- 
lowed a buffet dinner 11 new candi- 
dates were initiated, namely, F. R. Pat- 
terson, A. C. Hunter and H. G. McKee, 
all adjusters with Ohio Farmers, E. P. 
Becker, Ohio Audit Bureau, Columbus, 
R. S. Olsen and Wm. S. Johnson, spe- 
cial agents Continental, J. W. Bowden, 
state agent Appleton & Cox, F. G. Col- 
borne, state agent American Fire, A. 
M. Goodwin, special agent Potomac, 
D. B. Kirby, assistant manager North- 
western F. & M., Columbus and J. R. 
Small, adjuster, Home. 

Memorial services were read for R. 
E. Walters, formerly manager Under- 
writers Adjusting, Youngstown, M. E. 
Baclay, formerly special agent Home, 
and E. F. Carnes, formerly state agent 
New Hampshire. 

Among the home office men present 
were C. D. McVay, president and J. C. 
Hiestand, secretary Ohio Farmers and 
=. W. Elwell, U. S. manager, Royal 
Exchange. 

The nominating committee consisted 
of H. P. Winter, George Valentine and 
R. T. Hussard. 

W. W. Waters presided, the me- 
morials were in charge of D. C. Mor- 


gan. James D. Lecky, Jr., the new 
keeper, was chairman of the entertain- 
ment committee. That the Ohio pond 
now has 30 members in the armed serv- 
ices was announced by Mr. Guy. 





Two Indiana Field Men in Service 
George R. Pritchett, Indiana state 
agent of American, is losing his two as- 


sistants to the service. Richard C. 
Coryell, special agent for Indiana, is 
being inducted at Fort Harrison into 


the voluntary officers corps. J. B. Dir- 
kers, also Indiana special agent of 
American for the past year and a half, 
reports Saturday to Cincinnati as a lieu- 


tenant (j.g.) in the navy and will be 
transferred from there to Tucson, 
Ariz. Mr. Dirkers was for seven years 


with the Western Factory Association 
before going with American. 


Oldest Blue Goose Member Is 95 
H. G. Kiesler of West Plains, Mo., 


celebrated his 95th birthday anniversary 
last month. He is the oldest living mem- 
ber of the Blue Goose and is a life time 
member of the St. Louis pond. Mr. 
Kiesler now is living with his son, Ed. 
P. Kiesler of the Halstead - Kiesler 
Agency at West Plains. The latter for- 
merly was in the Missouri field himself, 
with Kansas City Fire & Marine. 

The St. Louis pond sent a birthday 
card signed by the officers and members 
to Mr. Kiesler. He is enjoying good 
health and keeps in touch with current 
events. 


Ohio Speakers to Hear Lawyer 


Joseph M. Harter of the insurance 
law firm of Edmonds & Harter, Colum- 
bus, will address the Ohio Stock Fire 
Insurance Speakers Association in Co- 
lumbus next Monday on “What Is Hap- 
pening in the Courts in the Fire In- 
surance Business.” Recent interesting 
decisions in fire insurance cases will be 
discussed. 

The Fire Prevention Association of 
Ohio was in charge of the program this 
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week. Kenneth J. Hoag, association 
president, was in charge. R. J. Engle, 
Home, talked on “Fire Prevention in 
Rural Communities.” There was discus- 
sion of a book, “Fire on the Farms.” 


St. Louis Pond Elects May 17 


The annual meeting of the St. Louis 
Blue Goose will be held May 17. 
The social hour will begin at 5:30 


p. m. and dinner is to be served at 
6:30 p. m. Several candidates will be 
initiated. 


Newton Named in Indiana 


Harold L. Newton has been named as 
Indiana state agent for the Boston and 
Old Colony, with offices at 531-33 Se- 
curity Trust building, Indianapolis. Mr. 


Newton has been traveling Ohio for 
the companies for nine years. He has 
been in field and inspection bureau 


work for 21 years. He replaces Ross 
E. Coffin, who is retiring. 
Illinois Field Meeting 

Leo Davis of Chicago, special agent 
of American and vice-president of the 
Illinois Fire Underwriters Association, 
is slated to be elected president at its 
annual meeting at the Edgewater 
Beach Hotel, Chicago, June 22-23. The 
friends of J. J. Rusco of Springfield, 
special agent of Aetna Fire, are groom- 
ing him for the vice-presidency. The 
unwritten law is that Chicago has the 
office one year and downstate the other. 

W. B. Tobias of Peoria, special 
agent of Hartford Fire, the president, 
will preside over the deliberations. In- 
asmuch as the meeting will be held in 
Chicago it is anticipated that some of 
the managerial talent will be present 
from western departments. 





Caledonian Appointments 


Caledonian has appointed John B. 
Douglas state agent of the group for 
eastern New York state, where he has 
traveled for many years and is well 
known. Mr. Douglas will headquarter 
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in the Albany area. He formerly was 
special agent in that area for London & 
Lancashire. 

The company has appointed R. W. 
McCosh state agent of the group for 
Louisiana and Mississippi, in which ter- 
ritory he has had considerable experi- 
ence. Mr. McCosh will have his head- 
quarters in Jackson, Miss. He formerly 
was special agent of Automobile in 
Mississippi. 





Tracy Connecticut President 


S. Gray Tracy of Connecticut Fire 
was elected president of the Connecticut 
Field Club at the annual meeting. W. 
G. Bailey, Scottish Union, is vice-presi- 
dent; Donald F. Dick, Morley, Watson 
& Baldwin general agency, treasurer, 
and H. G. Griswold, Fire Association, 
secretary. 


Boe Now Assistant Manager 


Clarence A. Boe, special agent of 
Travelers Fire and Charter Oak Fire, 
Milwaukee, has been promoted to be 
assistant manager there. 

Following his graduation from the 
University of North Dakota in 1929, 
Mr. Boe joined Travelers’ comptrol- 
ler’s department, being attached to 
the cashier’s department of the Mil- 
waukee office. In 1938 he was ap- 
pointed a special agent. 





The annual meeting and golf outing 
of the Chesapeake Blue Goose will be 
held May 19 at the Country Club of 
Maryland, Baltimore. Officers will be 
elected. P. M. Winchester, grand cus- 
todian, Newark, will be guest of honor. 

Charles D. Lamb, Automobile, ad- 
dressed city and plant firemen at 
Springfield, O., Tuesday on “Industrial 
Fire Protection.” Carl H. Roggen- 
kamp, Security of Iowa, displayed fire 
prevention films. 








North America Plan for 
Liberty Bell Vault O. K.d 


PHILADELPHIA—North America’s 
offer to build a protective vault around 
the Liberty Bell, made last year in con- 
nection with the anniversary of the com- 
pany’s founding, will finally bear fruit. 
Maury Maverick, chief of the bureau of 
government requirements of the War 
Production Board, announced that 1.6 
tons of steel have been allotted for 
building a bomb-proof shelter. 

North America had agreed to absorb 
the cost of construction, estimated at 
$20,000. Its original offer made last 
year, was met by a statement from WPB 
that too much steel was involved. Speci- 
fications were revised, calling for more 
concrete and less steel, but WPB re- 
fused again. 

Led by patriotic groups in Philadel- 
phia and elsewhere throughout the na- 
tion, organized protests flooded the fed- 
eral agency’s headquarters and resulted 
in the decision to allot the required steel. 


Plant Fire Protection 
Problems Are Reviewed 


Wartime plant fire prevention prob- 
lems were reviewed at a special session 
of the Midwest Safety Conference in 
Chicago. In discussing panic and in- 
dustrial emergency entrances, Harry 
K. Rogers, Western Actuarial Bureau, 
Chicago, pointed out that extra pre- 
cautions must be taken to predetermine 
persons who tend to be excitable and 
high strung and are apt to break down 
under stress so as to eliminate focal 
points of contagion. By arranging in 
advance to isolate these persons and to 
care for them, much confusion can be 
avoided. He recommended that the 
National Fire Prevention Association’s 
code for exit drills be followed. 

Pointers on inspecting property sur- 
rounding war plants were presented by 
George Tatnall, National Board engi- 
neer, Chicago. 

Of the 400 some war plants de- 
stroyed so far, all losses have been due 





to fire and there is no single act of 
sabotage, Anthony J. Mullaney, chief 
fire marshal Chicago fire department, 
stated. There has been too much em- 
phasis on police safety and not enough 
on fire safety. More _ responsibility 
should be given fire departments, he 
said. 

Civilian fire defense is the responsi- 
bility of all, Ralph H. Burke, acting co- 
ordinator of the Office of Civilian De- 


thorough analysis of alternate water 


supplies. 


Insurance Topics Will Be 
Treated at Credit Meeting 


The insurance group of the National 
Association of Credit Men will hold an 
informal breakfast meeting as_ their 
part in the credit congress to be held 
in St. Louis May 25-27, at the Hotel 





manager of the central division of the 


National Association of Credit Men, 
Chicago. 

Recent developments in insurance 
activities in credit men’s associations 
throughout the country, government 


performance bonds, war damage panel 
discussions, etc., will be informally cov- 
ered. A representative attendance from 
the middle west is expected. 





De Soto. 
Informal reports 


fense, Chicago, emphasized in discuss- 
ing O.C.D.’s plant protection program. 
Elmer F. Reske, Cook County Inspec- 


tion Bureau engineer, Chicago, gave a Chicago, and 





Chairman Don Campbell, America Fore, 
Secretary E. B. 


, C. L. Rosenow, special agent of 
will be made by Royal in Indiana, was inducted into 
the army at Fort Benjamin Harrison 


Moran, this week. 
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There are two reasons why your property insurance business 
should be on the increase. 

First, property values and replacement costs are rising due 
to war conditions. (Property owners who let their insurance 
lag stand liable to serious loss.) 

Second, Fire Association Group advertising which reaches 
important property owners through FORTUNE, has been 
hammering the facts about rising values home to your present 
customers and potential clients, for the past year. 
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Furthermore, Fire Association advertising has been specially 
designed to get clients to go to their Insurance Agents or 
Brokers for help without delay. 


Agents and Brokers who represent the Fire Association 
Group tell us that, by tying-in their sales effort with this 
advertising, they get results. Have you tied-in your selling 
effort with it, to get your share of the increase ...? Fire 
Association Group, Philadelphia, Pa. Branches in Atlanta, 
Chicago, Dallas, New York, San Francisco, Toronto. 
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~ EDITORIAL 


COMMENT 





On Going Insane 


Insurance good. 
An economic good is a commodity. 


is an economic 


Insurance is a commodity. 

It was the possibility of just such a 
proposition as this confronting him 
i that caused the Supreme 
intemperately to 


some day 
Court smack 
the little sug- 
gested tossing Creighton on Logic and 

dust 
into the salvage 
cracked 


justice 


woman down when she 


Fetter on Economics, covered 


since sophomore days, 
Perhaps he 


collection. never 


a book during his logics or his econom- 


ics courses, but he will have to crack 
them now with Frank H. Elmore 
of the Department of Justice anti-trust 
division producing such syllogisms in 
his effort to make stick the federal 


grand jury indictment of the fire insur- 


ance companies in Atlanta on charges 
of violating the Sherman anti-trust law. 
And if the justice is as rusty on his 
formal logic and school book econom- 
ics as is the editorial department of 
Tue NATIONAL UNDERWRITER, he will be 


sure that the bad men from Detroit are 
after him after excogitating for an 
hour or so on this one of Mr. Elmore’s, 
to be relieved that 


and he is certain 


the summer vacation is approaching 
and the whole thing can be put back 
in the file until fall after he makes a 


few trips to his English and his Latin 
dictionaries. 


If commodity is the singular and 
goods the plural, is one insurance a 
commodity and a lot of insurance, 


goods? Does a commodity have to be 
good for you to be an economic good 
and if so is whisky a commodity? Is 
insurance whisky? A commodity, it 
says, includes everything movable that 
is bought and sold, except animals. In- 
surance is not an animal. A commod- 
insurance. Original proposition, 
Converse. Obverted 
verse. Partial contrapositive. 
Contrapositive. Partial inverse. 
Take him away. 
ered with blood. 


ity is 
con- 
Full 
Full 


I’m all cov- 


Obverse. 


inverse. 


Having Customers Well Covered 


There is probably no more humiliating 
experience than to have a customer sus- 
tain a loss and blame the agent for not 
having had him properly covered. Per- 
haps the agent had brought up the sub- 
ject and the assured was indifferent. 
However, the loss claimant will always 
be prejudiced against the agent, regard- 
less of whether the latter was to blame 
or not. 

This shows the importance of having 
a careful survey made of one’s insur- 
ance needs, presenting to the customer 
just what his coverages are and what 
are the ones that are still blank. It 
affords the agent the chance to talk to 
the customer about the possibilities of 
loss due to the hazards that are repre- 


sented by the blanks. It is incumbent 
on the agent to study the hazards him- 
self and recommend to the assured 
certain coverages that may have a very 
devastating effect on him if a loss 
comes. If the assured, however, re- 
fuses to accede to the recommenda- 
tions, the agent should dispatch a letter 
to his assured showing just what he did 
recommend. He can keep a copy and 
in case of a loss where he is not covered 
the agent has a very strong defense. 

The agent must take into account the 
attitude of the assured who probably 
will be inclined to be unfair in his cas- 
tigation and hence the agent should 
have proper safeguards to protect him- 
self. 


Finding What the People Want 


At a spring election in a municipality 
a candidate for alderman adopted a new 
course of procedure which leaves a les- 
son for us in insurance. Instead of going 
around and telling what he intended to 
do and accomplish, presenting a pro- 
gram both practical and impractical, he 
pursued the opposite course. He made 
inquiry of the leading people as to their 
views of what was needed in the munici- 
pality, what improvements could be 
made, what complaints they had, what 
they thought could be achieved in post 
war time, what they considered a useful, 
post war program. The candidate was 


elected by a surprising majority. It was 
due largely to the strategy that he pur- 
sued. People felt that he was endeavor- 
ing to find out what they desired, what 
was in their minds. Trying to ascertain 
what the people really thought, what 
ideas they had, what suggestions were 
in their minds. 

Similarly it would be a wonderful pub- 
lic relations policy for insurance to have 
something of the same kind conducted 
in behalf of the various branches of the 
industry. People would then feel that 
they were having something to say. 
They would find that the insurance com- 


panies were not deciding what the peo- 
ple wanted without consulting them but 
that they were endeavoring to adapt 
their coverages to the actuai needs and 
desires of the premium payers. This 
would probably be as sagacious a public 
relations policy as could be pursued if 


it could be put into effect in a practical 
and effective way. In other words, in- 
surance would go straight to the people 
instead of having the people come to 
insurance to buy what it had to offer 
and which it decided was the best for 
the premium payer. 








PERSONAL SIDE OF THE BUSINESS 





W. Owen Wilson, prominent local 
agent and president of the Richmond 
chamber of commerce, was head of a 
committee which made arrangements for 
the presentation to President Eric A. 
Johnston of the U. S. Chamber of Com- 
merce of a gavel of historic significance. 
The presentation was made at the re- 
cent convention of the U. S. Chamber. 
The gavel was turned from a floor joist 
in St. John’s Church in Richmond 
where Patrick Henry made his great 
liberty or death oration. 


J. Earl Amadon, farm special agent of 
Ohio Farmers in Ohio, was entertained 
at a luncheon at the home office in 
honor of his completion of 25 years 
service. It was attended by the entire 
home office and field personnel. He was 
presented a bronze statuette of the com- 
pany’s trade-mark—the Old Man on the 
Fence. 

Charles L. Gandy of Birmingham, 
Ala., former president National Associa- 
tion of Insurance Agents, who has been 
subject to a serious illness, is now back 
on the job and is at work. His agency 
may decide to send him to the Gulf coast 
for a little rest. 


A. D. Dulaney, assistant insurance 
commissioner of Arkansas, suffered a 
heart attack and has been confined to 
his home in Little Rock. 


D. N. Iverson, assistant U. S. mana- 
ger of Century, is in the midst of a two 
weeks’ trip through the middle west and 
southwest. He started at Chicago and 
then went on to Des Moines, Omaha 
and Kansas City and will take a swing 
through Texas and will visit New 
Orleans. 


Paul R. Lorey, Columbus, O., state 
agent of Central of Maryland, fell and 
broke his nose when he was caught in 
a blackout in Dayton a few nights ago 
and just a few days before one of his 
hands was painfully burned when a box 
of matches which he held in his hand 
exploded while he was lighting a cigar. 


George H. Eise was given a testi- 
monial luncheon in Boston completing 
25 years with Northern Assurance 
group, and presented a silver cake 
plate. He went with the company in 
New York, was sent to Maine as a 
special agent and was transferred to 
Boston 19 years ago. Assistant Man- 
ager E. A. Clark of the New York of- 
fice represented the company and many 
Boston executives and friends were 
present. 

Milton C. Miller, Kentucky state agent 
of Royal, who suffered a stroke some 
months ago, is slowly recovering at his 
home in Louisville, but still is unable 
to be at his office. 

C. C. Wyandt, local agent at Abi- 
lene, Kan., was the guest of honor at 
a dinner on the occasion of his 80th 
birthday. Field men of companies rep- 


resented by Mr. Wyandt and _ several 
close friends, attended. Mr. Wyandt 
has been engaged in the insurance 


business almost 50 years. 


Harry K. Rogers, Western Actuarial 
Bureau, Chicago, has been busy giving 
special aid to the high explosives divi- 
sion of the army’s ordnance safety and 
security branch. 


E. C. Knoop, Kentucky state agent of 
Aetna Fire, is back at the Norton In- 
firmary, Louisville, for further obser- 
vation and treatment. He has been ill 
for several months. 


W. F. Ehret, America Fore state 
agent, Wichita, Kan., was named vice- 
president of the record breaking Wich- 
ita consistory class of 327 candidates at 
the reunion of Scottish Rite bodies there. 
James E. Conklin, Equitable Society, 
Hutchinson, past president of the Kan- 
sas Life Underwriters Association, was 
named class orator. 


W. M. Murray, former Chicago agent, 
who visited Chicago recently, was given 
credit for being vice-president of Con- 
solidated Vultee. That was a wrong 
statement. He is vice-president of C. R. 
Black, Jr., Corporation of San Diego, 
Cal., whose largest account is Consoli- 
dated Vultee Aircraft Corporation. Mr. 
Murray has made a success in his new 
connection at San Diego. The Black 
Corporation has'a New York office at 
90 John Street, New York. 

Thomas A. Pettigrew, president of 
Underwriters Adjusting, who has been 
away from his office for some months, is 
now back on the job at least a part of 
each day, although he will operate on a 
reduced schedule for a time. He has 
been in Miami, Fla., since Christmas, 
and away from the office since last Sep- 
tember. Harold Pettigrew, his son, 
treasurer of the adjusting firm, went 
to Florida to take his father back to 
Chicago. 

S. J. MacMinn, assistant secretary of 
St. Paul Fire & Marine, is on a three 
weeks business trip through the mari- 
time provinces of Canada, accompanied 
by George Sheritt, superintendent of 
agents for eastern Canada. 


DEATHS 


William J. Hill, 65, 
& King agency, Chicago, 
Before entering insurance 
Was a newspaper publisher. 

George Randall Roberts, Jr., who had 
been connected with the George W. 
Roberts & Son agency of Chicago in an 
office capacity for nine years and whose 











partner in the Hill 
died there. 
in 1919 he 


father is the senior member of the 
agency, died at St. Joseph’s hospital, 
Chicago, where he had been confined 


about six weeks. He was but 31 years 
of age. He attended Northwestern Uni- 
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versity and University of Arizona. 


home was in Wilmette. 


John F, Huntsman, who died the other 
day at his home at Plainfield, N. J., at 
the age of 71, had been president of 
Starkweather ‘& Shepley since 1924. 
He also was president of the Shepley 
Land Company, a director of Rhode 
Island Insurance Company and a trust- 
tee of Muhlenberg Hospital at Plain- 
field. He was a native of Newark. 

Mr. Huntsman started as an office boy 
in 1888 with Starkweather & Shepley at 
Providence. In 1899 he was sent to 
New York to open an office there and 
he served as its manager. When that 
office was incorporated he became vice- 
president and when Col. G. L. Shepley 
died in 1924 Mr. Huntsman became 
president. He also served as president 
of Starkweather & Shepley of Rhode 
Island, of Massachusetts and of Illinois. 

A son, Paul A. Huntsman, is assistant 
secretary of Starkweather & Shepley in 
New York. 

R. M. Byrnes, 29, local agent at Ma- 
rion, Ark., was one of two pilots killed 
when the ‘plane he was piloting crashed 
into a cotton field. He and Lieut. W. 
A. Russell, home on leave from the air 
corps, were apparently trying to give 
Marion citizens an “aerial show” in a 
private plane they had obtained from 
a flying service in West Memphis. 


Pyt. William P. Hyslop, 34, of the 
army air corps, formerly in the insur- 
ance business in Lansing, Mich., died 


from a heart attack while stattoned in 
San Francisco. He left Lansing in 1939 
for San Francisco and entered insurance 
work there. 


Fred L. Cook, former Lansing, Mich., 
local agent, died in Beverly Hills, Cal. 
He was in partnership with Roswell 
Mott in Lansing, later moving to De- 
troit where he became connected with 
Glass & Atkinson and from there to 
Beverly Hills. 

George M. Giles of Columbus, Ohio 
state agent of Springfield F. & M., is 
bereaved by the death of his wife, Mrs. 
Mildred S. Giles. 

Charles N. Romaine, 54, prominent in 
insurance work in Petersburg, Va., for 
many years, died at his home there. He 
entered the business with the South- 
eastern Underwriters Association § in 
Florida. He returned to Petersburg in 
1914 to become manager of the insur- 
ance department of the Union Trust 
Company. Later he was with the R. 
S. Terrie & Co. agency and finally es- 
tablished his own agency there. Six 
months ago he retired from active busi- 


ness because of failing health. Worth- 
ington Romaine, a son, is with the 


Petersburg Insurance Agency. 
Following an extended period of ill 
health, John W. Friend, 62, long Vir- 


ginia state agent of Phoenix of Hart- 
ford with Petersburg headquarters, 
died at his home there. He is said 


to have been the oldest active field man 
in Virginia in point of service. He was 
a brother of Robert McIlwaine Friend, 
for many years Richmond manager of 
the Fire Companies Adjustment Bureau, 
now retired, and a nephew of the late 
ee, ie McIlwaine, formerly United 
States manager of London & Lanca- 
shire. He was chairman of the re- 
ligious education and_ publications 
board of the Presbyterian church for 
32 years, the only layman ever to hold 
that post. A son, Robert M. Friend, 
is with the home office of Phoenix. 


Duel Confirmed Unanimously 


The Wisconsin senate -by unanimous 
vote confirmed the appointment of 
Morvin Duel as insurance commission- 
er to succeed himself for the term end- 
ing June 30, 1947. 

The senate also confirmed ‘the ap- 
pointment of Voyta Wrabetz to con- 
tinue as a member of the industrial 
commission to June+30, 1949. 

The vote indicates the 


esteem in 
which both men are held. 


Convention Dates 





May 13, Vermont agents, spring meet- 


ing, Barre. 


May 13-14, Kentucky Agents, Louis- 
ville, Brown Hotel. 

May 14-15, Arkansas agents, Hot 
Springs, Arlington Hotel. 

May 18-19, Texas Local Agents, Austin. 
Hotel Driskill. 

May 20, Georgia local agents, Atlanta, 


Hotel Biltmore. 

May 20-22—Mississippi Agents, Jack- 
son, Heidelberg Hotel. 

May 25-26—American Management As- 
sociation Insurance Conference, New 
York City, Hotel New Yorker. 

May 26, Southeastern — 





, Underw riters" 


Association, New York, Waldorf-Astoria 


hotel. 

May 26, Western Sprinkled Risk Asso- 
ciation, New York City. 

May 26-27, Virginia Agents, 
John Marshall Hotel. 

May 26, Industrial Insurers Conference, 
Atlanta, Henry Grady Hotel. 

May 26-27, Bureau of Personal 
dent & Health Underwriters, New 
Hotel Roosevelt. 

May 27, National Board, New York City, 
Waldorf-Astoria Hotel. 

June 2, Western Insurance Bureau An- 
nual Meeting, Chicago, LaSalle Hotel. 

June 3-4, Health & Accident Under- 
writers Conference, Chicago, Edgewater 
Beach Hotel. 

June heat “8, National Assqciation of In- 


Richmond, 


Acci- 
York, 





~ 
| ut 


surance Commissioners, Béston, Statler 
Hotel. 


June 7, Kentucky field men, Louisville. 


June 8, Ohio Fire Underwriters Asso- 
ciation, Columbus. 
June 8, Florida Association of Insur- 


ance Agents, Jacksonville, George Wash- 
ington Hotel. 

June 9, Minnesota Insurance Federa- 
tion, St. Paul, St. Paul Hotel. 

June 10, Tennessee Agents, 
Hermitage Hotel. 

June 10-11, National Association of Ac- 


Nashville, 


cident & Health Underwriters, Pitts- 
burgh, Roosevelt Hotel. 
June 11, Tennessee field men, Nashville. 


June 17-18, Iowa Field Men, Des Moines, 
Hotel Commodore. 


June 16-19, National Association of 
Insurance Women, Milwaukee, Hotel 
Schroeder. 





HOW TO MEET TODAY’S samen. | 


WITH INCREASED EFFICIENCY 


««« @ plan that works « « « 














Oor on the firing line, 


time is money. You can’t afford 


to waste it. 


How to get the most out of 
your time—that’s your daily problem. The 


real producer is ever alert to ways of in- 


creasing his efficiency. 


If you were to travel the country over, 
study the sales methods of other progres- 
sive agents, wouldn’t you uncover some 


mighty good ideas to convert into cash for 


yourself? 


Of course you would! 


Chances are, however, that you wouldn’t 


do it, feeling you couldn’t afford the time 


from your business. 


But you don’t have to. 
tive job has been done for you by the field 


staff and production department of these 





have 


two progressive fire insurance 
companies. 

Sales efficiency methods of 
hundreds of successful agents 
been analyzed and molded into a 


money-making, time-saving plan of action 


for you. No theory—just sound selling 


practices 


proven. 


tires, and gasoline. 


have made 


Remember 


that 


money 


have been tried and 


It’s called Practica, ProspecrIna. 


It’s designed to save time, shoe leather 
< ’ 


It gives you ideas that 


for others, and can 


make money for you. 


proper maneuvers mean a 


lot out there on that firing line. 


This construc- Just fill out 


and mail the coupon below 


for your copy of Practricat ProsPpEcTING 


—no obligation of course. 


MILLERS NATIONAL INSURANCE CO. 
ILLINOIS FIRE INSURANCE CO. 


HOME OFFICE: 


137 


W. JACKSON BLVD., CHICAGO 


Please forward a copy of PRACTICAL PROSPECTING. I understand there is no obligation on my part. 
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EVERYONE 
WANTS THE BEST 
some INSIST on it! 
Those who do, usually 





wont compromise. 


When a representative of the 

“Prompt Paying Preferred” 
meets this type of prospect he has 
nothing to fear, because he knows 
that when talking PREFERRED 
ACCIDENT he is talking against 
a background of 58 years expe- 


rience in the handling of claims for 
PREFERRED risks, for those—— 


Who Wanted the Best 


80 MAIDEN LANE, NEW YORK 
Edwin” B. Ackerman, President} 


Automobile « Accident « Burglary « Plate Glass « Liability «+ Compensation 
—Branch Offices— 








Boston ¢ Buffalo « Chicago e Los Angeles e Philadelphia e Pittsburgh e San Francisco « Newark 
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Bank Coverage 
Much Improved, 
Survey Shows 


A.B.A. Report Analyzes 
Insurance Development 
of Interest to Banks 


William B. Gladney, as chairman of 
the insurance and protective committee, 
gave an interesting report recently to 


Liquidation Issue 
Is Adjudicated 


Quick Trigger Judgments 
Not Binding on Receiver, 
Ill. Court Holds 


Judgments obtained by a third party 
claimant against assured of a company 
in liquidation without an earnest de- 
fense having been raised by the assured 
as to the question of negligence and 
amount of liability should not be con- 
sidered in the liquidation proceedings 
as evidence of the liability or amount 
of damages of the claimant against the 
assets of the defunct insurer. This de- 


Bokman President 


of Pa. Federation: 
J. M. Thomas V.-P. 


Charles H. Bokman, resident man- 
ager in Pittsburgh for New Amsterdam 
Casualty, was elected president of the 
Insurance Federation of Pennsylvania 








N. Y. Type of Auto 
Law Has Strong 
Backing in Ill. 


Would Apply to All 
Personal Injuries and P. D. 
Loss Above $100 

With strong backing and with appar- 


there has been 
Illinois 


ently excellent chances, 


introduced in the senate an 


the executive council of the American cision was given by the superior court amendment to the automobile financial 
3ankers Association at a meeting in of Cook county in connection with cer- responsibility act containing provisions 
New York. Thi claims — _Chicago Lloyds. similar to those of the New York-New 
“ ; nis question has arisen frequently in ; : : ¢ 7 < 20% 
n . . P S - P 1 irequ A Hampshire type of act. It is S. B. 395, 
{r. Gladney declared that most banks connection with the liquidation not . i a tker Butle 
in recent years have improved both the only of Chicago Lloyds but also of introduced by Walker Butler. 








quality and amounts of their insurance 
coverage and the efficiency of their loss 


Builders & Manufacturers Mutual Cas- 
ualty and Franklin Mutual. The IIli- 
nois liquidation bureau litigated several 


which would become 


1944, requires a motor- 


The measure, 
effective Jan. 1, 


prevention measures to keep’ them typieel Chlcame Linde cases 1 ist that is involved in an accident caus- 

é y cago Lloyds cases in order ' ae eta ; 
abreast of additional hazards of expo- to get a decision that would govern ing bodily injury or property damage of 
sures resulting from changing condi- <cimilar situations. The decision of the $100 or more to report to the department 


tions in war time banking. 

Mr. Gladney quotes William K. Men- 
denhall, formerly of Bankers Trust 
Company, New York, and now head of 
the division of research Towner Rating 
3ureau, stating that of the banks which 


superior court was based on a master’s 
report. 

John E. O'Toole, the master, in one 
of the cases was confronted with the 
question whether the judgment was ob- 
tained by default or collusion within the 








CHARLES H. BOKMAN 


of public works and buildings. Accident 
reports, except where property damage 
only is involved, are made at present to 
that department. The records would be 
made available to the secretary of state, 
who would handle the suspension of 


four years ago were he group of th ' ; : . : ete shige : 
— 8 in the group of the meaning of section 209 (4) of the in- at the annual meeting in Philadelphia. registration plates and driver's license. 
thousand largest and which are aiso in- : haa 1 ; r ss : 
: : ‘ surance code. The claimant insisted He succeeds J. N. Jamison, executive , 
cluded in the thousand largest today, be- oe . ° . : eer ONS Procedure After Accident 
tween 50 and 60% have improved their upon a narrow interpretation of the vice-president of Reliance Life, who 
“ “e +4 ” ce . 
: A wor ‘ + " . 2 der: 10 vears - . . °. 
coverage through increasing the amount ds “default and collusion,” con headed the federation for two years. Following the accident the motorist 
tending that a default necessarily means Pennsylvania Insurance Days,  ordi- 


or broadening the form. 
Some Banks Deficient 


However, according to Mr. Menden- 
hall, the coverage of many banks is still 


a failure to appear in a cause or inter- 
pose any defense at all. However, 
O’Toole expressed the belief that the 
legislature did not intend such a nar- 
row construction. 


narily held in connection with the fed- 
eration meeting, were postponed indefi- 
nitely because of war conditions. 

John M. Thomas, president National 
Union Fire, was elected first vice-presi- 


would be required to show that he was 
insured or that he had assets with which 
to pay any judgment that might be re- 
covered against him arising from that 
accident, and failing to do so he would 
lose his licenses until he is cleared of 


materially below the minimum amount c ; h vice-presidents include: 

suggested and apparently substantially Purpose of the Section ry ¥ oe of North liability or pays a judgment, and then 
below the general average of the group. . ., :. America; Samuel J. Carr, Standard Ac- h¢.must post proof of financial responsi- 
Such banks should bear in mind that The purpose of the section which is cident; W. A. Edgar, U.S.F.&G.; A bility for future accidents. The present 
deposits have increased enormously dur- based upon a similar provision in the M. Waldron, ‘anent and A. S. Wick. [aw doesn’t operate until the motorist 
ing the past 18 months and that turn- a ae — —_ be prevent _ aes Mettiesd Shen tele sk af as ") pay a La gre or oes 

rer + : +3 a iquidator’s estate from being consumec «1? eer : > : tion of some major traffic violati 

er Pere 2s oe Ses pee. by judgments obtained without Philadelphia; Thomas B._ Donaldson, proposed law ote the motorist on the 


There are a greater number of untried 


any 


Glen Ridge, N. J.; Frank S. Kauffman, 


or untested employes in positions of ‘eal trial of the issues. Upon the in- Travelers, Pittsburgh, and Henry S. SP0t a8 soon as he has an accident. If 
greater responsibility than ever before Solvency of an insurer there is often ai te Donegal & Coney Mae = insured beforehand he would be 
and increased living costs and rising Slight incentive for the assured to de- in ink shy in the clear and would suffer no license 


taxes are hitting the white collar “frozen 
salaried” class harder perhaps than any 
other group. 


fend a suit against him, since any 
judgment entered will be satisfied by 
the liquidator of the underwriter. This 


J. B. Pharaoh Is Treasurer 


revocation. 
The new 
on the present 


would be grafted 
The unsatisfied 


measure 
law. 


Mr. Gladney expressed the opinion Condition does not exist while the com- Treasurer is John B. Pharaoh, 2nd., judgment provision would apply in con- 
that the quality of bank insurance was Pany is actively functioning, for it can Indemnity of North America, Phila- nection with accidents occurring before 
never so high as now and the premium compel the assured to cooperate in the delphia; secretary-manager, Homer W. the effective date of the amendment and 
rates never so low. defense as a prerequisite to its liabil- Teamer, and assistant secretary, Mary licenses would still be revoked .or traffic 


ity under the policy. 


H. Fireng. W. A. Edgar, U.S.F. & G., 


law violations. 


War Damage Insurance O’Toole voiced the opinion that the Philadelphia, is national councillor, Under the proposed Illinois measure 
Mr.Gladney devote a legislature intended that any judgment with J. Sherman Campbell, Keystone a car that is involved in an accident 
“Tlsiadney devotes considerable at- +, be conclusive in the liquidation pro- Adjustment, Pittsburgh, substitute na- could not be transferred to another 


tention to war damage insurance. He 
referred to a number of the amendatory 
rulings that were issued by the WDC 
in response to the request of banks. 
Especially interesting to banks was 
WDC memorandum No. 27 issued o7 
March 23, specifying that in the ab: 

of the written consent of the loss payee, 
policies in which a loss payee is named 
may not be canceled or reduced in 
amount until 10 days after application 
for cancellation or reduction is received 
by the fiduciary agents. Upon receipt of 
such an application, fiduciary agents are 
required immediately to notify named 
loss payees and until expiration of the 


(CONTINUED ON PAGE 25) 


tional councillor. 


(CONTINUED ON PAGE 25) 





N. Y. Study of 1942 Country-Wide Auto Experience 





In the following table, compiled by 
the New York insurance department, 
is given the country-wide experience 
of casualty companies, both stock and 
mutual, on automobile bodily injury 
showing premiums earned and _ losses 


Underwriting Ratios 


and expenses incurred for 1942, also an 
analysis of the incurred expense ratio. 
Underwriting results are shown before 
deductions for federal income taxes. 
For automobile property damage liabil- 
ity the aggregates for 1942 and pre- 


STOCK COMPANIES 


vious years for stock and mutual com- 
panies are shown. Incurred losses are 
based upon case estimate reserves and 
exclude allocated claim expense. Ex- 
pense ratios include both allocated and 
unallocated claim expense. 


Analysis of Incurred 


Expense Ratios (Countrywide) 








a, 





(Countrywide) Acquisition . 
10-day period WDC will construe the Expenses Net gain Claim and field Gen'l. Inspect’n 
insurance in force as to the loss payee’s Premiums (ex. Fed. (ex. Fed. Fed. adjust- super- adminis- and Taxes 
interest only to the same extent as if earned Loss inc. tax) inc. tax) inc. tax ment vision tration bureau and fees 
th 3 Yy : in- Accident & Casualty.$ 1,627,383 57.0 53.2 —10.2 Pre 12.6 36. 0 11.4 1.7 2.5 
€ loss payee were named as an in- etna Gas. & Surety”. 10,878,190 27.8 47.2 25.0 i.9 8.6 25.9 9.4 6 3.0 
sured in the policy. This memorandum ‘Aetna Life ......... +: 296 “vn eH ae hae oe a ad me <a 
was promulgated as a result of a protest Allstate ..........-.. £691,557 Zr2 344 boy 14.5 By a! 16.4 1.0 it 
of American Auto ...... 6 5 : ; 8.7 8 5 , Y i 
the banks against the fact that a American fmployers..  3:030,036 39.0 46.6 14.4 3.2 9.7 25.7 8.3 4 2.5 
mortgagee clause could not be attached ‘mer. Fid. & Cas..... 14,597 52.4 40.7 6.9 2:1 11.6 16.3 4:3 5.1 3.4 
— policies. The banks felt this was Amer. Guar. & Lia ofeert 78.5 61.9 —10.4 <6 1.4 $3.6 1.7 4 1.8 
unfair since mor Amer. Motorists ..... . ’ ° § - 2.( é . 3. § ; 
mailee ue teat oa — receive NO AiNer, Policyholders... 1,288,419 49.9 33.5 16.6 1:2 14.6 “33 10.6 2.4 216 
ge of a change in own- ‘American Surety ..... 1,320,147 42.6 62.5 —5.1 ne 11.5 29.8 14.4 1.9 4. 
ership of mortgaged property for several Arex Indemnity ...... 50,30 53.9 32.6 13.5 —7 9.8 9.5 8.1 1.4 4.3 


(CONTINUED ON PAGE 24) (CONTINUED ON NEXT PAGE) 
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_Y. Study of 1942 Auto 


xperience 


(CONTINUED FROM PAGE 17) 
Analysis of Incurred 





























Underwriting Ratios Expense Ratios (Countrywide) 
(Countrywide) Acquisition 
Expenses Net gain Claim and field Gen’l. Inspect’n 
Premiums (ex. Fed. (ex. Fed. Fed. adjust- super- adminis- and 
earned inc. tax) ine. tax) inc. tax ment vision tration bureau 
Associated Ind........ 553,014 50.8 17.8 4.3 14.1 25.1 5.7 2.5 
Bankers Ind. ......... 1,493,278 48.8 18.3 10.0 23.7 10.9 1.4 
Car & General........ 1,910,948 11.9 9 12.7 21.9 8.2 1.8 
mere Bee oki écacse 2'334,6 29 12.6 2.3 12.0 17.4 4.6 9 
Century Ind. ......... 2,512,7% 18.8 6.0 9.4 28.5 8.5 1.5 
Citizens Casualty ..:. 800,42 —3.2 17.7 17.5 14.0 1.2 
Columbia Casualty ... 987, 990 11.9 aa 11.5 24.7 14.5 1.5 
Commercial Cas. ..... 3,212,662 9.2 3.7 12.4 25.5 11.0 8 
Connecticut Ind. ..... 951.497 8.2 2.7 9.5 27.9 6.2 1.7 
Continental Cas. ..... 5,741,524 29.8 ’ 13.6 21.7 7.9 1.8 
TOMI BMGs tcccccvcsss 1,737,169 12.5 ) 9.9 23.6 6.5 1.5 
Employers’ Liab. ..... 6,946,936 17.5 3.6 10.0 23.7 7.1 -6 
Fidelity and Cas...... 6,434,708 15.3 4.5 9.8 23.0 6.4 1.8 
Fireman’s Fund Ind.. 1,941,910 11.9 BAT OY 24.9 re 18 
General Accident .... 8,482 34 23.7 ee ». 23.2 .f of 
General — ae eh wea APA - &.9 6.1 9.4 27.4 4.1 . 
Genl. Trans. C. & S... 3.5 on 18.3 1.9 5.5 J 
Glens Falls, Ind....... ,485, 11.1 oe 9.7 27.2 7.8 1.4 
COINS TOG, oc cdsvs seve 6,047, 398 38.5 21.9 8.7 8.0 20.6 5.2 2.8 
Great Amer. Ind...... 3,291,169 41. 10.5 6.2 9.2 22.7 10.5 2.5 
Hardware Ind. ....... 39.§ 29.1 9 9.0 11.0 8.0 5 
Hartford Acci. ....... 34.3 24.1 9.6 8.8 21.0 7.5 1.5 
Home Indem. ........ 9. 17.0 11.5 8.5 26.4 4.6 1.0 
pmepee, OF Te. Mise ases 9.6 31.6 15.8 11.0 26.1 7.4 1.0 
Keystone Auto Cl, Cas. 31.3 26.5 3.5 12.2 18.3 9.7 2 
London Guar, ........ 27.2 23.6 3.5 14.0 22.5 8.6 1.2 
London & Lance, Ind... 1/221,462 41.7 6.2 9 10.8 24.9 11.5 1.5 
Manufacturers Cas.... 2,470,106 22.2 “ 36.4 1 8.6 20.6 8.2 1.2 
Maryland Cas. ....... 6,097,430 3 5.4 22.6 on 12.3 3 5.7 1.2 
Mass. Bonding ....... 4 9.8 2.1 8 10.2 9.5 2.4 
Merchants Indem..... 2 47.6 27.5 14.6 11.1 9.8 3 
Metropolitan Cas...... 3 51.3 12.9 2 11.4 10.9 8 
National Casualty Ee 1 43.3 39.3 ame: 11.4 4.3 1.3 
New Amster. Cas...... 3 48.3 13.6 4.3 10.8 8.0 1.6 
New England Cas..... eo) 47.2 —14.5 Eee 8.3 9.5 2.3 
New York Cas........ 919,893 48.5 —2.6 11.7 8.0 2.0 
Norwich Union Ind... 181,886 55.0 1.3 = 9.2 12.5 3.5 
Occidental Ind. ...... 49.2 6.0 a 8.3 10.1 2.2 
oo” eS Serer reer 53.0 1.0 7 12.2 12.2 1.6 
Penne Sa vcicecde 39.3 7.2 <a 4.5 8.6 mS 
PMOOMIE THE, caccscvcn 45.0 wan 6.6 9.1 6.2 1.3 
Preferred Acci. ...... 51.5 5.1 ae 13.3 6.4 1.6 
Protective Ind........ 37.2 0.3 oe 9.2 1.6 1.6 
Royal Indem.......... 42.3 5.2 11.6 9.0 6.1 2.0 
St. Paul Mere. Ind.... 50.0 29.3 17.3 11.6 9.0 2.0 
Seaboard Surety ..... 103.4 —3.4 24.2 0 16.1 0 
Standard Acci. ....... 52.9 —1.6 eine 12.3 8.4 1.4 
Standard S. & C...... 38.6 21.1 2.9 3.2 3.8 1.4 
Sun Indemnity ...... 1,102,507 46.9 4.0 1.7 13.5 6.9 1.2 
Travelers Ind. ....... 1,699,910 48.3 6.2 8.1 7.3 9.5 Hf 
rudy. , eee eee 17,211, 063 41.7 23.0 3.0 ye 6.7 1.5 
United Btntes Cas...<. 1,968 ‘ 51.2 3.8 6 11.6 7.2 2.5 
1S = oF oo Serer 7,746,: E 44.3 14.9 aie 9.8 7.1 1.5 
U. .S. Guarantee...... 1,748, 386 44.4 35. 21.3 9.5 7.9 a) 
SEW OPOE BMG. sc eccccs 211,282 32.6 18. 4.4 6.1 5.0 2.3 
Yorxnenire Ind. .:....-. 375,443 46.2 25. 4.8 9.1 8.3 2.4 
eee re ree 3,719,679 44.9 32. 12.0 13.0 1.3 D 
Stock total 1938...... 171,216,340 48.2 2 Lore 11.8 7.4 1.2 
Stock total 1939...... 171,949,001 47.6 1.1 11.8 7.9 1.4 
Stock total 1940...... 176,428,453 48.2 9 11.6 7.8 1.4 
Stock total 1941...... 192,677,091 48.5 6 11.0 7.9 1.5 
Stock total 1942..... 207,119,849 45.2 5.2 16.2 7.5 1.4 
MUTUAL COMPANIES 
Amal. Mut. Auto. Cas.. 216,869 46.8 10.7 16.1 0 27.3 oD 
Amer. Mut. Liab... 34.0 28.0 6.8 14.6 8.9 6 
Butchers Mut. Cas. 33.5 27.1 7 8.9 10.6 7.4 4.8 
Coal Merch. Mut...... $3.9 16.2 } 19.5 13.1 6.7 1.2 
Electric Mut. Liab.... 14.4 43.9 1.0 12.7 0 5 4 
Empire Mut. Cas,..... 30.2 4.6 9 14.5 8.0 7.7 2 
Empl. Mut. Liab...... 32.3 40.5 9 10.1 17.1 1.6 1.5 
Exch. Mut. Indem... 30.6 43.4 1.3 5.3 22.7 -3 a 
Factory Mut. Liab.... 28.7 65.6 7.3 0 17.2 | 
Farm Bur. Mut. Auto. 40.4 21.1 8.6 17.8 11.4 B. 
Hardware Mut. Cas... 34.8 34.8 8 10.2 15.4 5.7 1.4 
Interboro Mut......... 27.8 32.7 7 11.6 5.1 6.4 2.8 
Jamestown Mut....... 2.6 18.6 8 19.0 13.1 7.5 9 
See 25.2 45.8 8 7.0 9.0 6.7 . 
Lumb. Mut. Cas., N. Y. 33.4 31.1 9 9.7 92 10.2 2.0 
Lumb, Mut. Cas., Ill... 32.7 30.6 8 7.6 ot By 4.6 9 
Manh. Mut. Auto...... 38.6 —10.1 9 16.9 5.5 10.4 2.3 
Me rch, (5 ie ee 33.4 22.8 se 12.3 6.2 9.3 By 
Natl. Gr. Mut. Liab.... 30.7 43.1 wa 9.3 11.6 7.0 5 
N. Y. Pr’ters & Book.. ; 24.0 2.2 PS | 15.1 2.8 3.5 7 
Penna. Thresh. & Far. 693,858 39.7 24.0 1.3 8.8 19.9 8.9 1. 
Public Service M. C... 1,168,289 36.1 13.9 1.0 11.1 10.0 10.0 9 
Security Mut. Cas..... 359,130 15.5 17.8 3.9 7.4 3.4 2.7 4 
Utica Mutual ........ 3,204,693 35.5 32.4 . 7.6 18.3 7.2 5 
Mutual total 1938..... 45,868, 32.3 23.8 10.4 12.2 6.4 1.0 
Mutual total 1939..... 47,439, 32.2 23.4 10.0 12.4 6.6 1.0 
Mutual total 1940..... 48,708 33.9 21.3 10.9 12.7 7.2 1.1 
Mutual total 1941..... 51,55¢ 34.3 22.7 es 9.9 13.8 7.4 1.0 
Mutual total 1942..... +56, 320,820 32.4 32.9 6 8.8 13.2 7.2 1.0 
REINSURANCE COMPANIES 
American Reins....... 694,815 48.0 25.7 26.3 6.4 0 5.5 4 
Employers Reins...... 4,961,091 44.9 45.3 9.8 4.5 6.1 2.6 By, 
European Genl. Re.... 2,950,436 56.0 44.8 —.8 4.1 1.1 a 
a rT eee 722.101 70.8 50.8 —21.6 4.9 8.7 0 
Bonesn® Bee. — 1,870,191 26.1 49.3 24.6 9.5 8.5 4.3 
North Am. C. & S. Re 171 rr —65.6 165.6 42.0 ) aes ¥ 0 
Reinsurance “total 1942 11,198,805 46.6 44.9 8.5 4.0 5.5 3.1 1 
PROPERTY DAMAGE LIABILITY TOTALS 
(Stock Companies) 
oo Ze err 39.2 8.6 13.0 25.9 8.0 1.0 
ee oeieeetekes: 44.3 3.0 13.5 26.1 8.1 1.2 
EPOD cacvcesdenanvens 53.1 —6.8 1 14.6 26.7 8.3 1.2 
Le i SECC e Le ee 61.6 —16.6 15.5 27.0 8.1 1.3 
Oo are 44.4 4.6 2.1 13 25.9 8.0 1.1 
(Mutual Companies 
SD iors ca dea ae een 37.0 35.3 27.7 * 12.1 12.9 7.2 9 
rr ere 40.8 36.0 23.2 ; 12.3 13.0 7.6 9 
Se 440/00 e Hees 48.2 37.4 14.4 5 13.2 13.6 7.6 1.0 
ee ee ie 53.7 39.8 6.5 : 13.7 14.7 8.2 1.0 
REE iuleriacqtncd, Gh aa ci 40.1 36.5 23.4 Fi 10.8 14.7 7.8 9 
(Reinsurance Companies 
35.1 44.2 20:7 16.3 5.3 36.3 2.1 4 
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H. &A. Cikdiétinen 
Program Announced 


Round Table Discussions 
of Wartime Problems to 
Feature Chicago Sessions 


Round table discussions of wartime 
problems will constitute the major part 
of the program for the annual meeting 
of the Health & Accident Underwriters 
Conference at the Edgewater Beach Ho- 
tel, Chicago, June 3-4. All of the topics 
to be considered have great timely inter- 
est and the program as a whole is ex- 
pected to be unusually valuable to acci- 
dent and health men. R. J. Wetterlund, 
Washington National, chairman of the 
convention committee, is primarily re- 
sponsible for arranging the program. 

At the opening session the morning 
of June 3, George R. Kendall, president 
of Washington National, will give the 
address of welcome. W. G. Alpaugh, 
Inter-Ocean Casualty, head of the con- 
ference, will give his presidential address 
and there will be addresses by Paul G. 
Armstrong, Illinois state director of 
selective service; Dr. Morris Fishbein, 
editor of the Journal of the American 
Medical Association, and Paul F. Jones, 
Illinois director of insurance, followed 
by greetings from other organizations. 


Vital Topics for Discussion 


That afternoon, as already announced, 
there will be four round table discus- 
sions: “Present and Post-War Planning 
in the Accident and Health Field,” led 
by C. O. Pauley, Great Northern Life; 
“Underwriting During the War,” E. 
Hauschild, Security Mutual Life; “Ef- 
fect of Group Accident and Health on 
Other Disability Business,” E. J. Brand, 
Federal Life, and ‘ ‘Current Legal Top- 
ics,” H. J. Requartte, Woodmen Acci- 
dent. 

The first half of the morning session 
June 4 will be devoted to agency man- 
agement, with Clifton W. McNeill, Union 
Mutual Life, chairman of the agency 
management committee of the confer- 
ence, presiding. The general theme will 
be: “Agency Management During War- 
time,” and the topics for discussion will 
be: (1) “What My Company Is Doing 
to Maintain Morale with Present 
Agency Force,” and. (2) “Recruiting.” 


Office Management Problems 


The theme for the second half of that 
session will be “Expedients of War- 
Time Office Management,” with M. 
Hobart, Ministers Life & Casualty, 
chairman of the home office management 
committee presiding. There will be two 
discussions: “Wartime Conditions in the 
Home Office.” led by R. B. Angell, 
Anchor Casualty, Minneapolis, and 
“Wage Stablization Act,” Dr. Robert K. 
Burns, chairman Chicago regional of- 
fice of the War Labor Board. 

An executive session will be held Fri- 
day afternoon for consideration of the 
reports of the executive secretary and 
the various committees and the transac- 
tion of other business, including elec- 
tion of officers. 


Hammond Parley on Ind. Auto Law 
The Chicago office of Aetna Casualty 
conducted a meeting with agents of Lake 
County, Ind., at Hammond last week 
on the new Indiana automobile financial 
responsibility law. Agents were guests 
of the company at a luncheon. Partici- 
pating in the program were A. D. Bryan 
and Morris O’Brien, field supervisors, 
and John Johnson, assistant secretary, 
from the home office, and Don K. 
Weiser, superintendent of agents, and 
Louis Ollmert, superintendent of the 
automobile department, Chicago. 


Standard Accident Moves 

_ The New York City branch office’ of 
Standard Accident has been moved froin 
111 John street to 60 John street. 
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Surely Limits 
for U. S. Bonds 
Listed by Treasury 


Amounts Are Higher, 
Reflecting Gains in 
Policyholders’ Surplus 


The Treasury Department has gotten 
out the new semi-annual schedule of 
acceptable limits for surety 
in connection with bonds running to the 
federal government, The limits just is- 
sued are based on the annual financial 
statements of the companies filed Dec. 
31, 1942. The majority of them are sub- 
stantially higher, reflecting gains made 
in surplus to policyholders by most of 
the companies, since June 30, 1942, state- 
ments on which was based the schedule 
issued by the Treasury last October. 
The acceptable limit is 10% of capital 
and net surplus. The certificates of au- 
thority expire April 30 and are renew- 
able May 1 annually. 

There is only one change in the sched- 
ule as compared with October, 1942, and 
that is the addition of West American 
of Los Angeles, which was issued a cer- 
tificate of authority Nov. 30, 1942. Be- 
low are given the companies listed by 
the Treasury with the limits for each 


companies 





in April, 1942, October, 1942, and 
\pril 1943: 
Apr., 1942 Oct., 1942 Apr., 1943 
*Acci. & Cas....$ 250,000 $ 225,000 $ 250,000 
Aetna Cas. . . 2,513,000 2,373,000 2,599,000 
Amer. Bond 189,000 190,000 195,000 
Ammer. COM «<<< 152,000 132,000 152,000 
Amer. Empl. 499,000 501,000 534,000 
Amer. General.. 168,000 166,000 161,000 
Amer. G. & L.. 266,000 263,000 262,000 
Amer. Indem 222,000 228,000 242,000 
Amer. Motor... 200,000 200,000 200,000 
Am. Mut. Liab.. 905,000 923,000 1,000,000 
Amer. Reins.... 769,000 732,000 875,000 
Amer, Surety... 1,528,000 1,542,000 1,552,000 
Assoc. Ind. 242,000 223,000 223,000 
*Car & Gen.... 100,000 121,000 140,000 
Cent. Surety ‘ 347,000 356,000 386,000 
Century Indem, 448,000 468,000 478,000 
Columbia Cas... 399,000 408,000 407,000 
Comm, Cas. 255,000 242,000 301,000 
Comm, Stand... 80,000 88,000 90,000 
Cam. Gee: sce. 1,256,000 1,301,000 1,365,000 
Eagle Ind. ... 346,000 330,000 368,000 
Empl. Cas., Tex 118,000 115,000 144,000 
*Empl. Liab.... 1,430,000 1,553,000 1,552,000 
Empl. Rein. 691,000 733,000 827,000 
Eureka Cas 63,000 63,000 72,000 
*Europ. Gen 760,000 804,000 873,000 
Excess ‘ 177,000 160,000 177,000 
Fid. & Cas..... 1,809,000 1,717,000 1,844,000 
Fid. & Dep..... 1,434,000 1,452,000 1,519,000 
Fireman's Fund 445,000 413,000 455,000 
Gen. Cas., Wash. 214,000 206,000 238,000 
Gen. Reins. 741,000 718,000 803,000 
Glens Falls 425,000 441,000 470,000 
Globe Indem... 1,000,000 1,000,000 1,000,000 
Gr. Amer. es 703,000 685,000 791,000 
*Guar. N. A.... ~ 159,000 156,000 161,000 
Hartford Acci.. 2,984,000 3,013,000 3,165,000 
Home Indem.,.. 328,000 331,000 340,000 
Indem. N. A... 1,301,000 1,114,000 1,280,000 
Internat], Fid.. 179,000 179,000 180,000 
Kan. Bk. Sur.. 54,000 57,000 55,000 
Liberty Mut.... 1,770,000 1,880,000 2,044,000 
*London Guar.. 631,000 653,000 656,000 
Lond. & Lanc.. 210,000 211,000 238,000 
Lumb. Mut. Cas. 600,000 700,000 700,000 
Maine Bond 61,000 61,000 62,000 
Mftrs. Cas. 421,000 405,000 409,000 
Md. Cas. . 749,000 1,850,000 2,103,000 
Mass. Bond 808,000 786,000 880,000 
Merch. Indem.. 259,000 255,000 282,000 
Mellon Ind 472,000 429,000 485,000 
Metro. Cas. 229,000 221,000 264,000 
Natl. Auto 173,000 179,000 201,000 
oa a 200,000 200,000 225,000 
Natl Surety ... 1,447,000 1,353,000 1,510,000 
New Am. Cas.. 969,000 975,000 1,122,000 
New Eng. Cas.. 135,000 132,000 136,000 
Mm. Se Seicact 254,000 257,000 280,000 
N A. C.& 8, Re 255,000 255,000 255,000 
Northw. Cas... 82,000 98,000 86,000 
"Ocean Acci 575,000 591,000 635,000 
Occi. Ind. . 267,000 248,000 269.000 
Ohio Cas. ..... 366,000 367.000 397.000 
Pac. Empl 175,000 189,000 165,000 
a | eee 546,000 520,000 558,000 
Peerless knee 128,000 131,000 136,000 
Phoenix Ind.. 398,000 395,000 406,000 
Preferred Acc.. 367,000 309,000 314,000 
Royal Ind. .... 1,356,000 1,331,000 1,527,000 
re Paul Mer... 568,000 591,000 613,000 
Seaboard Sur... 395,000 402,000 441.000 
*Foreign companies authorized to do rein- 


surance business only. 


Effect of Proposed New 
Compensation Program 


The Association of Casualty & Surety 
Executives, in connection with its pro- 
posed new workmen’s compensation 
rating program for stock companies, has 
released various exhibits showing the 
effect of the plans. In the exhibit repro- 
duced herewith is shown the effect of 
the three proposed retrospective rating 
plans on risks of various sizes and with 
various loss ratios. This table is ap- 
plicable to states in which the permis- 
sible expense ratio is 40% divided claim 
expense 8%, engineering and accident 


prevention 2%4%, administration and 
payroll audit 914, acquisition 17% and 


taxes 2%. There is also an exhibit for 
states with 3714% expense loading and 
also for New York with losses subject 
to limit of $10,000 per claim. 

As was pointed out last week, in con- 
nection with each of the three retrospec- 
tive plans and also with the guaranteed 
cost plan, an identical system of grada- 
tion of commissions and general admin- 
istration expense is proposed. For the 
first $1,000 of standard premium, the 
acquisition expense remains at 17%% 
and the administration and payroll audit 
expense 914%, for the next $4,000 of 
standard premium the acquisition cost 
is reduced to 121%4% for general agents 
and 7'4%4% for brokers; on the next 
$95,000 the acquisition cost is reduced 
to 744% for general agents and 5% for 
brokers. For all standard premium over 
$100,000, the acquisition cost is 6% for 





general administration and payr » audit 
allowance is reduced to 4.1% on all 
standard premium above $1,000. 


Plan Without Surcharge 


The retrospective rating plan without 
surcharge provides that the maximum 
premium payable is the standard pre- 
mium. The Casualty Executives Associa- 
tion declares that this will appeal to the 
employer who does not wish to risk 
paying more than the standard premium. 
Premium savings are given for loss ra- 
tios below average as well as from ex- 
pense gradation. An “insurance 
charge” is included as the cost of mak- 
ing the standard premium the maximum 
and hence the savings for good expe- 
rience are not so great as in the other 
two plans. 

The plan with surcharges and with 
specified minimum premium is intended 
for those employers who feel so strong- 
ly that their experience will be good 
that they are willing to risk paying a 
surcharge for poor loss experience in 
return for even greater credit for good 
experience. The maximum premiums 
are the same as under the retrospective 
plan now in force but because of the 
large expense gradation under the pro- 
posed program the basic and minimum 
premiums are much lower. The “insur- 
ance charge” is much less because of the 
surcharge than in the plan without sur. 
charge. 





Executives Body 
Makes Important 
War Contribution 


Extensive Services Are 
Reviewed by Fairchild— 
Officers Reelected 


Frank <A, 
of America 
dent of the 
Surety Executives 
York. 


were also reelected, 


Christensen, vice-president 
reelected presi- 
of Casualty & 
annual 


Fore, was 
Association 
at the 
The 
they being Kenneth 


meet- 


ing in New other officers 


Spencer, president of Globe Indemnity, 


vice-president, and C. W. Fairchild, 
general manager. Companies whose 
terms expired as members of the ex- 
ecutive committee were reelected, they 
being General Accident, Indemnity of 
North America, Maryland Casualty, 
Massachusetts Bonding, National 
Surety and Travelers. 

Mr. Fairchild in his annual report 


stated that every department of the as- 
sociation is now engaged in some form 
of work that directly contributes to 
the war effort. The National Conser- 
vation Bureau is devoted to conserving 






























































general agents and 5% for brokers. The The plan with a possible surcharge manpower and resources. Staff mem- 
aeemnet . a but with no specific minimum premium bers of the bureau have served as con- 
ame. 1048 Oat. 4068 Ane. 2002 is intended for those employers who de- sultants with various government 
iii ahead ° ye on ‘on pn ee 9090 Sire the greatest possible credit for good agencies the last year and a_ total of 
Sand. er. 189,000 196,000 | 229,000 experience. The basic premiums are in- 655,000 publications were distributed by 
“Sere 291,000 292,000 306,000 creased slightly over those under the the bureau last year. 
Texas Ind. .... 46,000 45,000 48,000 co : : : : : : 
Travelers Ind... 1,500,000 1,500,000 1,500,000 S¢cond plan but if a risk taking the third pyiver Education Program 
Trinity Uni. 238,000 °238,000 242.000 Option has a very good loss experience ; 
United Pac. 173,000 169,000 190,000 it receives a very large credit. Mr. Fairchild referred to the driver 
w. & Cem...... 385,000 403,000 = 410,000 The rating formula in all three retro- education program that was prepared 
= my ag a esnece hy tey eed sesh 000 spective plans is: (a) Determine the for the army, enabling the mechanized 
TL ONE sc mira 37,000 36,000 38,000 basic premium (b) multiply the losses services to hasten the training of the 
West American. ...... sees 81,000 incurred by the loss conversion factor troops. An instructor’s handbook, pre- 
i gets nea eee eaese (c) add the results of (a) and (b) and pared by the Conservation Bureau in 
Yorkshire ..... 191,000 188,000 222,000 (CONTINUED ON PAGE 31) (CONTINUED ON PAGE 34) 
WORKMEN'S COMPENSATION — STATE WITH 40% EXPENSE LOADING 
Effect of Plans for Various Premium Sizes and Loss Ratios 
Standard Final Premium Expressed as Percentage of Standard Premium for Given Loss Ratios a2 ; 
pout o | 1s | eos | sos | aos | sos | cos | mos | cos | o08 | 1008 
RETROSPECTIVE RATING PLAN WITHOUT SURCHARGES 
$2,000 94.0% 94.0% 94.0% 94.0% 94.0% 94.0% 97.5% 100.0% 100.0%% | 100. 100.0% 
3,000 91.0 91.0 91.0 91.0 91.0 91.0 97.5 100.0 100.0 100.0 100.0 
5,000 88.5 88c6 88.5 88.5 88.5 88.5 97.5 100.0 100.0 100.0 100.0 
10,000 81.0 81.0 81.0 81.0 81.0 85.7 97.5 100.0 100.0 100.0 100.0 
25,000 72.5 72.5 72.5 72.5 7401 8507 97.5 100.0 100.0 100.0 100.0 
50,000 57.5 57.5 57.5 61.5 Tol 84.6 96.2 100.0 100.0 100.0 100.0 
100,000 33.5 33.7 45.2 56.8 68.4 80.0 91.6 100.0 100.0 100.0 100.0 
200,000 19.5 29.0 40.6 52.2 63.8 Tot 87.0 98.6 100.0 100.0 100.0 
500,000 15.4 27.0 38.6 50.2 61.8 7304 85.0 96.5 - 100.0 100.0 100.0 
RETROSPECTIVE RATING PLAN WITH SURCHARGES AND WITH SPECIFIED MINIMUM PREMIUMS 
$1,000 87.0% 87.0% 87.0% 87.0% 87.0% 96.4% 108.0% 119.6% 131.2% 142.8% 154.4% 
3,000 70.0 70.0 70.0 70.0 76.6 88.2 99.8 111.4 123.0 134.6 146.2 
5,000 63.5 63.5 63.5 64.0 75.6 87.2 98.8 110.4 22.0 135.6 145.2 
10,000 53.5 53.5 53.5 58.9 70.5 82.1 93.7 105.3 116.9 128.5 140.0 
25,000 47.0 47.0 47.0 55.3 66.9 78.5 90.1 101.7 113.5 124.9 136.5 
50,000 37.0 37.0 41.1 5207 64.3 75.9 87.5 99.1 110.7 122.5 155.9 
100,000 22.5 28.5 40.1 51.7 63.5 74.9 66.5 98.1 109.7 121.5 | 128.0 
200,000 15.4 27.0 38.6 50.2 61.8 73.4 85.0 96.5 108.1 119.7 121.0 
500,000 15.4 27.0 38.6 50.2 61.8 T3504 85.0 96.5 100.0 100.0 100.0 
RETROSPECTIVE RATING PLAN WITH SURCHARGES AND WITH NO SPECIFIED MINIMUM PREMIUMS 
$1,000 62.1% 73.7% 85.3% ~96 9% 108.4% 120.0% 131.6% 145.2% 154.8% 166.4% 178.0% 
3,000 43.6 55.2 66.8 78.4 90.0 101.6 115.2 124.8 136.4 147.9 159.6 
5,000 56.9 48.5 60.1 71.7 83.5 94.9 106.5 118.1 129.7 141.5 152.9 
10,000 27.7 39.5 50.9 62.5 7401 85.7 97.5 108.9 120.5 132.0 145.6 
25,000 22.1 35.7 45.2 56.8 68.4 80.0 91.6 103.2 114.8 126.4 158.0 
50,000 18.5 50.1 41.7 55.2 64.8 76.4 88.0 99.6 111.2 122.8 134.4 
100,000 17.4 29.0 40.6 52.2 65.8 75.4 87.0 98.6 110.2 121.8 128.0 
200,000 15.4 27.0 38.6 50.2 61.8 75.4 85.0 96.5 108.1 119.7 121.0 
500,000 15.4 27.0 38.6 50.2 61.8 TS .4 85.0 96.5 100.0 100.0 100.0 
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Redding Analyzes 
Comprehensive 
Form in Quiz Style 


SYRACUSE—A. E. Redding, assist- 
ant secretary of Aetna Casualty, used 
a list of questions, which he distributed 
among the audience at the convention 
of the New York State Association of 
Local Agents here, as an_ effective 
means of illustrating sales points of the 
comprehensive personal liability con- 
tract. Following are some of the 
questions, the answers being given 
after the final question: 


1. What does a $10 premium buy in 
the way of a comprehensive personal 
liability policy for the owner of a single 
house? 

2. What would be the corresponding 
premium for an assured who lived in a 
two-family residence? For an assured 
with a residence having an incidental 
office, private school or studio? 

3. Does this policy cover the opera- 
tions of a bicycle off the premises? 

4. Does it cover claims resulting from 
activities as an air-raid warden? 

5. Is an additional premium required 
to cover a dog on, or away from the 
premises? 

6. Is an additional premium required 
to cover products liability? Grantors 
liability? 

7. How about saddle animals? Row- 
boats with outboard motors? Canoes? 

8. Are both the husband and wife in- 
sured? Is any one else covered? 

9. How about liability assumed under 
a lease? 

10. If the assured should loan a hunt- 
ing dog to a friend and the dog while 
in the custody of the friend should at- 
tack a child and a claim result, would 
the assured be covered? Would the 
friend be covered? 

11. Suppose the assured should be 
given a dog, is it necessary to advise the 
company or does the insurance automati- 
cally attach? Would an additional pre- 
mium be necessary? 

12. If the assured should inherit a 
shore cottage would he be covered? Is 
an additional premium required? 

13. What does a $1,000 limit compre- 
hensive property damage liability cover 
cost? ; 

14. What is the additional charge to 
cover a summer shore or lake cottage? 

15. What medical coverage is pro- 
vided by the $10 premium? 

16. Is it possible to buy premises 
medical payments similar to medical 
payments insurance sold to automobile 
assured? 

17. Suppose two people were injured 
on the assured’s premises in the same 
accident. Assume the assured carried 
$500 medical payments. Assume bill of 
each of the injured persons was $400— 
making a total of $800. What would the 
insurance pay? 

i8. If the assured’s wife should fall 
and break her arm would the premises 
medical payments cover attach? What 
kind of insurance should she carry? 


19. Can the policy be purchased for 
three years? What would the $10 an- 
nual premium comprehensive personal 


liability policy cost on a _ three-year 
basis? 
20. In general what liability does a 


parent have for the torts of a minor 
child? 

21. What is the additional premium to 
include a son, 25 years of age, residing 
with the assured? 

22. Can the glass breakage coverage 
be added to the comprehensive personal 
liability? What is the cost? 

23. Can golfer’s equipment coverage 
be added? What is the price for $200 
family coverage? 

24. Does the $10 premium cover 
claims resulting from injuries to em- 
ployes, such as cooks, maids, etc.? 
Answers: 

(1) Residence, sports, personal acts; 
(2) $15; (3) Yes; (4) Yes; (5) No; (6) No, 
no; (7) Yes, yes, yes; (8) Yes; minor 
children or anyone else in the household 
under 21; (9) Yes; (10) Yes, yes; (11) 
Yes, no; (12) Yes, not until the policy 
comes up for renewal, after which an 
additional premium would be needed; 
(13) $2.50; (14) $2.50; (15) First aid; 
(16) Yes; (17) $800, as limit is per per- 
son, not per accident; (18) No; personal 
accident policy; (19) Yes, at 2% times 
the annual premium; (20) None, unless 
child is on errand for parent and hence 
acting as agent, or in some states when 
driving family car; (21) $3; (22) Yes, $2; 


Ind. Agents Are Seizing 
Auto Sales Opportunity 
with Much Enthusiasm 


Local agents throughout Indiana are 
keyed up to the sales opportunity and 
the obligation that go with the new 
automobile financial responsibility law 
that becomes effective July 1. This is 
the New York type of law that gets 
the uninsured motorist into trouble on 
the happening of an accident rather 
than upon failure to satisfy a judg- 
ment. Much advertising is being done. 
There is a great deal of direct mail 
solicitation. Companies are holding 
meetings for agents to acquaint them 
with the provisions of the law and to 
suggest effective sales procedure. 

The agents are thoroughly alive to 
the opportunity. They have before 
them the record in New York state 
where it is estimated that only about 
20 or 30% of the motorists are now 
uninsured as compared with 70 or 80% 
prior to the effective date of the new 
law. The drive is taking on the pro- 
portions of a crusade in Indiana. 

The opportunity is welcomed, as nor- 
mally without such stimulation the 
volume of automobile insurance would 
decline because of the rate reductions 
alone. 

There have been some whispers of 
criticism that some of the producers are 
using the fear approach too aggres- 
sively in soliciting the uninsured 
motorist and leaders recognize that 
there is the danger of arousing on the 
part of the uninformed public a notion 
that the financial responsibility law is a 
business getting device for the insur- 
ance business. 


N. Y. Brokers Dislike Extra 
Charge for New Theft Form 


NEW YORK—Concern of some 
New York City brokers over the com- 
mission scale of the new compensation 
graded expense program and the extra 
charge for outside theft coverage in 
four city boroughs under the new resi- 
dence and outside theft policy was ex- 


pressed by Alex Goldberger, at a 
meeting of the Brooklyn Insurance 
Brokers Association of which he is 


president. T. J. Craig, burglary un- 
derwriter of Aetna Casualty, Brooklyn, 
spoke on the new residence policy. 


Protest on Boiler Manuals 


The Brooklyn association has filed a 
protest with the New York department 
on the filing of two boiler manuals, one 
by National Bureau of Casualty & Sur- 
ety Underwriters and the other by 
Hartford Steam Boiler. Both the com- 
pensation commission scale and the ex- 
tra outside theft coverage charge will 
receive further study, Mr. Goldberger 
said. The war clause which will be in- 
corporated in the new New York 
standard fire policy is a “tremendous 
victory” for the insurance producer and 
public, he stated. 

N. Lee Colin will become managing 
editor of the association’s bulletin. 


Share-Ride Bill Advanced 
in Ohio Senate 


COLUMBUS, O.—A substitute share- 
the-ride bill has been recommended to 
the Ohio senate by its judiciary commit- 
tee. The substitute defines the phrase, 
“a guest while being transported with- 
out payment therefor” as used in the 
general code, “to include a person being 
transported to or from work in a private 
passenger car, with or without compen- 
sation.” This will terminate April 1, 
1945, or on such earlier date as the gov- 
ernor may proclaim the end of the war 
emergency. An emergency clause has 
been included so the law will become 
effective as soon as it is passed. 











(23) Yes, fire, accident and breakage, 
$1.60; (24) No. 


N. Y. Parley Fails 
to Produce 
Boiler Harmony 


Meetings of representatives of boiler 
writing companies with the New York 
department Tuesday and Wednesday ap- 
parently failed to produce harmony be- 
tween the National Bureau of Casualty 
& Surety Underwriters on the one hand 
and Hartford Steam Boiler on the other. 
The New York department is eager to 
have the boiler companies adopt a single 
manual in the state. 

At the meeting Tuesday Hartford 
Steam Boiler submitted a lengthy mem- 
orandum expressing opposition to the 
new manual of the National Bureu. It 
contended that the bureau manual was 
over simplified and disregarded many of 
the hazards. It also argued that the 
bureau rates are inadequate. The Na- 
tional Bureau was given 10 days to 
answer the objections of Hartford Steam 
Boiler. 

It is reported the New York depart- 
ment is inclined to accept the National 
Bureau manual for use in New York 
with some modifications. It is indicated 
that the department would favor an in- 
crease in rates of about 20% on the 
theory that the proposed rates are purely 
competitive. 

Represented at the meeting were 
Hartford Steam Boiler, Employers Lia- 
bility, Mutual Boiler and Lumbermen’s 
Mutual Casualty in addition to the Na- 
tional Bureau. 

While the New York department is 
directly concerned only with New York 
state, it is mindful of the effect in other 
jurisdictions. 

Though it could arbitrarily decide on 
a manual and schedule of rates and or- 
der the boiler insurers to adhere to it 
in New York the department’s desire 
is to get the companies together on a 
mutually acceptable basis with the aim 
of getting them to adopt a similar uni- 
form procedure country wide. At the 
moment this objective seems distant 
but negotiations will be continued. 

One difficulty is with the charges for 
excess limits. In the Hartford manual 
excess limits are on a blanket basis 
while those of the bureau are on a per- 
object basis. 

It is contended that the Hartford 
definition would open the way for se- 
lection against the companies if the bu- 
reau’s broad definition of location were 
used. 

For example, an owner of a string of 
apartment houses in a city could insure 
them all as a single “location.” 

On the other hand an objection to 
the per-object method is that it could 
result in failure of insured to select ob- 
jects for higher limits which may oc- 
casionally cause serious loss. 





Plan Michigan Campaign on 
New Responsibility Law 


LANSING, MICH.—The Michigan 
Association of Insurance Agents is 
recommending that members _ join 


wholeheartedly in an advertising pro- 
gram being planned to acquaint the 
public with provisions of the state’s 


strengthened automobile financial re- 
sponsibility law, effective July 30. 
Waldo O. Hildebrand,  secretary- 


manager, reported the campaign will in- 
clude radio, billboard and newspaper 
advertising. 


Neb. Boiler Inspection Bill 
Recommended for Passage 


LINCOLN, NEB.—The Nebraska 
legislature has recommended for pas- 
sage, in committee of the whole, a bill 
creating a state boiler inspection bureau 
in the department of labor, providing for 
naming of a state inspector and deputies 
and providing rules for inspections. 
Considerable opposition developed on 
the ground that insurance companies 


Launch Educational Drive 
on New Oregon Financial 
Responsibility Measure 


PORTLAND, ORE.—A comprehen- 
sive program to acquaint the public and 
agents with the provisions of the newly- 
enacted Oregon financial responsibility 
law is being undertaken by the Portland 
Association of Insurance Agents and 
the Oregon association. 

The Portland association sponsored 
an open luncheon meeting at which a 
panel discussion on the new law, effec- 
tive June 9, was held. All aspects of 
the new measure, which, it has been esti- 
mated, will ultimately result in 80% of 
the vehicles in the state being insured 
for liability and property damage, were 
covered. G. R. Merriam, Cosgrove & 
Co. served as discussion leader. Making 
up the panel were John Rielly, attorney 
and insurance adjuster; William Sharpe, 
insurance buyer for Meier & Frank Co.; 
Lowell Miller, Hartford Accident; L. M. 
Koon, manager Oregon Automobile 
Assigned Risk Plan, and John Steven- 
son, Steel Tank & Pipe Co., a credit 
man. 


Kline Assistant Head of 
N. J. Compensation Bureau 


NEWARK—tThe board of governors 
of the Compensation Rating & Inspec- 
tion Bureau of New Jersey has ap- 
pointed George F. Kline assistant man- 
ager of the bureau. 

The annual meeting of the bureau 
will be held in Newark May 18. The 
governing committee will be elected 
and will consider the governing com- 
mittee’s appointment of Bernard Ham- 
ilton as manager of the bureau to suc- 
ceed the late A. R. Lawrence. 





Defer Decision in Va. 
Countersignature Cases 


RICHMOND—The Virginia corpo- 
ration commission will reserve its de- 
cision in the case of 11 companies cited 
for alleged violation of the Virginia 
countersignature law until after briefs 
are filed. The commission instituted 
action against all but one of the com- 
panies. Oscar H. West, manager of the 
Virginia Association of _ Insurance 
Agents, filed complaint against Travel- 
ers, alleging that C. C. Chappell, Jr., 
cashier of its Richmond branch, had 
countersigned certain policies although 
not licensed as a resident agent. 

The violations alleged by the commis- 
sion involved mostly border line com- 
munities. Companies cited in these 
cases were Massachusetts Bonding, 
Continental Casualty, Globe Indemnity, 
Connecticut General Life, Columbus 
Mutual Life, Aetna Life, Reliance Life, 
Paul Revere Life, Massachusetts Pro- 
tective and Universal Life of Rich- 
mond. 


National Bureau Annual Meeting 


The National Bureau of Casualty & 
Surety Underwriters held its annual 
meeting Wednesday and all officers were 
reelected. William Leslie is general 
manager and E. E. Robinson, secretary. 

The following companies were elected 
to the executive committee: Glens Falls 
Indemnity, Globe Indemnity, Hartford 
Accident, Maryland Casualty and Massa- 
chusetts Bonding. Other committee 
members are Sun Indemnity, Royal In- 
demnity, Aetna Casualty, Zurich and 
American Surety. 


General Agents to Meet 


The officers and executive committee 
of the National Association of Casualty 
& Surety Agents will hold a meeting at 
the William Penn Hotel in Pittsburgh 
during the time that the National Asso- 
ciation of Insurance Agents is holding 
its annual meeting there, Oct. 10-13. 








furnished ample protection through their 
inspection bureau. 
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ACCIDENT AND HEALTH 





C. J. Pohl New 
Chicago President 


Charles J. Pohl, United States Fi- 
delity & Guaranty, was elected presi- 
dent of the Chicago Accident & 
Health Association at its meeting this 
week. He has been active in the as- 
sociation ever since its organization 
and has served as second vice-president 
the past year. R. B. Kegley of Moore, 
Case, Lyman & Hubbard, chairman of 
the nominating committee, stated that 
Cc. S. Revenaugh, first vice-president 
the past year, who would have been in 
line for advancement to the presidency, 
had requested that his name be not 
considered because of the fact that he 
might not continue in the accident and 
health business 

A. J. Kirchberg, Connecticut General 
Life, was elected first vice-president; 
Roy M. Jackson, W. A. Alexander & 
Co., second vice-president; Harold T. 
Roos, Globe Indemnity, secretary, and 


W. C. Kummerow, Continental Cas- 
ualty, treasurer. New directors are W. 
Welsh Pierce, Massachusetts Indem- 


nity, retiring president; Wayne Allison, 
Monarch Life, and R. C. Carson, Jr., 
Rockwood Company. 

An interesting and valuable sympo- 
sium on “My Best Sales Idea in 1943” 
was presented. Snappy and instructive 
three-minute talks were given by Fred 
T. Corby, Conkling, Price & Webb; 
Halsey Steins, Continental Casualty; 
Harry R. James, manager disability di- 
vision, Moore, Case, Lyman & Hub- 


bard: W. Clement Stone, president, 
Combined Mutual Casualty; W. D. 
Memering, Illinois Mutual Casualty, 


Hammond, Ind.; John A. Churchman, 
group supervisor, Great-West Life, and 
Frank J. Nelson, field assistant of 
Travelers. 





Medical Coverage Plans 
Need Support of Doctors 


BUFFALO, N. Y.—To meet the pro- 
posals for extension of social security 
many would like to find a _ solution 
through voluntary and cooperative ef- 
fort, Louis H. Pink, president Associated 
Hospital Service of New York and for- 
mer New York insurance superintendent, 
declared before the New York Medical 
Society here. There are now about 
15,000,000 people with hospital protec- 
tion, including both non-profit and regu- 
lar insurance plans. In pointing to the 
great strides in hospital insurance, Mr. 
Pink said it is more difficult to market 
medical coverage because doctors are 
willing to extend credit while hospitals 
demand cash. 7 

The cooperation of medical societies is 
essential if medical coverage plans are 
to be successful. In Michigan where the 
state and county medical societies have 
backed the program, the Michigan Hos- 
pital Service has been successful in 
securing 866,000 hospital subscribers, 
477,000 of which are covered in the medi- 
cal plan. Efforts are now being made to 
consolidate the three medical service 
plans in New York City to secure united 
support. However, if these medical 
service plans are to be successful, the 
medical profession must give its leader- 
ship and support. 





Menigococcus Meningitis Increase 


A sharp increase 
meningitis is reported by the U. S. 
Public Health Service, 2,272 cases 
being reported for the four weeks end- 
ing March 27 compared to 1,677 cases 
in the preceding four weeks. The 
March total was seven times that for 
corresponding period in 1942 and 11 
times the 1938-42 median. During the 
week ending April 10 there were 606 
cases reported compared to 112 in the 
same period last year. 


in menigococcus 


Woman Agent Talks on 
Selling A. & H. to Women 


At the May meeting of the Indianap- 
olis Accident & Health Club, Mrs. 
Elizabeth Robbins, Pacific Mutual Life, 
gave a five-minute talk on “Women as 
Accident & Health Prospects.” She 
emphasized that women are more 
money-conscious than men and that it 
takes longer to sell one as they have 
a “shopping” tendency that cannot be 
broken down; most of them think acci- 
dent and health insurance is too expen- 
sive for them. Women have not as a 
general rule been approached so often 
as men on insurance and_ therefore 
more explaining is often necessary. To 
be a good prospect, a woman must have 
a sense of responsibility and must have 
ability to pay—the frivolous type of 
woman cannot be sold. Women do not 
understand the clauses in a policy and 
it confuses them very much to have 
the agent try to explain the clauses 
to them. All they want to know about 
a policy is that it protects their all- 
important earning power, which en- 
ables them to pay their rent and food 


bills and enables them to buy new 
clothes and take vacation trips. A 
woman is a wonderful center of influ- 
ence, as she is a great talker—she will 
tell all her friends about a policy if 
she likes it (and will do the same if 
she thinks the agent has not dealt with 
her justly.) 

In closing, Mrs. Robbins stressed 
that it is well to first sell a woman with 
a responsible position in a firm and 
then concentrate on her subordinates, as 
women tend to do what their superiors 
do. 

A. C. Palmer, R. & R. Service, spoke 
on “Difficulties vs. Opportunities” un- 
der present conditions. 


Pacific Mutual Non-Can. 
Policyholders’ Claims Upheld 
LOS ANGELES — The California 


supreme court has reversed the ruling 
of Superior Judge Vickers in two cases 
involving claims of a group of non- 
cancellable policyholders of Pacific Mu- 
tual Life, and holds that those non-can 
policyholders who allowed their poli- 
cies to lapse between July 22, 1936, and 
Feb. 20, 1937, and who failed to give 
the new company notice of rejection of 
the offer of reinsurance, as required by 
the rehabilitation agreement, were 








nevertheless entitled to have their 
claims allowed by Commissioner Cami- 
netti, as liquidator of the old company, 
if they filed such claims within six 
months after the first publication (May 
6, 1937) of notice to creditors. 

The commissioner held these policy- 
holders, numbering something less than 
200, were entitled to have their claims 
allowed. Judge Vickers held that Ca- 
minetti was in error and denied the 
claims. 


Omaha Companies Set Record 


Mutual Benefit Health & Accident of 
Omaha during its 34th anniversary cam- 
paign in April received 84,658 applica- 
tions. This was the largest month in 
history, exceeding the previous best 
month which was April of 1942 by 12,- 
001 applications. The affiliated United 
Benefit Life had new business in April 
of $9,014,200, which was an increase of 
$2,276,673 over April of last year. 





Ill. Mutual Casualty Record 


For 32 years Illinois Mutual Casualty 
has dedicated its April production to its 
president. O. L. McCord, founder and 
president until he died in 1935, and then 
his son, E. A. McCord, who succeeded 
him as president, have always been hon- 
ored by the agents in April with an in- 


CONTINENTAL’S NEW, ORIGINAL 
NON-CANCELLABLE 
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% Guaranteed renewable to age 65. 


%e No increase in rates at any time. 
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creased volume of production both in 
applications and premium volume. 

April, 1943, was the largest produc- 
tion President’s Month ever experienced 
by the company, with 173 agents pro- 
ducing 1,100 applications with a first 
premium. volume of $8,515. As a large 
percentage of the business is on the 
monthly premium plan, it would run 
into many thousands of dollars if fig- 
ured on an annual basis. 

Nine agents produced from 33 to 64 
applications each, two from 21 to 27 ap- 
plications each, and 19 from 10 to 19 
applications each, while 143 produced 
from one to 9 applications. 

The increase in paid premiums for the 
first four months over the same period 
in 1942 is about 12%. 


Ohio License Bill O.K.d 

COLUMBUS, O. — The _ insurance 
committee of the Ohio senate has 
recommended for passage the house bill 
providing for special examinations and 
licenses for accident and health agents 
after adding a section prohibiting the 
acceptance of business except the kinds 
enumerated in the section from agents 
with the limited license. Penalties are 
provided. 


Elect in Seattle May 21 

The annual meeting of the Seattle 
Accident & Health Managers Club will 
be held May 21, President Lloyd A. Per- 
kins, Pacific Mutual Life, has announced. 


Hear Traffic Accident Talk 

LOS ANGELES—LeRoy Dawson, 
municipal court judge, addressed the 
Accident & Health Producers Associa- 
tion of Southern California on the traf- 
fic accident problem. He said his study 
of the question, while presiding in the 
division of the municipal court dealing 
with automobile law violations, showed 
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be protected by insurance than the one 
who causes the accident. 

The association, organized last Janu- 
ary, now has 100 members. 


Kimball Takes Richmond Post 

A. F. Kimball, formerly with Con- 
federation Life in Shanghai, China, and 
in Detroit, has been named branch 
manager in Richmond of North Amer- 


ica Assurance of that city. He _ suc- 
ceeds St. George T. Grinnan, who is 
now on leave, serving as a lieutenant 


in the navy. 


Miss Louise Richey, formerly with 
Pacific Mutual Life, has become un- 
derwriter and claim manager of the 
George Neale agency of National Cas- 
ualty in Los Angeles. She succeeds 
Miss Mary Mulvehill, who joins the 
Hoyt M. Leisure agency of Occidental 
Life in the accident and health depart- 
ment. 





Further Rate Cut in Ky. 
FRANKFORT, KY. — Workmen's 
compensation rates in Kentucky will be 
reduced an additional 3.9% June 30, 
James B. Milliken, compensation board 
chairman, announced. The coal indus- 


try will not be affected until a revision 
of its rates is completed. 








Minn. Bureau Renames Committees 

MINNEAPOLIS — The Minnesota 
Compensation Rating Bureau has re- 
elected Liberty Mutual and Travelers 
on its governing committee and Aetna 
Casualty and Employers Mutual Liabil- 
ity on the rating committee. 


Increase Mass. Benefits 
BOSTON—The Massachusetts house 


capacity from $20 to $24 a week and 
increasing the total benefits permitted 
trom $4,500 to $6,000. 


Graded Proposal in Fla. 

The executive board of the Florida 
Association of Insurance Agents has ap- 
proved for submission to the convention 
in Jacksonville, June 8, the report of 
the compensation committee on graded 
expenses on compensation business. The 
recommendation is that an advance dis- 
count guaranteed cost plan be adopted 
for use as optional to the retrospective 
rating plan. The committee expressed 
the belief that the guaranteed advance 
discount plan is much simpler in opera- 
tion and will appeal to assured much 
more than the retrospective plan and 
that an advance discount plan should be 
approved along with the retrospective 
plan. 


PERSONALS 


B. E. Kuechle, vice-president and 
claim manager of the Employers Mu- 
tuals of Wausau, Wis., was elected sec- 
ond vice-president and relected a di- 
rector of the National Tuberculosis 
Association at the annual meeting in 
St. Louis. 

Herman Luis, manager of the Bond- 
ing & Insurance Agency of Honolulu, 
has been visiting the home office of 
U. S. Fidelity & Guaranty, for which 
his firm is general agent in Hawaii. 


Everett Petry, vice-president and sec- 
retary of National Mutual Casualty, 


Tulsa, died there. Mr. Petry had been 
secretary of the company since 1936 
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practicing attorney in Tulsa, and had 
a wide acquaintance among a large 
number of companies which he had rep- 
resented for a number of years. 

Whitaker Brodnax, 73, founder and 
since 1933 president of Universal Life 
& Accident of Dallas, died at Methodist 
Hospital in that city. He had been in 
ill health for several months and his 
condition was complicated by a fall a 
few days before his death. Mr. Brodnax 
was orphaned early in life and began 
making his own way at the age of 12. 
Before entering the insurance business 
he was a contractor and built the first 
penitentiary for Oklahoma when it was 
admitted to the Union. 


Samuel T. Bakus, investigator of 
Travelers’ Manchester, N. H., branch, 
died. 


Leopold H. Hansmann, 83, who died 
of a heart attack at an elevated station 
in the Chicago loop, was the father of 
William H. Hansmann of Chicago, vice- 
president of Fidelity & Deposit. Leo- 
pold Hansmann had retired from the 
furniture business about 20 years ago. 
He was a resident of Wilmette, IIl. 








Discuss Realty Brokers’ Bonds 


SEATTLE—Renewal of real estate 
brokers’ bonds under the new law en- 
acted by the 1943 legislature was dis- 
cussed at a luncheon meeting of the 
Surety Underwriters Association of 
Seattle. 

War shipping cargo bonds and the 
question of liability under them, as well 
as the method of handling increases and 
cancellations were also discussed. Presi- 
dent Stanley Holbrook had charge of the 
meeting. 


The Surety Underwriters Association 
of Southern California at a meeting in 
Los Angeles witnessed the first public 
showing of the color film of the Met- 
ropolitan Water District of Southern 
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Lowry, High Md. 
Casualty Official, 
Joins E. R. Squibb 


Edward G. Lowry, Jr., has resigned 
as senior vice-president of Maryland 
Casualty to become treasurer of E. R. 
Squibb & Sons of New York. 

Mr. Lowry joined Maryland Casualty 
in 1934 as vice-president and special 
counsel. He was later appointed gen- 
eral counsel and in March, 1942, was 
named senior vice-president. He has 
been a director since 1939, and a mem- 
ber of the executive committee since 
last year. 

Mr. Lowry holds degrees from Har- 
vard, Oxford and Columbia law school. 
He practiced law in Boston and then 
in 1932 went with the Reconstruction 
Finance Corporation at Washington 
and became active in bank reorganiza- 
tion work. 


O’Hearn to Ind., Calvin in 
Chicago for Indem. of N. A. 


Frank M. O’Hearn, who has been with 
Indemnity of North America the past 
12 years working out of the Chicago 
service office, has been transferred to 
Indianapolis to take over the duties of 
Alfred N. Benjamin, manager, who is 
now in the marine corps. Mr. O’Hearn 
formerly was with Aetna Casualty in 
Kansas City. 

Robert G. Calvin, who has been with 
Preferred Accident in Chicago for the 
past six years in both underwriting and 
field work, has gone with Indemnity of 
North America in the Chicago service 
office under Manager W. A. Osgood. He 
will work as a special agent in the metro- 
politan area. Mr. Calvin takes over sub- 
stantially the work of Mr. O’Hearn. 








Iverson to Minneapolis 
for Aetna. Casualty 


C. J. Iverson, attorney in charge of 
the claim office of Aetna Casualty at 


Kansas City, is being transferred to 
Minneapolis where he will occupy a 
similar position. Mr. Iverson went to 


Kansas City from St. Paul in 1934. 


J. J. Bivens of Reading, Pa., suc- 
ceeds Mr. Iverson at Kansas City. He 
is a graduate of the University of 


North Carolina Law School, practiced 
law for two years at Wheeling, W. Va., 
and has represented Aetna Casualty at 
Wilkes Barre, Pa., Richmond, Va., and 
Philadelphia. 

Mr. Iverson is a graduate of the Uni- 
versity of Minnesota School of Law, 
and also studied law at the University 
of Lyons, France. He is a past president 
of the Kansas City Claim Men’s Asso- 
ciation, and was elected preside~t of 
the newly formed Claim Managers’ 
Council at Kansas City. 





Hummel Agency Appointed 
by Virginia Surety 


The W. Russell Hummel general 
agency of Chicago has been appointed 
agent by Virginia Surety throughout II- 
linois. This company writes long haul 
and bus business and also taxicab. 

Mr. Hummel has been in the business 
there for 20 years, May being his anni- 
versary and has headed his own agency 
tor 10 years. He traveled Illinois for a 
number of fire and casualty companies 
before going on his own. The Hummel 
agency does a general business in all 


lines, including fire, casualty and ma- 
rine. 


Fee Made Boston Supervisor 


| Thomas E. Fee, who has been with 
Preferred Accident in Boston for 28 
years, first as special agent and acci- 
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dent and health underwriter and since 
1929 as supervisor of the automobile 
claim department, has been appointed 
special agent and supervisor for gen- 
eral casualty lines. He started with 
Standard Accident as cashier in 1911. 


Brown Advanced in Philadelphia 


William A. Brown, Jr., field assist- 
ant of Travelers’ Philadelphia branch, 
has been appointed assistant casualty 
manager. 








Write more accident business by sub- 
scribing to The Accident & Health Re- 
view, $2 a year, 175 W. Jackson Blvd., 
Chicago. 
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ASSOCIATIONS 


Robertson Named President 
of Virginia Association 

RICHMOND—Fred C. Robertson, 
resident vice-president of Fidelity & 
Deposit, has been elected president of 
the Virginia Association of Casualty & 
Surety Underwriters, succeeding Edgar 
N. Taylor, Aetna Life. 

W. P. Hundley, Commercial Cas- 
ualty is vice-president; Orville Lahey, 
manager Great American Indemnity, 
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treasurer; E. B. Smoot, Century In- 
demnity, assistant treasurer; A. D. Fon- 
ville, New Amsterdam Casualty, secre- 
tary. The executive committee will in- 
clude the officers and Harold Penning- 
ton, Travelers. 


Department Men Speak 


Informal talks were made by Com- 
missioner Bowles, Thomas T. Moore, 
chief examiner of the Virginia depart- 
ment, and Oscar H. West, manager of 
the Virginia Association of Insurance 
Agents. 

The occasion was designated as Ar- 
thur Cannon night in honor of the first 
president of the association, who is now 
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manager emeritus of Fidelity & De- 
posit in Richmond. 





Youngstown Claim Men Elect 

YOUNGSTOWN, O.— Royal E. 
Pfahler, Ohio Edison Co., has been 
elected president of the Youngstown 
Claims Association for the coming 
year, succeeding James J. Barrett, 
Lumbermen’s Mutual Casualty. John 
Payne and T. F. Stewart are vice-presi- 
dents; J. R. Andrews, secretary-treas- 
urer. 


Discuss Residence Theft Policy 
LOS ANGELES — The Casualty 
& Surety Fieldmen’s Association of the 
Pacific Southwest meets May 14. The 
subject for discussion will be the new 
residence theft policy. 








COMPANIES 


Central Surety 
Advances Four 


George W. Dyer, superintendent of 
the automobile department and assistant 
secretary of Central Surety, has been 
elected vice-president. At the same time 
there were four other executive promo- 
tions. 

A. Douglas Mennie, manager of the 
Pacific Coast department and assistant 
secretary, was elected vice-president; G. 
T. Smothers, secretary and assistant 
treasurer, was named vice-president and 
secretary; J. C. Platt, chief accountant, 
advanced to secretary, and Erskin Good, 
cashier, became assistant secretary. 

Net premiums of the company in the 
first quarter were $1,405,882. The com- 
pany increased its surplus, after payment 
of $40,000 in dividends, by $152,898, bring- 
ing this item to $2,896,183. Assets were 
down $22,420 from Dec. 31 to a total of 
$11,138,673. Unearned premium reserve 
was off $171,645, this account standing 
at $2,280,325 on March 31. Market value 
of bonds exceeded book value on March 
31 by $168,561. 





Report on Cal. Reciprocals 

LOS ANGELES—The convention 
examination as of Dec. 31, 1942, of 
Farmers Automobile Inter-Insurance 
Exchange of Los Angeles has been com- 
pleted. Examiners from California, 
Washington, Oklahoma and Texas par- 
ticipated. The exchange had assets of 
$5,257,153 and surplus of $3,808,634 after 
setting up a liability of $800,000 covering 
a dividend to policyholders declared in 
December and now in course of pay- 
ment. The exchange had not previously 
operated on a dividend basis but made 
this return on account of the favorable 
loss ratio. Adjustments made by the 
examiners brought a net increase of 
$158,634 in surplus above the amount 
shown in the company’s statement. 

The examination report of the affii- 


ated Truck Insurance Exchange also has 
been filed. 

Adjustments made by the examiners 
resulted in a net increase in. surplus of 
$22,031 above that shown by the com- 
pany. Assets are $1,774,925 and surplus 
$572,031. 

The Fire Insurance Exchange, the 
third member of the group, was exam- 
ined by the California department at the 
time it began business in November, 
1942, with a contributed surplus of $150,- 
000. It confines its business to fire in- 
surance on dwellings in protected areas 
in California. 





California Promotion Halted 


LOS ANGELES—The permit to sell 
stock issued in 1941 to interests seek- 
ing to organize Craftsmen’s Casualty 
has been terminated by Commissioner 
Caminetti and the promoters ordered to 
refund subscribers all remaining stock 
subscription funds now in escrow. 

An extension was granted last year 
and another extension was sought but 
was denied. 


Bank Coverage 
Much Improved 





(CONTINUED FROM PAGE 17) 


months after title has been transferred 
to a new owner. 

Mr. Gladney referred to the fact that 
Indemnity of North America brought 
out a special policy covering the liability 
of banks in connection with activities 
in the ration banking program. The pro- 
tective committee and also the ration 
coupon banking committee came to the 
conclusion that in view of the effective 
release of the banks from liability pro- 
vided by the government in this plan the 
value of the policy was limited to the 
extremely remote possibility of “strike” 
or “nuisance” suits. Moreover the com- 
mittee felt that if such actions were 
started it would be difficult to prove 
financial loss resulting from acts or 
omissions of the banks in the operation 
of the ration banking plan. 

Indemnity of North America has now 
withdrawn that policy, refunded pre- 
miums paid and is extending the cover- 
ave which was provided therein under 
its general liability policies for banks 
and the National Bureau of Casualty & 
Surety Underwriters and American Mu- 
tual Alliance have gotten commitment 
of members to construe general liability 
policies as applying to ration banking 
liability without additional premium. 


Bank Burglary and Robbery Rates 


Mr. Gladney expressed gratification 
that the National Bureau has made 
changes affecting bank burglary and 
robbery rates. Discounts for holdup 
alarms, bandit resisting enclosures, tear 
gas, watchmen, county auxiliary protec- 
tive units, etc., were made to apply to 
the premium charged for the first $5,000 
of robbery insurance as well as the pre- 
mium for insurance in excess of $5,000. 
For the past five years these discounts 
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had applied only to the premium charged 
for insurance in excess of $5,000 and 
for six years prior to that applied only 
to premiums charged for insurance in 
excess of $10,000. The new change is 
of particular benefit to the smaller banks 
carrying burglary and robbery policies 
for primary insurance, as the rates for 
the first $5,000 are materially higher than 
the rates for excess. 

Another welcome change was the dis- 
continuance of the restrictive endorse- 
ment limiting the company’s liability for 
cash not under time lock to 15% of the 
amount of robbery insurance purchased. 
That endorsement contributed to the re- 
duction of robbery losses since its adop- 
tion in 1933. Accordingly it would be 
foolhardy for any bank to keep outside 
a time lock receptacle more cash than is 
essential for normal operations. Where 
cash actually required in tellers’ cages, 
however, exceeds 15% of the amount of 
robbery insurance it is no longer neces- 
sary to pay an additional premium of 
100% for the increased amount of in- 
surance on cash not under time lock. 


New Population Guide 


Also Mr. Gladney expressed grati- 
fication that a new population guide 
based on the 1940 census will be used 
with the burglary and robbery rating 
manual. This means that upon renewal 
of policies excess as well as primary, 
banks in more than 130 towns will en- 
joy the lower rates of a higher popula- 
tion bracket and also increased _ bur- 


glary population discounts. Many other 
banks will receive a reduction in either 
their burglary or robbery rates. The 
changes are retroactive as to policies 
written since Jan. 31, and banks should 
look into whether it would be advan- 
tageous to have policies written prior 
to that time canceled and rewritten. 

Mr. Gladney recommended that the 
various state bankers associations seek 
to work for the adoption in their states 
of the brand new New York standard 
fire policy. 

Mr. Gladney urges banks to review 
appraisals and check the amount of in- 
surance with the insurable value of 
buildings in which they are interested 
as owner, mortgagee or in a fiduciary 
capacity. 

Mr. Gladney recalled that the sav- 
ings banks blanket bond form No. 5 
and NAMS were improved during Jan- 
uary and February. These changes in 
general match the improvement effected 
during 1941 in the commercial bank 
form No. 24. 

During the six months ended Feb. 
28, no burglaries and only eight hold- 
ups with losses totalling $42,725 were 
reported. During the same period last 
year there were nine burglaries, 23 
holdups and losses totaled $161,529. Of 
the eight banks held up only two were 
A.B.A. members. In the past 12 years 
there has been an improvement of 97%. 

There were reported 43 forgeries to- 
taling $44,552. 
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Push N. Y. Tone | 
Auto Law in IIl. 


(CONTINUED FROM PAGE 17) 
member of the family in order to cir- 
cumvent the law. 

The secretary of state, not less than 
10 days nor more than 60 days after 
receiving information of an _ accident 
shall suspend the driver’s license of the 
operator and registration certificate and 
license plates of any person owning a 
motor vehicle in any manner involved 
in the accident unless and until the 
operator or owner or both shall imme- 
diately furnish security to satisfy any 
judgment for damages resulting from 
the accident and until the owner or 
operator or both shall give and there- 
after maintain for a period of three years 
proof of financial responsibility. 


One Year Limit 


The security furnished shall be ap- 
plicable only to the payment of the 
judgment against the depositor for dam- 
ages arising out of the accident in ques- 
tion in an action in an Illinois court 
begun not later than one year after the 
date of accident. Such deposit or any 
balance shall be returned to the de- 
positor whenever after the expiration of 
the year the secretary of state shall be 
given reasonable evidence that there is 
no such action pending and no such 
judgment unsatisfied. 

The suspension shall remain in effect 
and no motor vehicle shall be registered 
in the name of the person required to 
furnish security and proof of financial 
responsibility unless and until such per- 
son complies with the requirements or 
unless and until one year after the date 
of the accident has expired and no action 
has been brought or counterclaim inter- 
posed or unless and until the person has 
obtained a release or, by final judicial 
determination, been proved not legally 
liable for the damages resulting from 
the accident. However, any person in- 
volved in an accident regardless of the 
consequences must maintain proof of 
financial responsibility for future acci- 
dents for the three year period. 

In lieu of deposit of security 
owner or operator may if the person 
sustaining injury or property damage 
consents, deliver a confession of judg- 
ment payable in such installments as 
the judgment creditor may agree to. In 
the event the judgment debtor fails to 
pay any installment, the secretary of state 
shall suspend the license and registra- 
tion certificates until such judgment is 
satisfied. 


Hasty Judgment Not 
Binding on Receiver 


(CONTINUED FROM PAGE 17) 
ceedings should be one which was en- 
tered only after a thorough considera- 
tion of the merits of the case. “De- 
fault,” he said, means the failure to in- 
terpose every legitimate defense avail- 
able to the defendant. “Judgment by 
default’ means one taken without a 
bona fide trial upon the merits. 

The master pointed out that in one 
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tain eye-witness whose testimony di- 
rectly contradicted the claimant’s ver- 
sion. He did not request either the 
assured or fellow passenger to appear 
at the trial, so neither of them testified 
nor was present in court. The attor- 
ney for the claimant did not produce 
the two eye-witnesses that he sum- 
moned on his behalf at the master’s 
hearing who were his only disinter- 
ested witnesses. The assured’s attor- 
ney permitted to be introduced with- 
out objection medical statements in 
writing, clearly inadmissible, made by 
the attending physician who did not 
testify in person. The entire case was 


presented to the trial court in part of 


““Unforeseen events...need not change and shape the 





SOMETHING TO 


GIANT sky-liners shuttling tourists between the continents. 
Fast planes streaking over world-wide air routes transporting 
cargoes of all kinds. That day is coming . 


.. it’s in the making 


one afternoon. Judgment was entered 
by the court in favor of the claimant 
for $5,000 which incidentally was the 
policy limit. It was apparent, accord- 
ing to the master, that either the at- 
torney for the assured was grossly in- 
competent or that some arrangement 
had been entered into between the at- 
torneys agreeing upon the entry of the 
judgment upon certain conditions. The 


master concludes by recommending 
$2,000 as adequate compensation for 
the claimant. 


Mo. Guest Bill Passed 
JEFFERSON CITY—The Missouri 
house has passed a bill prohibiting au- 
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tomobile guests from collecting per- 
sonal injury damages from hosts unless 
it can be proven that the driver of the 
car is guilty of gross negligence. 


WAACS Create Insurance Need 


With the advent of the WAACs 
have come beauty parlors at many of the 
post exchanges throughout the country. 
Some of the officers in charge of the post 
exchanges are insisting that these beauty 
parlors carry liability insurance. Some of 
the post barber shops are also required 
to carry liability insurance. 
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Rush Accident Form 
for Youths on Farm 








Shows Private Insurance 
Can Meet Emergency— 
Liability Cover Sought 


Work on issuance of the new Victory 
Farm Volunteer accident policy is be- 
ing put on a rush basis, because of the 
fact that many of the boys and girls 
who are to be covered under this form 
will start work this month, and the 
U. S. Department of Agriculture, which 
is sponsoring the idea, is eager to have 
the coverage available at once. The ex- 
pedition with which this project has 
been put through is regarded as another 
demonstration that private insurance is 
versatile enough to cope with emergency 
problems rather than letting the govern- 
inent do it. It also is regarded as a 
way in which accident and health insur- 
ance can contribute directly to the war 
effort. 

While the Health & Accident Under- 
writers Conference took the initiative in 
this movement, at the request of the de- 
partment, whose representatives assisted 
in working out the policy coverage, rates 
and plan of operation, the policy was 
made available to every company in the 
United States issuing accident insur- 
ance. Because of the necessity for 
getting out all forms and literature in con- 
nection with the new policy at the earli- 
est possible moment, May 12 was set 
as the deadline for notices by companies 
of their desire to participate in the issu- 
ance of these policies. On that date 
nearly 60 companies had been enrolled. 


Only Corps Members Covered 


Only the members of the Victory 
Farm Volunteer Corps, which is being 
recruited by the Department of Agri- 
culture under authority of an act signed 
by President Roosevelt April 29, will be 
eligible for this policy. It will not be 
available to farmers, farm hands and 
others regularly employed on farms. The 
only exception is that the policy may 
be issued to the emergency farm labor 
assistant who is to assist the county 
farm agent and be directly responsible 
for this volunteer work in each county. 

The recruiting is being carried on 
through high schools, which distribute 
descriptive circulars to the boys and 
girls. They will take them home and ob- 
tain the consent of their parents to 
enroll in the Victory Farm Volunteer 
Corps. The signed enrollment slip will 
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Buses Ask Higher 
P. L. Limits Due 


to More Passengers 
NEW YORK—Because buses are 


carrying more passengers and most of 
these passengers are earning more 
money than in the past there has been 
an increasing demand for higher limits 
under bus liability policies. This has 
been manifest in requests for reinsur- 
ance from direct writing companies 
and for excess insurance on self-insur- 
ing bus lines. 

Limits in some cases have been 
raised from $50,000/100,000 to $100,- 
(00/300,000 and in some cases as high 
as $100,000/500,000. There have been 


some inquiries on an upper limit of 
$1,000,000. 
Some truck lines have taken on 


higher limits of public liability for fear 
of colliding with a bus-load of people 
and causing a heavy claim. There has 
also been some tendency on the part of 
truck lines to raise their property dam- 
age liability limits because of the high 
values of cargoes being carried by other 
vehicles with which they might be in- 
volved in a collision. 


then be turned over to the county farm 
agent. 

Circulars describing the coverage un- 
der the accident policy are being sent 
out this week to these enrollees. There 
is an application blank at the bottom of 
the circular and on the back a list of the 
companies issuing the policy, showing 
what companies are licensed in each 
state. It is expected that many of the 
companies will have their agents con- 
tact the parents of the enrollees. If no 
choice of companies has been made as 
a result of such contact, the parent will 
select the name of a company from the 
list on the back and insert it in the ap- 
plication. All the business will be writ- 
ten direct by individual companies and 
not on a pool basis. 

The coverage is not limited to farm 
accidents or farm service but covers 
all accidents to the boy or girl 24 hours 
a day for the entire three months period 
for which the policy is written. It pro- 
vides $500 for loss of life, up to $1,000 
for dismemberment, and hospital and 
medical reimbursement up to $250. The 
premium is $4 for the term or $1.50 per 
month, 


Farm Liability Policy Sought 


The Department of Agriculture also 
desired to obtain a farm liability policy, 
applying only to these temporary em- 
ployes, but found that in many states it 
would be necessary for the farmer to 
pay the full workmen’s compensation 
rate, with a minimum running in some 
cases as high as $100, which of course 
would be prohibitive where only two 
or three people are employed. However, 
the department is still working on that 
idea and hopes to get some action from 
the companies. The rural agents com- 
mittee of the National Association of 
Insurance Agents has been endeavoring 
for some time to obtain a liberalization 
of the farm liability policy and it is felt 
that if some pressure is applied by the 
Department of Agriculture, there may 
be a greater chance of some action along 
that line. 





State Farm Again Sues Duel 


MADISON, WIS.—State Farm Mu- 
tual of Bloomington, IIl., which has 
been in conflict with the Wisconsin de- 
partment for several years in an effort 
to secure a license, has filed suit in 
circuit court here against Commissioner 
Duel, asking a temporary injunction 
preventing the department from inter- 
fering with its business on the ground 
that it has complied with all state laws. 
State Farm Mutual has been operating 
in Wisconsin under injunctions for 
several years while its effort to compel 
the department to issue a license has 
been carried through various courts. 
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MIDDLE WESTERN STATES 





Carriers Win Suit 
on Extended Cover 


MINNEAPOLIS — Federal Judge 
Joyce directed a verdict for nine fire in- 
surance companies in a suit here brought 
by Flour City Paper Box Company and 
Winona Paper Box Company to recover 
a $30,000 water damage loss under the 
extended coverage endorsement,  Fol- 
lowing a very heavy rain and windstorm 
in May, 1942, water got into the as- 
sured’s basement through broken base- 
ment windows and the assured claimed 
the windows were broken by the force 
of the wind, which would have made the 
loss covered by the windstorm section 
of the extended coverage endorsement. 
The companies claimed successfully that 
the windows were broken by the weight 
of water which had collected in the win- 
dow wells during the cloudburst. 

The companies involved were Alli- 
ance, Atlas, Connecticut Fire, Hanover, 
Hartford Fire, Homeland, Niagara, 
Transcontinental and Westchester. Le- 
roy Bowen was attorney for the com- 
panies and C. L. Mehagan, Minneapolis 
manager Western Adjustment, and J. R 
Jones, staff adjuster America Fore, did 
technical work for the defense. 


Many Features at Trial 


The trial attracted considerable atten- 
tion and was featured by extensive dia- 
grams and surveys of the neighborhood 
and the extent of the storm and expert 
witnesses on both sides. The compa- 
nies established that no other windows 
in the neighborhood were broken, in- 
cluding higher windows in the assured’s 
building. 

At a high point in the trial, an expert 
witness for the assured, seeking to es- 
tablish that the pressure of water could 
not have broken the basement windows, 
brought in a tank of water with a pane 
of glass which he said was under the 
same water pressure as the basement 
windows. Mr. Bowen broke this glass 
in the presence of the jury and showed 
that it was thicker than the glass in the 
windows. 


T. M. Gear Chic 


Agents’ Secretary 


COLUMBUS—tTheodore M. Gray of 
Piqua, member of the Ohio senate, has 
been appointed ex- 
ecutive secretary of 
the Ohio Associa- 
tion of Insurance 
Agents to succeed 
Ray Martin of 
Cleveland, who re- 
signed to become 
clerk of the board 
of elections of 
Cuyahoga county. 
The change will be 
effective following 
the adjournment of 
the present session 
of the Ohio legis- 
lature. 

Mr. Gray was born in Columbus in 
1905, graduated from Wittenberg Col- 
lege and received his master’s degree 
from Ohio University. He has taught 
commercial and social subjects in the 
Piqua high schools for 16 years. Dur- 
ing his vacation seasons he has devoted 
his time to organizing, training and su- 
pervising a distributive system for a na- 
tional commercial organization. 

Mr. Gray was elected to the Ohio 
senate in 1940 and was reelected in 1942. 
He has been chairman of the commerce 





T. M. Gray 


and labor committee. He also has served 
as a member of the Ohio school com- 
mission for two years. 


Instructors Listed for 
Indiana Course May 25-26 
INDIANAPOLIS—Harry E. Mc- 


Clain, executive secretary of the Indiana 
Association of Insurance Agents, an- 
nounces the following staff of instructors 
for the fifth annual conference on fire 
and casualty insurance which his asso- 
ciation and Indiana University are spon- 
soring, to be held in Indianapolis, May 
25-26: Office management, Oscar Beling, 
superintendent of agency systems de- 
partment Royal-Liverpool, and E. E. 


McLaren of the Barton, Curle & Mc- 
Laren agency, Indianapolis; inland 


marine, A. J. Huneke, assistant U. S. 
manager of Eagle Star, and P. J. Leen, 
Fireman’s Fund, Chicago. 

It is important that advance registra- 
tion blanks be filled out and filed with 
Mr. McClain’s office, 501 Chamber of 
Commerce building, Indianapolis, by 
May 21 if possible. The registration fee 
is $2.50 with an additional charge of 
$1.75 for those who wish to attend the 
dinner May 25. In registering for the 
course it can also be indicated if hotel 
reservations are wanted, signifying the 
hotel of preference. 


Make Minn. Public Relations Plans 


MINNEAPOLIS—Members of the 
Minnesota Association of Insurance 
Agents will be asked to contribute $1 
per $1,000 of premium volume toward 
the public relations fund of the Na- 
tional association. The minimum con- 
tribution has been set at $15 and the 
maximum at $1,000. These figures 
were decided upon at a meeting of the 
executive committee, which also out- 
lined plans for a campaign to raise the 
public relations fund. It will be tied up 
with the regular spring membership 
drive of which Eugene Billeadeau of 
Grand Rapids is chairman. 

The association’s annual meeting will 
be held early in September, probably 
in the Twin Cities. 


O. K. Interstate Reciprocity Bill 
MADISON, WIS—A Dill  intro- 


duced by the senate judiciary commit- 
tee as a reciprocating measure to en- 
able Wisconsin fire and casualty agents 
to operate in border-line areas by per- 
mitting out of state agents the same 
privilege, has been passed by the sen- 
ate and sent to the assembly. Life 
agents already have this privilege. 
Agents residing in other states may 
be licensed in Wisconsin on payment 
of a $10 fee. It also permits Wiscon- 
sin agents to operate in their economic 
areas which extend into other states, 
such as Illinois, Iowa and Minnesota. 
The Wisconsin agents selling policies in 
their economic areas would be enabled 
to secure countersignature fees, not al- 
lowed under the present statute. 





Tax Alliance Incorporated 
MADISON—The Underwriters Tax 


Equalization Alliance has filed articles 
of incorporation for the purpose of ob- 
taining and distributing information on 
tax matters and state and local govern- 
ments. Lowell Thronson, Randolph 
Conners and Edward Owen, all local 
attorneys, are the incorporators. The 
alliance is sponsoring a bill in the Wis- 
consin legislature which would change 


the law under which mutual fire and 
casualty companies are exempt from 
paying some of the taxes assessed 


against stock companies. The bill would 


remove the exemption from large do- 
mestic mutuals but would continue to 
exempt small town and farm mutuals 


from insurance taxes, fees, and the like. 


Strengthen Fire Protection 

LANSING, MICH.—Fire protection 
facilities in Michigan war production 
centers have been strengthened by the 
release by the Office of Civilian De- 
fense for general use of special civilian 
defense fire-fighting equipment. A 
large number of emergency trucks have 
been distributed throughout the state, 
the bulk of them in the heavily indus- 
trialized Detroit district, intended pri- 
marily for use in protecting war indus- 
tries in event of enemy action either 
through air raids or sabotage. 

OCD has declined to allow use of the 
special equipment for ordinary fire 
runs, even in cities where adequate 
fire-fighting apparatus is lacking. 


Johnson Drops License Plans 


ST. PAUL—For the duration Com- 
missioner Johnson of Minnesota plans 
to hold in abeyance his proposed tight- 
ening up on the licensing of agents. Re- 
newals are now coming in, with June 
as the deadline. 

Soon after he took office, Commis- 
sioner Johnson outlined a plan for weed- 
ing out unfit and undersirable agents in 
all lines and called in representatives of 
various groups to advise him in the 
preparation of questionnaires to be sent 
agents. However, the war has so upset 
the local agency picture that he deems 
it inadvisable to go ahead at this time 
with his original program. 


Clayton Agency’s 60th Year 


The George D. Clayton & Son 
agency of Hannibal, Mo., has cele- 
brated its 60th anniversary. The of- 


fice was organized by George D. Clay- 
ton and in 1909 when Robert M. Clay- 
ton entered the firm it became George 
D. Clayton & Son. In 1923, George 
D. Clayton, Jr., became a member and 
the firm name was changed to George 
D. Clayton & Sons. George D. Clayton 
died in 1932 after having served ac- 
tively 49 years. Two of the original 
companies are still represented by the 
agency. 


Divide Menominee City Line 

MENOMINEE, MICH.—The insur- 
ance committee of the city council has 
been instructed to draw up a contract 
under which the city’s fire insurance will 
be prorated among the eight local agen- 
cies. On other business, such as work- 
men’s compensation, automobile, bonds, 
etc., the agency getting the business will 
receive 25% of the commission with the 
balance divided, two shares for agencies 
operating downtown offices and clerical 
staffs and one share for agents operat- 
ing from their homes. 


Plan St. Paul Fire School 


ST. PAUL—Pumper demonstrations 
at the recently completed drill tower of 
the St. Paul fire department will fea- 
ture the northwest fire school here May 
17-19. Sanford Herberg, Fire Under- 
writers Inspection Bureau, will conduct 
the demonstrations following a talk on 
“Pumpers, Emergency Water Supply.” 
Governor Theye, Commissioner John- 
son, Deputy Commissioner Lund, H. 
W. Himsl and Charles Gehrke, deputy 
state marshals, will speak. 


Name Neb. Steering Group 


I. R. Zerzan, president of the Ne- 
braska Association of Insurance 
Agents, announces the appointment of 
the following members to the executive 
committee: O. L. Ellerbrock, Hast- 
ings; J. G. Elliott, Scottsbluff; A. H. 


Felger, Norfolk; R. E. Stephens, Grand 
Island; Norman J. Horacek, David 
City; C. M. Reed, Beatrice; J. E. Alter, 
Lincoln. 


M. G. Volz of Lincoln, immediate 
past president, is chairman. 
Nebraska Leaders Given 

LINCOLN — Following are the 10 


leading stock fire companies in respect 
of Nebraska writings for 1942, accord- 
ing to summary issued by Nebraska de 
partment: 





Premiums Losses 

Hartford ...... .$ 578,821 $ 354,957 
ar ere 324,033 248,668 
PERSEUS ccccvcveses 312,145 181,167 
North America ..... 305,329 226,279 
Ce ee 277,284 160,190 
National American.. 272,539 180,33 
ARERR WO «cc cvececs 262,876 209,788 
eh, WOE ce ccvecucoss 253,931 121,856 
National Union 208,189 92,863 
Great American 190,351 137,525 
Missouri Participating Bill 

JEFFERSON CITY, MO—A Dill 
has been introduced in the Missouri 


house that would permit stock compa- 
nies to write participating business and 
pay dividends from earnings. Another 
bill would provide penalties for agents 
and solicitors who continue to solicit 
business after licenses have been re- 
voked or suspended. 


Phipps Elected in Terre Haute 
TERRE HAUTE, IND.—The Asso- 

ciation of Insurance Adjusters & 

Counsellors of Terre Haute has elected 


new officers: Louis Phipps, Central 
Adjusting Company, president; Milton 
3uckingham, Travelers’ Fire,  vice- 


president; and William Haverly, U. S. 
F. & G., secretary. The spring outing 
will be held June 7. 


Wolfe Heads Hannan Agency 

DETROIT—R. Bliss Wolfe has been 
elected president of the Hannan Agency 
and its affiliate, the Hannan Real Es- 
tate Exchange, succeeding the late G. 
S. Greene. He has been associated 
with the agencies for 19 years and has 
served as general sales manager of both 
organizations since 1937. 


Opens Branch at Decatur 


C. A. Livingstone Adjustment Serv- 
ice with headquarters in Springfield, IIl., 
has opened a new branch office at Deca- 
tur, Ill., in the Standard office building. 
['wenty-four hour a day service will be 
maintained including Sundays and holi- 
days. Branches are also maintained at 
Mattoon and Belleville, Ill 


Priest, Herbert Wichita Speakers 
Ray H. Priest, president and Victor 
E. Herbert, secretary of the Kansas 
State Fire Prevention Association, both 
of Topeka, spoke at the meeting of the 
fire prevention committee of the 
Wichita chamber of commerce, explain- 
ing the activities of the association. 


Jungbauer St. Paul Manager 


ST. PAUL—Louis S. Jungbauer, for 
several years with the St. Paul office 
of the Fire Underwriters Inspection 


Bureau, has been appointed manager to 
succeed Edward A. Ritt, who retired 
as of May 1. 


Adjusters Discuss Gas Rationing 
MINNEAPOLIS — Gas rationing 


problems of adjusters were discussed 
at a dinner meeting of the Fire Insur- 
ance Adjusters Club of Minnesota. 
This was the final meeting of the sea- 
son. 


NEWS BRIEFS 
Edwin S. Nellis, Topeka, president 
Kansas Association of Insurance 
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Agents, attended the annual conclave in 
Wichita of the grand commandery of 
Knights Templar of Kansas, of which 
he is grand captain general. 

The Insurance Women’s Association 
of Kansas City at its regular meeting 
heard Capt. Elmer Wheeler of the ma- 


rines procurement division speak on 
selling. 
Carl H. Roggenkamp, Security of 


Iowa, addressed the Dayton (O.) Asso- 
ciation of Insurance Agents on the fire 
prevention educational program. 

L. A. Magill, assistant manager of the 
Kansas Inspection Bureau, was discus- 
sion leader at the educational meeting 
of the Insurance Women of Wichita. 

Milo L. Foster has purchased the W. 
O. McConnell agency, Webster City, Ia. 
Mr. McConnell is retiring after more 
than 20 years in the insurance business. 








IN THE SOUTHERN STATES 





Texas Agents Line 
Up Full Program 
for May 19 


The program for the annual meeting 
of the Texas Association of Insurance 
Agents, which will be held at the Dris- 
kill Hotel, Austin, May 19, has now 
been completed. Tom Graham, presi- 
dent of the Austin Insurance Exchange, 


will open the sessions Wednesday 
morning. Carl Lundgren, Graham- 
Lundgren Agency, Austin, will lead pa- 
triotic singing with Francis Ludolph, 
secretary of the San Antonio Ex- 
change, accompanying him. 

Willard Brown, Corpus Christi, will 
give his presidential address; Al K. 
Giffin, marine secretary of Gulf of 
Texas, will discuss “Inland Marine In- 
surance.” The Texas insurance com- 
missioners, O. P. Lockhart, life; Mar- 
vin Hall, fire, and J. P. Gibbs, 
casualty, will speak briefly. Others who 
will be introduced and who will re- 
spond briefly are: R. B. Cousins, Jr., 
secretary Texas Fire Prevention As- 
sociation committee; C. S. Kuhn, presi- 


dent Association of Texas Fire & Cas- 
ualty Executives, and Kemp S. Dargan, 
president Texas Association of Manag- 
ing General Agents. 


Will Visit Department Offices 


Edwin W. Patterson, visiting profes- 


sor of law at the University of Texas 
and professor of law at Columbia Uni- 
versity, will discuss “A New Policy 
Contract.’ The morning session will 
adjourn in time so that those attend- 
ing the convention can visit the Texas 
insurance department, checking office, 
and automobile insurance service of- 
fice. 

The afternoon session will be an ex- 
ecutive one for members only at which 
they will be given the following re- 
ports: Administration, President 
Brown; membership, Alden A. Evans, 
Fort Worth, vice-president; finance, D. 
G. Foreman, executive secretary; cas- 
ualty and surety, Billy Greaves, San 
Antonio; legislative, D. <A. Clark, 
Sweetwater; and rates and _ forms, 
Richard H. McClarry, Dallas. The re- 


port of the 
will be the 
session. 

Following the committee report on 
rates and forms there will be a discus- 
sion on the proposed new Texas stand- 
ard fire policy and other proposals 
listed for hearing by the insurance 
commissioners for the following day, 
May 20. 


Plans Are Made for 
Arkansas Convention 


At the 
sas Association of 
Arlington Hotel, 
15, there will be 
of Act 175 of the new 


rates and forms committee 
highlight of the afternoon 


annual meeting of the Arkan- 

Insurance Agents at 
Hot Springs, May 14- 
considerable discussion 
Arkansas counter- 





signature and non-resident agency law. 
The discussants will be Robert Max- 
well, vice-president of the Arkansas as- 
sociation, and Insurance Commissioner 
Graves. The subject of wartime fire 
protection will receive treatment through 
a panel discussion participated in by 
State Fire Marshal Louis Robinson; 
Chief Carl Smalley, fire department in- 
structor Arkansas Fire Prevention Bu- 
reau, and Fred Schulley, extension for- 
ester Agricultural Extension Service, 
University of Arkansas, with Manager 
H. A, Ritgerod of the Arkansas associa- 
tion as discussion leader. 

At the last morning session J. M. 
Lester, manager Fire Prevention Bu- 
reau, will take up the question of rates, 
forms and audits while Riddick Riffel, 
secretary Arkansas workmen’s compen- 
sation commission, will give a survey of 
the developments of compensation cov- 
erage. C. S. McNew, Jr., of Pine Bluff, 
president of the organization, will give 
the report of the administration. 

The annual banquet and dance will be 
held the evening of the first day. Ander- 
son & Newell, Little Rock local agents, 
will give a luncheon to the visiting ladies 
the first day. Mrs. A. M. Anderson 
will officiate as hostess. 


Speakers for Meeting of 
Virginia Agents Announced 


“Eternal vigilance is the price of lib- 
erty” will be the theme of the annual 
meeting of Virginia Association of In- 
surance Agents at the John Marshall 
Hotel, Richmond, May 26-27. There 
will be a dinner the evening of May 26. 

Speakers will include D. A. North, 
New Haven, National association presi- 
dent; H. P. North, assistant director 
Zusiness Development Office, “Can 
You Use Five Bucks?” Roy Duffus, 
Rochester, N. Y., who will discuss war- 
time production methods, and Warren 
F. Kimball of Kimball & Price, New 
York. Between 350 and 400 agents are 
expected to attend. 


Would Extend Ala. State Fund 


BIRMINGHAM, ALA. — A house 
bill in the Alabama legislature would 
extend the state insurance fund to 
city and county school proper- 
Agents will vigorously oppose the 


cover 


ties. 
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measure and a hearing has been prom- 
ised them next week. Arthur Mead of 
Montgomery is chairman of the legis- 
lative committee of the Alabama Asso- 
ciation of Insurance Agents. 

Superintendent Julian said the bill if 
passed would permit writing school 
properties at 40% off manual. A sim- 
ilar bill was passed by the house four 
years ago but was defeated by a tie 
vote in the senate. 


The Florida legislature has just killed 
in committee a similar bill. Hunter 
3rown of Pensacola, Fla., National 


association executive committeeman, 
said valuable assistance was lent by the 
Business Development Office in the 
fight in Florida. 


McClain to Be Tenn. Speaker 


NASHVILLE—H. E. McClain, man- 
ager of the Indiana Association of In- 
surance Agents, will speak at the an- 
nyal meeting of the Tennessee Associ- 
ation of Insurance Agents at the Her- 
mitage Hotel here June 10, discussing 
the new automobile financial responsi- 
bility law of his state. Commissioner 
McCormack will be in Boston for the 
commissioners’ meeting and had to de- 
cline an invitation to speak at the Ten- 
nessee meeting. 

An amendment to the constitution 
providing for a permanent membership 


committee will be voted on at the 


meeting. 


New Officers for Birmingham Women 


The Insurance Women of Birming- 
ham installed new officers and decided 
to join the National Association of In- 


surance Women. Mrs. Ida B. McCoy 
is president; Mrs. Josie Dean, vice- 
president; Mrs. Verdery Greenwood, 


secretary. 

Ed. H. Moore, president Alabama As- 
sociation of Insurance Agents; C. C. 
Crawford, president Birmingham Asso- 
ciation of Insurance Agents, and M. R. 
McGruder, manager of both associa- 
tions, addressed the meeting and were 
elected honorary members. 


Savannah Agents Elect 

SAVANNAH, GA.—Joseph S. Espy 
has been reelected president of the Sa- 
vannah Association of Insurance 
Agents. Bernard Williams is vice- 
president and Josiah Hatch, secretary- 
treasurer. 


Dallas Golf Tournament May 24 


The annual golf tournament and din- 
ner of the Dallas Insurance Agents As- 
sociation and stock company represen- 
tatives of Dallas will be held May 24. 
Most Loyal Gander John Crawford of 
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the Texas Blue Goose is in charge. 
Each foursome will consist of two lo- 
cal agents and two company men. 
Prizes will be war saving stamps. 
Working with Mr. Crawford will be 
Jay Russell Smith for the local agents 
and Tom W. McAfee for the company 
men. 





Texas Inspection Bureau Elects 
The Texas Inspection Bureau at its 
annual meeting elected the following 
state agents as officers: A. Sidney Briggs, 
North British & Mercantile, president; 
M. L. Canfield, Home, vice-president; 
S. Foster Yancey, secretary; M. G. 
Jarreau, Great American, and R. U. 
Wright, New York Underwriters, mem- 
bers, with the officers, of the executive 
committee. H. O. Smith is manager 
and A. H. Haynes, assistant manager. 


Florida Rating Bill Killed 
TALLAHASSEE, FLA.—A proposal 
to establish a state rating board was 








disapproved by the house insurance 
committee. 
NEWS BRIEFS 

The Insurance Women’s Club of 
Oklahoma City celebrated its 15th an- 
niversary at a large dinner party. The 
annual spring frolic will be held May 


24. 

J. T. Tipps, Nashville local agent, a 
member of the city council and vice- 
chairman of its finance committee for 
four years, is a candidate for reelection 


May 13. 

Miss Judy Ruth Richardson ad- 
dressed the Chattanooga Insurance 
Women on “Challenge to Live.” 

W. T. King, formerly with the 


Clardy-King agency, Hopkinsville, Ky., 
has been made manager of the insur- 
ance department of the Dougherty- 
Roller Company, Kingsport, Tenn. 

Emmett Hoge, former local agent in 
Knoxville, Tenn., is now with J. C. 
3radford Co. 

T. C. Baker, formerly of Baker, EIl- 
liott & Walters, San Antonio, is now 
with the H. T. Howell agency there. 

R. H. Snyder, local agent at Taylors- 


ville, Ky., for more than 25 years, has 
sold his business to the Miller & Parsons 


COAST 


Cal. Department Attitude 
on Code Violations Told 


LOS ANGELES—E. W. Cook, 
senior license investigator of the Cali- 
fornia department, addressing a joint 
meeting of the Southern California Fire 
Underwriters Association and Casualty 
& Surety Field Men’s Association of the 
Pacific Southwest, said that the insurance 
department can be more than a disciplin- 
ary Organization; it can be an organiza- 
tion of service. But the insurance busi- 
ness must make its needs known to the 
department, and he promises that to the 
extent of the facilities provided, it will 
serve the business. 

On violations of the insurance code he 
said that the bulletins, rulings and or- 
ders of the commissioner have the effect 











of law. Investigations show that nearly 
90% of the agents and brokers violate 


the provisions of the code in one way or 
another. These violations may be triv- 
ial or they may be serious. Those he 
mentioned included the failure to display 
license; unlawfully transacting insur- 
ance; books and records not properly 
kept, and rebates. He said only a few 
agents or brokers have a system of con- 
trol whereby they can determine the 
amounts of premiums advanced by them 
for clients. He said that the only cor- 
rect method in handling the fiduciary 
situation is for the agent to transfer 
from his private account the net amount 
of premium advanced to his trustee ac 
count. 

He went into rebating violations at 
some length and said that eight out of 
10 complaints are due to non-compliance 
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with provisions of the code on appoint- 
ment of agents. Agency appointments 
must be on file with the department be- 
fore the appointee can transact business 
for a company. He pointed out that 
payment of commissions to unlicensed 
persons if continued will bring results in 
certificate of authority hearings for the 
company or companies. 

The most important question directed 
to Mr. Cook was one in relation to a local 
association writing public insurance and 
then dividing the commissions among 
its members. He said the only correct 
way to handle such a situation is for the 
association to form a non-profit organi- 
zation, name one of its members as the 
designee, secure a license for the non- 
profit body and then divide the profits 
derived from commissions among its 
members, but not among the local asso- 
ciation members who failed to join the 
non-profit body. Grant B. Cooper, chief 
assistant commissioner, was a guest at 
the meeting. 


New Brokers Qualification 
Bill Signed in California 
SAN FRANCISCO—Governor War- 


ren has approved a measure sponsored 
by the Insurance Brokers Exchange of 
San Francisco which sets up rigid qual- 
ification requirements for applicants for 
brokers’ licenses. A clause including 
local agents was amended out of the bill 
at the suggestion of the California As- 
sociation of Local Agents because of the 
present day difficulties of rural agents 
attending classes. 

The bill provides for 50 hours of 
classroom work conducted by a degree- 
conferring college or university or some 
other institution of equal standards ap- 
proved by the insurance commissioner. 
Life agents are excepted. 

As an alternative to the classroom 
work, the commissioner may accept evi- 
dence that the applicant has served at 
least one year as a regular employe of 
an insurance company, licensed agent or 
broker, performing definite and respon- 


sible duties, to show eligibility for li- 
cense. The measure is effective Jan. 1, 
1944. 


Grover Fire Association's 
Assistant Coast Manager 


SAN FRANCISCO — Fred 4A. 
Grover, superintendent of agencies of 
Fire Association on the Pacific Coast, 


has been appointed assistant manager. 
William M. Houston recently was ap- 
pointed manager, succeeding the late 
Charles L. Barsotti. Mr. Grover has 
since 1921 


been with the organization 
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and before that was with the Pacific 
Board. 

N. I. Winterburn, city manager, has 
been appointed manager of the metro- 


politan department, assuming charge of 


the business in the San _ Francisco 
counties in addition to the city area. 
He has been with Fire Association 
since 1914. 


Charles H. La Bare is appointed ma- 
rine superintendent to succeed Walter 
E. Dawes, who resigned a few weeks 
ago. He has been in the marine busi- 
ness in San Francisco in various offices 
for several years. 

Fire Association field men and B. L. 
Udell, general agent at Phoenix, Ariz., 
have been at the Pacific Coast head- 
quarters here conferring with J. G. 
Maconachy, vice-president; Walter 
Gustaveson, treasurer, and Mr. Hous- 
ton. 





Expand Fire Prevention Work 


SEATTLE—Expansion of its activity 
to a year around basis of cooperation 
with the Seattle fire department is an- 
nounced by the fire prevention commit- 
tee of the King County Insurance Asso- 
ciation. Closer coordination with the 
fire inspection work of the fire depart- 
ment is planned, according to Jack 





Smythe, chairman of the agents’ com- 
mittee. A number of additions has been 
made to the committee to furnish man- 
power for the enlarged program. 


Jardine Heads Cal. General Agents 


SAN FRANCISCO —George Jar- 
dine, assistant manager of the fire de- 
partment of Balfour, Guthrie & Co., 
has been elected president of the Cali- 
fornia Association of Insurance Gen- 
eral Agents. He succeeds L. R. Eby 
of L. R. Eby & Co. Malcolm Cravens, 
Cravens, Dargan & Co., was elected 
vice-president and John M. Demmer, 
Victor Montgomery General Agency, 
secretary-treasurer. 








Tacoma Bridge Loss Reviewed 

SAN FRANCISCO—W. N. Ball, 
senior adjuster of the Fire Companies 
Adjustment Bureau, outlined highlights 
of the Tacoma Bridge loss at a luncheon 
meeting of the Fire Underwriters 
Forum. K. W. Withers, adjuster at 
large with the bureau and author of 
“Use & Occupancy,” discussed that 
topic in an open forum. 


Tells of Fire Insurance Cost 


Arthur O. Armstrong, Seattle general 
agent, spoke on the “Cost of Fire In- 
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surance” at a luncheon meeting of the 
Young Men’s Business Club there. He 
told of the cost factors involved in com- 
puting fire insurance rates, explained the 
prevention and protection services of the 
National Board which serve to reduce 
fire and insurance rates, and 
pointed out the value of agency service. 


losses 


Plan Limited Oregon Meet 

PORTLAND, ORE—The Oregon 
Association of Insurance Agents will 
hold its annual meeting in August, con- 
fining the program to business, includ- 
ing reports and election of officers. The 
customary annual convention program 
will not be arranged because of the war, 
it has been announced. Details as to the 
exact date and place of the meeting have 
not yet been completed. 


NEWS BRIEFS 


The Insurance Accountants Associa- 
tion of San Francisco will hold its an- 
nual golf, horseshoe tournament and 
dinner, slightly curtailed because of the 
war, May 21. 

Lloyd Cornwall, commander of the 
Paris post of the American Legion, 
addressed Insurance Post 404 in San 
Francisco, on “The Last Time I Saw 
Paris.” 

President Leon G. Greene of the 
Spokane Insurance Association has ap- 
pointed a committee to arrange for the 
annual golf match between local agents 
and field men in June. 


Harry L. Lewis, proprietor of the 
Capitol Service Bureau, Olympia, Wash., 
is seriously ill. He has for many years 
operated an infermation service catering 
to insurance companies and reporting 
filings and other information from the 
records of the insurance department. 
Mrs. Lewis has taken over the report- 
ing service duties. 

Hilton & Hilton of Missoula, Mont., 
have purchased the Mabel F. Roberts 
ageiicy there. She took over the business 
that was started by her late husband in 
1925. She has gone to Boston to reside 
with her daughter. 








EAST 


Md. Regional at Salisbury 

SALISBURY, MD. —A sectional 
business meeting of the Maryland As- 
sociation of Insurance Agents was 
held here. Current problems confront- 
ing local agents were discussed. The 
National association’s public relations 
program was explained by Guy T. War- 
field, Jr., Baltimore, state director. 

Presley D. Bowen, Baltimore, presi- 
dent Maryland association, presided. 
The meeting was arranged by Marion 
L. Brown, Salisbury, vice-president. 

In addition to 35 local agents from 
the eastern shore, there was a good 
representation from Baltimore and An- 
napolis. 





Old White Plains Agency Moves 


The Knox, Lent & Stevens Agency 
at White Plains, N. Y., is moving its 
offices from the Northcourt building 
to the second floor of the Bar building 
there. The new quarters provide con- 
siderably more space. The agency was 
founded in 1876 and has represented 
some of the companies for more than 
50 years. William B. Tibbits founded 
the agency which later became Clark, 
Lee, Tibbits Co. and in 1920 the Tib- 
bits, Prince & Ripley Agency. George 
L. Knox, M. M. Lent & A. C. Stevens 
purchased the business in 1921 and re- 
organized it under its present name. 


Wood in Portsmouth Agency 


The John Sise & Co. agency, Ports- 
mouth, N. H., has made A. Farnsworth 
Wood a member of the firm. Mr. 
Wood is a graduate of M. I. T. and 
has been with the office 10 years. He 
was formerly special agent of Employ- 
ers Fire in Maine and New Hampshire 
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and is a son of the late Abel M. Wood, 
formerly assistant manager of the east- 
ern department of Fireman’s Fund. 


Push Public Relations Move 
CAMDEN, N. J.—A committee of 
the Camden County Insurance Agents 
Association, appointed by President 
Clarence Madera, ready to. start 
functioning in support of the public re- 
lations program inaugurated by the Na- 


is 


tional association, it was announced 
last week. 
The program was described in a 


bulletin to the membership as one that 
will “educate the public to the fact that 
the agent is worth his hire.” 


Wills, North Vermont Speakers 


The annual meeting of the Vermont 
Association of Insurance Agents at 
Barre Thursday of this week will start 
with a buffet luncheon. Then there will 
be a closed session for agents lasting 
about an hour. This will be followed 
by a general meeting and then by a 
dinner. Governor Wills, who in pri- 
vate life is a local agent, and David A. 
North, president of the N.A.I.A., will 
address the dinner meeting. 


Mrs. Leddy Heads Paterson Agents 


PATERSON, N. J.—Mrs. John H. 
Leddy has been elected president of the 
Insurance Agents Association of Pater- 
son, the first woman to hold that post. 
Vice-president is William Courter and 
secretary-treasurer George Clair was 
reelected for his 40th term. 


NEWS BRIEFS 


The meeting of the Insurance Women 
of Pittsburgh Tuesday evening marked 
the beginning of a new term for the 
officers reelected at the annual meeting 
in April and for three new members of 
the executive board. Mary Fox Raines, 
personnel director of Gimbel Brothers, 
Pittsburgh, spoke on “Loyalty.” The 
Red Cross, through Mrs. John P. Hoel- 
zel, made a plea for nurse recruits. All 
members who are graduates of nurses’ 
aide courses attended in uniform. Pitts- 
burgh plans to send a rather large dele- 
gation to the national convention in 
Milwaukee June 16-19. 


CANADIAN 


Important Fire Protection 
Topics at Canadian Meet 
TORONTO—At the annual meetings 











of the Association of Canadian Fire 
Marshals and the Dominion Fire Pre- 
vention Association in the Seigniory 


Club, Quebec, May 20-23, Percy Bugbee, 
general manager National Fire Protec- 
tion Association, Boston, will be one of 
the chief speakers. 

The Cocoanut Grove night club fire 
will be discussed by R. E. Moulton, Na- 
tional Fire Protection Association, Bos- 
ton; the Knights of Columbus hotel fire 
in St. Johns by Robert Ryan, manager 
Knights of Columbus, Ottawa; fire- 
proofing of textiles and wood by George 
E. Gollop of Canadian Industries, Ltd.; 
fire protection in the army by Lieut. 
Col. O. L. Lister, fire marshal of the 
Canadian army; war problems of fire 
chiefs by A. E. Woods, president Do- 
minion Association of Fire Chiefs; A. 
R. P. fire defense in Canada by W. J. 
Scott, Ontario fire marshal; firemen’s 
training schools by C. W. Caskey, dep- 
uty fire marshal of Ontario; theatre 
inspections by O. J. Silverthorn, chair- 
man Ontario Motion Picture Board, and 
how municipalities may improve their 
Fire Prevention Week reports, by A. 
Leslie Ham, Canadian Underwriters As- 
sociation. 

There will be a round table confer- 
ence on the use of a uniform loss report 
form for insurance companies, led by 
F. X, Ahern, deputy fire commissioner 
of Quebec, and one on suitability of 
booklet “Fire Prevention Education” in 


Canadian schools, led by W. L. Clair- 
mont, Dominion fire commissioner, Ot- 
tawa. 


Quebec Laws Are Printed 


The revision of the statutes of the 
province of Quebec, which was com- 
pleted in 1941 and distributed last 
year, makes possible the printing for 
the first time in almost 20 years of an 
up to date edition of the insurance laws 
of the province. 

This publication is bilingual (French 
and English) and includes the text of 
the following laws: Trust Companies 
Act, Insurance Act, Husbands’ and 
Parents’ Life Insurance Act, other re- 
lated acts and in addition a complete 
index of these various laws. 

Copies of this publication were 
available for distribution May 10 at a 
cost of $2.50 per bound copy or $1.50 
per stitched copy, plus 4% retail sales 
tax for residents of Quebec, and can 
be obtained bv writing directly to the 
Department of Insurance, Government 


House, Quebec. This edition is lim- 
ited and orders will be filled as they 
are received until the supply is ex- 
hausted. 


Garvin on B. C. Board 

A. H. Garvin, insurance manager of 
Royal Agencies, has been appointed on 
the Insurance Board of British Colum- 


bia, replacing J. T. Armstrong. He is 
the only new member this year. Mem- 


bers reappointed are F. H. LeCouteur, 
Royal; Donovan Allen, Massie & Ren- 
wick, and John P. McBeath of Rori- 
son-McBeath. The board acts in an 
advisory capacity to the provincial su- 
perintendent of insurance on agents’ li- 
censes other than life. 


Sabiston Assistant Manager 


K. M. Sabiston, fire manager of Can- 
adian Surety of Toronto, has been ap- 
pointed assistant general manager. John 
B. Alexander is vice-president and gen- 
eral manager. This company writes 
fidelity and surety, automobile, burglary, 
forgery, liability, plate glass, fire, inland 
marine and aircraft. 


O. K. Canadian Alliance Bill 


OTTAWA, ONT—A bill to incor- 
porate Canadian Alliance with head 
office in Montreal, has been approved 
by the senate banking and commerce 
committee. The company has _ been 
writing business in Quebec for some 
years under provincial charter. 
_Alliance of England charged that the 
similarity in names would lead to con- 
fusion. However, Superintendent Fin- 
layson pointed out that such similarity 
in name exists among other companies. 








Jess Read's Assistant in Army 


Andy Crosby has resigned as assistant 
8 the insurance commissioner of Okla- 
oma to enter service and reporte 
Fort Sill, Okla. P — 

Commissioner Read probably will not 
appoint a successor to Mr. Crosby but 
will try to do the work himself. Two 
of his past assistants are now on the 
federal bench, two captains in the 
army and two as successful practicing 
attorneys in Oklahoma City. 
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Nebraska Field Men 
Elect Officers 


OMAHA—At the annual meeting 
here the Nebraska Blue Goose elected 
E. A. Reed, St. Paul F. & M., most loyal 
gander; E. H. Wylie, Scottish Union, 
supervisor; E. D. Straka, National Fire, 
custodian; Charles Martin, National 
American, guardian; Fred Sabin, Amer- 
ican, keeper, and T. W. Caldwell, Home, 
wielder. : 

The Nebraska Fire Underwriters As- 
sociation elected J. B. Wyatt, North 
America, president and R. E. Johnson, 
New York Underwriters, vice-president. 
Newly elected members of the executive 
committee are: H: W. Lindquist, Aetna 
Fire; S. L. Gardner, Great American; 
Robert Byrns, Eagle Star. 

The Nebraska State Fire Prevention 
Association elected T. W. Caldwell, 
Home, president; D. R. Wilhoit, Amer- 


ica Fore, vice-president; W. E. Bayley, 

Hartford, secretary; Charles Martin, 

National American, assistant secretary. 
Commissioner Fraizer spoke at the 

banquet. 

Upholds Combined Experience 
NEW YORK—The New York de- 


partment has affirmed the decision of 
the New York Compensation Board in 
holding that the combined experience 
of two merged mutual savings banks is 
applicable to the merged institution. 
Manhattan Savings Institution, which 
had an experience credit of 24.2% took 
over Citizens Savings Bank, which had 
a 77.3% debit charge. Manhattan ap- 
pealed from the board’s decision that 
the combined experience should apply, 
contending that its position was similar 
to that of a new owner, who would not, 
under the experience rating plan, be 
burdened with the bad experience of 
the former owner. 


N. Y. Board Nominations 

NEW YORK—A. J. Smith, presi- 
dent of Zweig, Smith & Co., has been 
nominated for reelection as president of 
the New York Board. Others renom- 
inated are W. A. Riordan, assistant 
general manager of Aetna Life, vice- 
president; E. C. Niver, secretary and 
treasurer; D. S. McFalls of the R. B. 
McFalls agency, assistant secretary; 
and W. C. Howe, Royal-Liverpool, as- 
sistant treasurer. 


War Risk Rates Reduced 


NEW YORK—War risk rates have 
been reduced from 12%% to 10% to 


or from North and South America and 
West Africa, not south of Lobito (ex- 
cluding Tangiers), Canary and Cape 
Verde Islands and from 15% to 12%% 
on shipments to West Africa south of 
Lobito, also South Africa and East 
Africa south of Gulf of Aden via cape. 
Rates to or from east coast South 
America south of Paramaribo excluding 
via Magellan, and Canada Atlantic, 
U. S. Atlantic, U. S. Gulf and U. S. 
and Canada Pacific via Panama are now 
8%. 


The Adjusters’ Association of New 
Jersey will hold a luncheon meeting in 
Newark, May 20. Motion pictures of 
“Fraudulent Claim Cases” will be shown. 








J. G. Hubbell, 


H. B. Chrissinger, { Managers 





NATIONAL INSPECTION COMPANY 


CHICAGO, ILLINOIS 


Service to Stock Fire Insurance companies for 40 years. 
Inspections and Underwriting Reports. 


R. L. Thiele, Ass’t Mgr. 
P. A. Pederson, Chief Inspector 
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MARINE 


See New Theft Form as 
Sowing Seed for P.P.F. 


Some of the inland marine special- 
ists are looking upon the new broad 
theft policy of the casualty companies, 
not as a competitor of the personal 
property floater, but as a means for 
cultivating the ground for eventual ex- 
tension of the P.P.F. sale. They pre- 
dict that many persons who have not 
heretofore carried burglary insurance 
will be induced to buy the new liberal 
contract and that, having become ac- 





customed to buying both burglary and 
fire insurance, they will as time goes 
by become excellent prospects for the 
personal property floater. The inland 
marine people, of course, go on the 
theory that the personal property 


floater is preferable to a combination 
of fire and extended coverage and theft 
insurance. It has been found in the 
past that persons buying both burglary 
and fire insurance could very easily be 
induced to take the personal property 
floater because of the very small addi- 
tional outlay required. 





How to Lessen Damage to 
Cargo Shipments Shown 


\s an aid to the government in its 
effort to lessen damage to war cargo 
shipments, the marine department of 
North America is showing a_ special 
marine film to army and navy officials 
featuring the right methods of loading 
and unloading cargoes destined for for- 
eign shipment. 

Photographs taken here and abroad 
show various methods of loading ship- 
ments for export and of unloading them 
at arrival points in Europe, Asia, Africa 
and South America. They show that 
while control of the packing of mer- 
chandise is primarily the responsibility 
of shippers in this country, control of 
unloading methods is largely in the 
hands of foreign dock hands who fre- 
quently continue to use primitive meth- 
ods that often result in cargo damage. 

The film explains the right and wrong 
ways to package and crate material for 
shipment overseas, and for loading and 
unloading these shipments. 


Mich. Approval Expected Soon 


LANSING, MICH.— Commissioner 
Forbes has indicated he will be ready 
within a week to announce departmen- 
tal approval of a personal property 
floater form for use after July 30 when 
the enabling act becomes effective. 


The commissioner has held several 
conferences with company men and 
agents relative to the new form. He 


since 
are subject to departmental 
Companies are offering no ob- 


will fix the rate to be charged, 
fire rates 
control. 
jection. 


Dwelly Advanced in N. Y. 


Robert R. Dwelly has been appointed 
assistant New York marine manager of 
North America. He had previously been 
a hull underwriter. Most of his experi- 
ence, since he came to this country from 
England, has been in marine insurance. 
He joined North America at its head 
office in 1927. Four years later, he was 
transferred to New York. 


MOTOR 


Agency License for Auto 
Dealer Ordered in Va. 


RICHMOND-—lIn compliance with an 
order of the Virginia state corporation 
commission, Insurance Commissioner 
Bowles must issue an agent’s license to 
Robert B. Horn and Horn Motors of 











Herndon to represent Motors Insurance 
Corporation. 

The case came before the commission 
after the Virginia Association of Insur- 
ance Agents had objected to the issu- 
ance of these licenses. In its order, the 
commission said that the applicants had 
complied with all provisions of the law 
entitling them to the licenses. The ruling 
was made by the commission from the 
bench soon after the close of a lengthy 
hearing. The principal point at issue 
was whether automobiles sold on install- 
ment plan to customers of Horn Motors 
continued to be the property of that 
concern, so far as the issuance of insur- 
ance by the company on these cars was 
concerned. The law provides in sub- 
stance that licenses shall not be issued 
to concerns engaged in business other 
than insurance unless the volume of in- 
surance written for customers other than 
the firm itself in the previous year shall 
have exceeded the volume written on 
the firm’s own property. 


Approximately 90 General Motors 
automobile dealers have taken agency 
license examinations. The Horn case 


was understood to be a test one to de- 
cide whether licenses should be issued 
to dealer-agents selling cars on the 
installment plan. 


Blanket Rider Adds 
Cover to Old Forms 


(CONTINUED FROM PAGE 3) 


and provided that the same election is 
made with respect to all of the 1918 
form New York standard fire insurance 
policies involved in the same claim, and 
that said election shall apply thereafter 
to all such policies. 

If this company issues 1918 form 
standard fire insurance policies of the 
state of New York, having an inception 
date subsequent to June 30, 1943, our 
agents will be instructed to annex the 
following endorsement to such policies: 

Designed for attachment only to 1918 
form New York standard fire insurance 
policies having an inception date sub- 
sequent to June 30, 1943. 

This policy is written subject to the 
provisions, stipulations, agreements and 
conditions of the 1943 “Standard Fire 
Insurance Policy of the State of New 
York” (Chapter 671—Laws of New York, 
1943) and to the terms and conditions 
of the forms and endorsements added 
hereto, and shall be construed in accord- 


ance therewith. 

About June 1, the New York de- 
partment will release for publication 
a list of the companies which have 
filed these arrangements. 

To avoid the possibility of trouble- 
some questions of interpretation the 
National Board recommends that com- 
panies use, so far as practicable, the 


new 1943 New York standard policy 
when insuring property in New York 


state on and after July 1. 





Chicago Board Launches 
Public Relations Program 


(CONTINUED FROM PAGE 3) 


The theme of the adv ertising program 
“for distinctive service.” Members of 
the board this week received a colorful 
brochure outlining the program. Adver- 
tising will dramatize such fire protec- 
tion factors as the fire insurance patrol, 
local fire fighting forces and Under- 
writers Laboratories, and will feature 
the insurance man who carries the Chi- 
cago Board emblem. 

The first radio program on WGN will 
be Thursday evening, May 13, at 9:30. 
This program will feature outstanding 
personalities who have rendered distinc- 
tive service in their individual field. Most 
of them are nationally and internation- 
ally known. Each broadcast will drama- 
tize the guest’s distinctive service, will 
interview the guest on suggestions for 


post-war improvements and answer 
questions from both studio and radio 
audience. Dr. Rudolph Schindler, in- 


ventor of the gastroscope, is the first 
guest on the radio program this week. 
The answers to the questionnaire sent 


members reflect a keen interest in the 
educational program for them, and pos- 
sible establishment of some standard of 
education as a qualification for member- 
ship. The educational committee of the 
board, now reconstituted as a member- 
ship service committee, is working on 
such a program. However, an educa- 
tional course is only one of several ideas 
being developed. 

The board will shortly begin periodic 
publication of a news letter for members 
notifying them of matters of special in- 
terest and importance, changes in the 
business, etc. It will issue a manual of 
insurance terms to be used by members 
with new employes, will conduct courses 
for new office personnel of members; 
formulate a simple accounting and ex- 
piration record system for producer 
members; publish a book tracing the his- 
tory of fire protection in Cook county 
which will be made available to the pub- 
lic, etc. 

Mr. Hamilton points out that the ap- 


propriation is a return of more than 
50% of the annual dues paid by pro- 
ducer members. The program will in- 


crease prestige of membership in the 


board and create a public consciousness * 


of the value in dealing with members of 
the board. The board, now 94 years old, 
includes in its membership 201 capital 
stock fire companies and 6,000 agents 
and brokers. It has a long record of 
public and insurance service. 


Effect of Proposed New 
Compensation Program 


(CONTINUED FROM PAGE 19) 


multiply by the tax multiplier (d) the 
result is the final retrospective premium 
provided it is not greater than the maxi- 
mum premium nor less than the mini- 
mum premium. 

This is the same procedure as under 
the present plan except that the provi- 
sion for taxes is now taken care of by 
a separate tax multiplier. The basic pre- 
miums and loss conversion factors have, 
therefore, been correspondingly reduced. 

In states other than the 40% states 
the program is applied in the same way 
with the necessary variations, for ex- 
ample, where the tax loading differs 
from the typical 214%. In all states the 
same gradation of acquisition cost ap- 
plies. In some states there already ex- 
ists some degree of gradation of com- 
pany general administration and payroll 


audit expense and in such states the 
amount of allowance at present in the 
rates is left unchanged for the first 
$1,000 of standard premium but for all 
standard premium over the first $1,000 
the allowance is reduced to 4.1%. 

Herewith is given particulars of the 
discount under the proposed guaranteed 





cost plan (40% state) for various pre- 
mium sizes: 
Dis- 
Standard Dis- Dis- counted 
Prem. count count Prem 
1,000 0 0 
2,000 7 5.4 
3,000 4 7.1 
5,000 8 8.6 
10,000 8 12.2 
25,000 8 14.4 
50,000 8 15.1 
100,000 8 15.4 
200,000 8 16.4 J 
500,000 8 16.9 415, "362 
How the proposed commission gra- 


dation plan will be received by the pro- 


ducers orgdnizations remains to be 
seen. Up to this time the producers 
have insisted that the least that they 
would take would be the New York 
graded scale which is 177%4% to the gen- 
eral agent on the first $1,000 of pre- 
mium, 15% on the next $4,000 and 10% 


on all premiums above $5,000. 


At the Tulsa mid-year meeting of the 
National Association of Insurance 
Agents, Ralph Howe of Richmond, 


chairman of the casualty and surety 
committee, advanced a proposal that the 
eradation of commissions be: 17%% 
on the first $1,000 of premium; 121% 
on the next $4,000; 10% on the next 
$45,000 and 744% on all premiums in 
excess of $50,000. The proposal of the 
National Bureau of Casualty & Surety 
Underwriters in connection with its plan 
that was announced at the Denver con- 
vention of the National Association of 


Insurance Commissioners in June of 
1942 was to pay 17%% on the first 
$1,000 of premium and 734% on all 
above $1,000. 


It can thus be seen that there has been 
a give and take by both companies and 
producers and there is a hint that the 
National Association of Insurance 
Agents at least will endorse the plan of 
gradation that is proposed by the casu- 
alty executive association. 


Agent Milton A. Dunn of 
Gulf at Los Angeles has been inducted 
into the Army, and B. P. Beauchamp, 
assistant fire underwriter also has en- 
tered the armed services. 


Special 
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EMPLOYEES FOR SPECIALIZED OR ROUTINE 
INSURANCE POSITIONS 


We have filled vacancies in all branches of insurance 
in spite of present-day personnel shortage. Why not 
consult us when you need experienced workers? 


ADAMS EMPLOYMENT AGENCY 


Specialists in Insurance Personnel 
141 W. Jackson Bivd., Board of Trade Bidg., Wabash 3344-45 
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7" Meeting War Chien 
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John A. Neale, Underwriters Labora- 
tories. 

“In the months ahead we will have a 
staggering fire loss destroying war 
supplies,” Percy Bugbee, N.F.P.A. gen- 
eral manager, predicted. “Because of 
certain misguided policies in the De- 
fense Plant Corporation, the War De- 
partment and other agencies, we have 
been building steadily towards a series 
of disastrous industrial fires of great 
magnitude. Many of the plants built 
for war production are much too large, 
are of inferior construction and inade- 
quate protection. It seems to me al- 
most inevitable that some of them will 
be destroyed by fire. We have repeat- 
edly warned the agencies concerned 
with such properties of this potential 
danger. Let us hope that the fire which 
does occur that is shocking enough to 
bring about some correction of these 
dangerous practices will not be so 
shocking as to seriously cripple our war 
production program.” 


Public Recognition 


Increased public recognition for the 


need of fire waste control is now ap- 
parent, Mr. Bugbee reported. There 
has been a sharp increase in demand 
for N.F.P.A. publications, 3,500,000 
having been distributed last year, 1,- 
000,000 more than in 1941-42, the pre- 
vious year. Less than 150,000 were 


distributed in 1917-18. 

The shocking Cocoanut Grove fire in 
Boston has resulted in a wholesale in- 
spection and clean up of all places of 
public assembly. 

Developments show that there are 
pitifully few competent fire protection 
men as measured against the great need 


for men of such talents at this time, 
Mr. Bugbee stated. The demand for 
fire protection engineers and men with 
fire fighting experience to fulfill im- 
portant and responsible jobs of real 
value to the war effort is steadily in- 
creasing. 

The large number of army and navy 


officers present and on the program 
provided ample evidence that the N. F. 
P. A. wartime functions are of supreme 
importance. At the first general session 
a number of committee reports were 
presented. 

In his farm fire protection committee 
report, Dr. Price estimated that farm 
fire losses in 1942 were reduced about 
10%, totaling approximately $80,000,000. 
This can be attributed principally to the 
application of fire prevention measures 
by farm people and their desire to co- 
operate in the war effort, he said. 
Rural fire-fighting companies have been 
organized throughout the nation and 
are receiving organized training in fire 
prevention and fire control. 


Fire Service Needs Consideration 


Unless selective service regulations 
are revised to defer firemen, 43% of the 
nation’s professional fire fighters will 
soon be inducted into the armed serv- 
ices with the result that the fire pro- 
tection service of the nation will be left 
dangerously weakened and the country’s 
entire war program will be imperiled, 
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George J. Richardson, secretary-treas- 
urer of the International Association of 
Fire Fighters, warned. 

A survey of 527 cities, employing 80% 
of the professional fire fighters, revealed 
that more than 8% of their total fire 
department personnel already have been 
inducted and an additional 36% are 
eligible for induction unless draft rules 
are revised. Already 150 municipalities 
have lowered their fire department 
standards in an attempt to fill 3,406 va- 
cancies. 

To cope with the perils of inadequate 
fire protection, revealed by his associa- 
tion’s survey, Mr. Richardson recom- 
mended that the induction of firemen 
be halted immediately, and that peace- 
time standards for fire fighting person- 
nel be maintained. To compensate for 
existing vacancies, he advocated that 
officers and firemen who are on the off- 
shift be permitted to work on the on- 
shift, and receive extra pay. 


Railroad Losses Cut 


In spite of overburdened rail facilities 
due to the war, railroad fire losses in 
the U. S. declined $1,700,000 in 1942, 
W. F. Hickey, superintendent of insur- 
ance for the N. Y., New Haven & Hart- 
ford Railroad and chairman of the fire 
protection and insurance section of the 
Association of American Railroads an- 
nounced. Railroad fire losses were 
$5,800,000 in 1942 as compared with 
$7,500,000 for 1941. However, some in- 
surance company executives report that 
losses for the current year are running 
ahead of 1942. 


MARSHALS’ SECTION 








The Fire Marshals’ Section held two 
sessions prior to the general N.F.P.A 
meeting with Chairman Clem Smith, 
Indiana, presiding. Pictures of the 
Cocoanut Grove night club fire in Bos- 
ton were shown by Robert S. Moulton, 
N.F.P.A. technical secretary, who said 
the main lesson involved was the lack 
of enough means of egress. 

People show too much faith in so- 
called “fireproof” buildings, Mr. Moul- 
ton commented, pointing out that the 
Cocoanut Grove building was of brick 
and concrete construction. “The tinsel 
decorations fed the flames like dried-up 
brush, although inspection reports said 
they had been tested. There are fire- 
proofing methods that are efficient, but 
they have to be applied. Defective wir- 
ing in the building had been installed by 
an unlicensed electrician. 

“Exit doors were locked, possibly to 
keep patrons from slipping out without 
paying bills) The supplementary exit 
near the revolving door where so many 
died was blocked by an _ improvised 
check stand. No fire door had been in- 
stalled as the license required. And 
more people were admitted than the 
liquor license permitted to be served,” 
Mr. Moulton reported. 

Arnold C. Renner, Michigan fire mar- 


shal was elected chairman of the Fire 
Marshals section for 1943. Other offi- 
cers elected are: Leonard C. Lund, 


deputy fire marshal of Minnesota, vice- 
chairman, and John N. Craig, fire 
marshal Illinois, secretary. Executive 
committeemen are: W. A. Walker, Brit- 
ish Columbia; Ray Gill, Ohio; Harry 
Johnston, Milwaukee, and Thomas 
Brophy, New York City. Charles S. 
Morgan, N. F. P. A., was elected execu- 
tive secretary. 

Cincinnati has 840 auxiliary firemen 
who are allocated to war plants and 
engine houses, Louis G. Schraffenber- 
ger, Cincinnati director of public safety, 
said. He discussed means of keeping 
the auxiliaries interested in their jobs. 
Motion pictures of activities of various 


auxiliary groups have been well re- 
ceived, he said. 
In correcting fire hazards in war 


plants the main problem is to get the 


management to apply common sense 
measures, John Plant, chief engineer 
Fire Prevention Bureau, Chicago, ex- 
plained. Considerable tact is necessary 
because some of the measures which 
should be taken are so simple that the 
management tends to be offended by 
suggestions for correction. 

General fire inspection problems were 
reviewed by Leonard Lund, Minne- 
sota deputy fire marshal. 

Methods by which fire marshals are 
cooperating with the army program 
were reviewed by Maj. John R. Weber, 
chief fire protection section sixth serv- 
ice command. 

A national program of mutual assist- 
ance for fire departments is being 


launched, Roi B. Woolley, OCD, Wash- 


ington, announced. As many fire de- 
partments are undermanned, increased 
war fire hazards and the always possible 
threat of enemy attack made it impera- 
tive that neighboring fire departments 
cooperate. OCD is encouraging states 
which do not now have legislation to 
facilitate mutual aid by providing states 
with such laws with additional OCD fire 
fighting equipment. 

Allocation of auxiliary apparatus was 
discussed by E. F. J. Reilly, OCD, Chi- 
cago, and Emmett Cox, Indiana Fire 
Service Training Schools, gave pointers 
on the organization of industrial fire 
brigades. 

Commissioner McCormack of 
nessee, as e€x- officio fire marshal, 
ticipated in the discussions. 


Ten- 
par- 





Put Branch Offices Up to N.A.I.A. 
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McLaughlin stating that “if that is the 
only way our object can be accom- 
plished then it would be worth the ef- 
fort.” 

Terming branch offices a malady from 
w hich agents are suffering, he said that 
“it is a dread disease and if we don’t ef- 
fect a cure and effect it soon it will as- 
sume epidemic proportions and then it 
will be too late.” 


Method Is Up to Agents 


Likening cooperation with the Na- 
tional association committee to the tak- 
ing of medicine to cure the ailment and 
the boycott to a major operation, Mr. 
McLaughlin said it is now a choice of 
methods. 

“We have all been told about that 
committee, of which our President Wal- 
lace is a member, and regardless of what 
you may be told to the contrary that 
group means business,” he declared. 
“Will we endeavor to help ourselves, 
our committee and our companies by 
soliciting and writing the types of insur- 
ance which they feel have been neg- 
lected? Will we, who are general 
agents of our companies, stir ourselves 
in an attempt to enlarge the scope of 
our agencies? By so doing we will not 
only increase our earning power and 
provide a better living for ourselves but 
will also increase our efficiency and con- 
vince our companies that branch offices 
are unnecessary... 

“Or, lastly, will we resort to the diffi- 
culties and uncertainties of the major 
operation by coming directly to the 
point by making effective the resolu- 
tions we have adopted in the past? 
These resolutions are to the effect that 
our members owe allegiance only to 
those companies which support the 
American agency system by recognizing 
those principles for which we have been 
striving and that it is inconsistent and 
undesirable for us to place business with 
companies which are indifferent to or 
have opposed those ideals.” 


What Boycott Would Mean 


Mr. McLaughlin warned that “if you 
choose to take the medicine it means 
hard work and if you choose to operate 
it means that we must boycott the of- 
fending companies, harsh as the word 
may sound,as much as I dislike using it. 
We must put their supplies on the shelf. 
It would mean many rather difficult 
changes in agency organizations but if 
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that is the only way that our object can 
be accomplished then it would be worth 
the effort.” 

A. C. Wallace, Goshen, association 
president, who was the opening speaker 
on the branch office forum, said that it 
was recognized that it would be unrea- 
sonable to ask companies to give up 
their branch offices at this time but that 
they should be operated for the duration 
on a basis of parity of cost with agen- 
cies, they should not be extended, and 
there should be no solicitation of busi- 
ness from insured either directly or 
through salaried employes. 


Commission Decreases Are Alarming 


Mr. Wallace said that another alarm- 
ing trend is the numerous decreases in 
commissions. He expressed the fear 
that it might go to the point where the 
agent becomes a mere order taker ra- 
ther than one of the leading business 
men of his community. He cited the 
action of the Towner Rating Bureau in 
fixing commissions payable on contract 
bonds, saying that when one agent pro- 
tested to his company that the bureau 
had no right to fix commissions the 
company conceded the point but said 
that neither did the company have to 
continue the agent’s contract. The im- 
plication, said Mr. Wallace, was that the 
company was threatening to put in a 
branch office. 

Describing the work of the National 
association committee on branch offices, 
Mr. Wallace said the plan is to approach 
the companies in a reasonable way and 
that some companies have said they 
would not operate branch offices if they 
could get from agents the business they 
felt they were entitled to. 

One reason companies were forced to 
establish branch offices was their inabil- 
ity to find suitable agents to represent 
them both as to quality and as to vol- 
ume, A. C. Deisseroth, Syracuse, vice- 
president of the association, said in his 
discussion of “The Causes for Branch 
Offices.” The agents themselves are 
largely responsible for the increase of 
branch offices because of lack of inter- 
est and qualification. 

E. C. Knapp, secretary of Aetna Cas- 
ualty, spoke briefly on the branch office 
problem from the company’s point of 
constructive 


view and offered some 
views. 
Roy A. Duffus, Rochester, gave some 


practical pointers on greater efficiency 
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and economy in production and collec- 
tion work. 

Mr. Duffus, who is a member of the 
Rochester rationing board, strongly crit- 
icized the provision in the rationing reg- 
ulations which works an unintended dis- 
crimination against company insurance 
adjusters and in favor of employes of 
state workmen’s compensation funds. 
Because the state fund adjuster is a 
state employe he is automatically en- 
titled to a “C” book merely by proving 
his mileage, while the company man is 
limited to a “B” book. 

This not only results in discrimina- 
tion but hampers companies in the 
prompt settlement of workmen’s claims, 
one of the main objects of compensation 
legislation. It also permits the state 
fund representatives to make a competi- 
tive point of the fact that their preferred 
mileage status enables them to give 
more prompt claim service than compa- 
nies can, Mr. Duffus said. As a result 
of Mr. Duffus’ statements the associa- 
tion adopted a resolution asking the Na- 


tional association to confer with the 
OPA with a view to eliminating this 
discrimination and obtain preferred 


mileage treatment for company adjust- 


ers. 

H. D. Roce, New York City, assistant 
general manager New York Fire Insur- 
ance Rating Organization, explained the 
various technical points to be observed 
in renewing policies where the incep- 
tion date falls on July 1, when the new 
policy becomes effective, or later. He 
cleared up reports that had been cur- 
rent here about restrictions of the non- 
occupancy provision, saying that for 
farms it will be held to the former 10- 
day limit even though the policy pro- 
vides 60 days. On residences the exten- 
sion that has been endorsed on will be 
abandoned, since the 60 days provided 
by the policy is more than was provided 
by the present policy plus the extension. 

H. J. McCloskey, superintendent 
burglary department Globe Indemnity, 
gave a very informative talk on the new 
broadened burglary policy. 





TULSA REPORT GIVEN 





Glens Falls, national 
director, gave a summary of what was 
done at the meeting of the National 
Board of State Directors at Tulsa and 
the midyear meeting at Chicago. 

Fred Bremier of Curtis Publishing 
Co., gave the results of that company’s 
recent survey covering the public’s in- 
formation and opinions on fire and cas- 
ualty companies and agents. It was 
notable that many buyers leave the se- 
lection of the company to their agents 
and often do not even know the com- 
panies’ names. 


R. M. L. Carson, 


Strong Resolutions Passed 


The association adopted a resolution 
pledging support to the National associa- 
tion’s public relations program. Other 
resolutions urged the National associa- 
tion to confer with OPA officials with a 
view to giving company workmen's 
compensation adjusters the same pre- 
ferred gasoline mileage treatment en- 
joyed by state fund adjusters by reason 
of their status as government employes, 
authorized steps to obtain a ban on the 
solicitation of risks by state fund em 
ployes in view of the fund’s preferred 
tax status and the fact that it was not 
intended to compete with private car- 
riers; endorsed the effort of the New 
York State Manpower Service to obtain 
on a practicable premium basis adequate 
medical reimbursement, liability, and 
compensation insurance covers for farm 
workers to and from work and while 
working; and urged that Congress and 
the state legislature move further to 
eliminate tax discriminations in favor of 
mutual and other non-stock carriers. 
The resolution recognized and endorsed 
the action of congress in taking a sub- 
stantial step toward correcting the sit- 
uation. 

Lawrence Daw, retired regional man- 
ager of the New York State Rating Or- 
ganization, was elected to honorary 





membership and was presented a 
plaque attesting his election. 

F. M. Kelly, president, brought greet- 
ings from the New York State Under- 
writers Association. 


Rockland County Wins Cup 


The Rockland County Association 
won the cup given annually by London 
Assurance for the most effective public 
relations work of the year. Assistant 
U. S. Manager Walter Meiss made the 
presentation at the closing banquet. E. 
H, Bedford, Spring Valley, accepted the 
trophy. 

Mr. Meiss said that with public rela- 
tions being the order of the day “we of 
the Empire state can claim with justifi- 
able pride that we long ago recognized 
the job to be done and without more 
ado have gone about doing it—perhaps 
quietly and with becoming modesty in 
many instances, as we are now finding 
out—but at the same time quite effec- 
tively. 

“This thing called public relations 
does not consist of chest-thumping, 
loudly proclaiming to the world how 
good we are,” he said. “It’s the per- 
formance, not the promise that counts. 
You fellows down in Rockland county 
have demonstrated this in a way that 
has earned the admiration and thanks 
of all of us.” 

Congressman W. C. Ploeser of Mis- 
souri, who was to be the featured 
speaker at the banquet, was unable to 
be present on account of being 
grounded at Chicago by bad flying 
weather. E. R. Vadeboncoeur, news 
analysist of radio station WSYR Syra- 
cuse, substituted for him. Other speak- 
ers were Chairman Russell Wright of 
the assembly insurance committee and 
Acting Superintendent T. J. Cullen of 
the New York department. President 
Wallace acted as toastmaster. 

The association adopted a new sched- 
ule of dues which provides that the $10 
minimum shall apply only to agencies 
having a premium income of $10,000 a 
year or less. Other brackets are $10,- 
000 to $25,000, $15; $25,000 to $50,000, 
$20; $50,000 to $75,000, $25; $75,000 to 
$100,000, $30; $100,000 to $150,000, $45; 
$150,000 to $200,000, $60; $200,000 to 
$250,000, $75; $250,000 and up, $100. 





DUES DEBATE 





The branch office forum having been 
shifted to Tuesday, the discusssion of 
a revised schedule of dues took the 
spotlight the opening day. One diffi- 
culty with the present scale is that of 
the association’s 978 members 780 pay 
the $10 annual minimum. Dues are 
scaled according to agency premium in- 
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..ome and Albert Dodge, Buffalo, veter- 
an association leader, stated that “if we 
got the dues we were supposed to get 
we wouldn’t need to revise the schedule. 

President A. C. Wallace, Goshen, 
voiced the same thought in his annual 


report when he said that “those mem- 
bers who bill themselves for the mini- 
mum, are always too busy to help on 
committees, and who only pay dues 
under extreme pressure, will appraise 
the value of the association at a small 
figure.” He pointed out that the time 
and money consumed in dunning slow- 
paying members would go quite a way 
toward doing some of the things the 
members want done, -uch as publishing 
the “New York State Agency Forum” 
more frequently. 


Olson Outlines Proposal 


J. C. Olson, Buffalo, chairman of the 
committee on a revised dues schedule, 
favored a minimum of $20 but said the 
committee’s final decision was to re- 
tain a $10 minimum in its proposal but 
to permit it to apply only to agencies 
having a premium income of $10,000 
or less rather than up to $50,000, as at 
present. The proposal would result in 
an income of about $17,000 a year on 
the basis of the present membership, as 
against about $12,000 on the present 
schedule. 

President Wallace pointed out that 
New York state has the lowest schedule 
of dues of any state association. In 
answer to a question as to what the 
additional dues income would be used 
for, he said that felt the executive com- 
mittee could be trusted to see that no 
part of it was wasted. He mentioned 
the need for more trips to Albany on 
legislative matters and the desirability 
of setting up a contingency reserve 
against lean periods. 


List Objectives 


Among the objectives which Mr. 
Olson listed were publication of the 
“Agency Forum” 10 times a year, pub- 
lic relations, and the hiring of an as- 
sistant secretary so that Secretary-Treas- 
urer J. W. Rose of Buffalo would have 
more time to visit local and county as- 
sociation officers and keep them in touch 
with what the state association is doing. 
Also there are higher costs due to the 
war which must be considered, he re- 
marked. 

Mr. Dodge suggested, in answer to 
a question as to what percentage of the 
members are not grading themselves 
properly for dues payments, that in the 
year book the listing of each member's 
name should show the dues classifica- 
tion in which he placed himself. Other 
members in the locality would have no 
trouble in spotting cases of understat- 
ing of premium income if it were very 
far out of line. 


McCloskey Discusses Theft Form 


In describing the new broad theft pol- 
icy, H. J. McCloskey, superintendent of 
the burglary department of Globe In- 
demnity, N. Y., said that companies 
have been asked how they can write the 
policy at the price. Mr. McCloskey said 
that he did not know. During the past 
several years the coverage has been 
broadened several times and each time 
with some trepidation, but the under- 
writing result had been satisfactory. 

Mr. McCloskey compared the present 


policy with a policy of residence bur- 
glary, theft and larceny issued 25 years 


ago, revealing the extent to which this 
form of insurance has been broadened 
in favor of the public in that period. 


MEMBERSHIP DRIVE 








Since the association has had a net 
loss in membership of 32 in the last 
year, Mr. Rose recommended that a 
well organized membership drive be 
scheduled, even though this type of 
solicitation sometimes results in an ab- 
normally high lapse ratio among mem- 
bers so obtained. He also suggested 
the organization of new and further 
strengthening of old local boards and 
associations with coextensive member- 
ship in the state association and with 
local and state association dues col- 
lected by the local treasurer. Member- 
ship obtained in this way is more likely 
to be permanent and less expensive to 
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the state association in the collection of 
dues. He added that perhaps both plans 
could be undertaken, either simultane- 
ously or consecutively, thereby accom- 
plishing both an immediate and a per- 
manent objective. 

Discussing the “Agency Forum,” es- 
tablished as a medium of contact among 
the members and to keep them informed 
as to what is being done to preserve 
the agency system and to protect their 
agency status, Mr. Rose said that the 
association’s income permitted only 
three issues this year but that the favor- 
able comment on the appearance and 
text has been very gratifying. To pub- 
lish it monthly would be worth while, 
he said, and would cost, including mail- 
ing, about $600 a year and would be 
most desirable if the association is pre- 
pared to finance it. 





WALLACE HOPEFUL 





In his annual report Mr. Wallace took 
a hopeful view of the demands which, 
backed by threats to resign, the New 
York City and suburban local boards 
have made in connection with branch 
offices and other matters, and which 
were still ahead on the agenda. Con- 
ceding that it sounded rather ominous, 
Mr. Wallace said he was placing his 
trust, as always, in the slogan and in- 
variable policy of “conference and co- 
operation” and expressed the belief that 
it would always produce a satisfactory 
result if tried faithfully. 

“Most of the New York City pro- 
posals have good qualities to recom- 
mend them,” he said. “They will need 
careful study. They will need some 
adaptation. They will entail some diffi- 
culties but you will probably decide 
that many of them are worth the effort 
which they will entail. We are in- 
debted to the New York City and subur- 
ban leaders for the interest which has 
prompted this thinking and these pro- 
posals. I wish there were more local 
boards across the state which would 
take the time and trouble to criticize 
their own association and to work hard 
and forcefully for its improvement.” 


Chides N. Y. Groups 


However, Mr. Wallace said of the de- 
mands of the New York City boards— 
which included not only disposition of 
the branch office problem but revision 
of the state association constitution and 
bylaws, revision of membership stand- 
ards and a drive for 2,500 members, and 
a New York City office with a full time 
paid secretary—that too much heat had 
weakened the case of New York City 
and that “such a group can be strong 
and forceful without being contentious 
and antagonistic. It can also have such 
devotion to its ideas that it will be ready 
to go to work to make possible the re- 
form which it proposes. Such a readi- 
ness and willingness on their part woyld 
have helped wonderfully during the 
weeks just past. It is all one associ- 
ation and it can’t function without the 
everlasting teamwork of every bloomin’ 
soul.” 

At the end of his report Mr. Wallace 
paid particular tribute to the work of 
Mr. Rose, saying that “ I have looked 
up to him as one who was generous, 
fearless, and tireless for the good of 
agent members, a tower of strength 
equal to any occasion and emergency. 
I have watched Maude Rose, year after 
year, as she stood by him and added 
a gracious and lovely tone to our can- 
ventions. I know something of the 
sacrifices that serving has meant to 
both of them. May you always remem- 
ber the debt you owe them.” 

Julian Lucas, president of Davis, Dor- 
land & Co., New York City, described 
the new New York standard fire policy’ s 
improvements over the one currently in 
use. R. E. Friedlich, Rochester, brought 
up the point that since the insuring 
clause limits recovery to the interest 
of the insured in the property it is im- 
portant that the policy be endorsed to 
take care of situations such as the in- 
sured purchasing a washing machine, 
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for example, which he does not own 
until the final instalment is paid but for 
which he would be liable in the event 
of loss. Mr. Friedlich felt that many 
agents might overlook this point. 

Mr. Friedlich said there might also 
bea question as to the company’s right 
to waive the right to limit recovery to 
the insured’s interest, since the policy 
states in lines 46-48 that “no provision 
may be waived except such as by the 
terms of this policy is subject to 
change.” 


Thomas Tells N.A.I.A. Program 


W. Ray Thomas, Pittsburgh, 
National Association of Insurance 
Agents executive committee, told what 
may be expected of the national public 
relations program. Among these re- 
sults will be the revelation of conditions 
within the business that need changing; 
agents and companies will look at each 
other searchingly yet understandingly; 
hypocrisy will be challenged; there will 
emerge the full program of education 
to which the association is dedicated; 
there will be a more practical type of 
planning; a survey and modernizing of 
underwriting and rating; development of 
plans for dealing with situations such 
as the branch office problem, which is 
certainly involved in the question of 
public relations; introduction of the 
agent in the friendly manner that will 
make him known as he should be 
known, as a man of standing and learn- 


member 


ing, who represents experience and 
training. 

A. E. Redding, assistant secretary 
Aetna Casualty, gave a dynamic and 


fact-filled talk on the sales possibilities 
of the new personal liability policy. He 
said Aetna sold 5,300 policies in two 
months at an average premium of about 
$28 a year and the figures for the third 
month are even more promising. The 
policy is a splendid lead line, he said, 
and gives the agent an opportunity to 
prove that he is alert to new develop- 
ments. 


Local Board Session 


At the Monday forenoon session rep- 
resentatives of the local boards and 
county associations told what their or- 
ganizations are doing and to what ex- 
tent their membership includes all of 
those eligible. A number reported co- 
operative advertising of government war 
“ae insurance. 

*. H. Bedford, Spring Valley, Rock- 
ear county, declared that mutual com- 
petition is just a matter of public rela- 
tions. He advised saying to the buyer 
who threatens to go to a mutual, “I'll 
get you a mutual but I want you to 
sign an affidavit that you won’t hold me 
responsible for the type of service and 
adjustment you get.” The answer usu- 
ally is, he said, “I don’t want that stuff. 
I want what you will stand behind.” 


It all comes back to how the agent 
stands in the community, Mr. Bedford 
pointed out. 

The Rockland county association has 
obtained numerous speaking engage- 
ments before Rotary clubs, the high 
school, volunteer firemen’s organizations 


and other groups, and has been called 


on repeatedly to talk on the financial 
responsibility law, the automobile lia- 
bility rate cut due to rationing, war 
damage insurance, etc. 


E. T. McLaughlin, Jr., Watertown, 
executive vice-president, presided at the 
first part of the session and turned over 
the gavel to L. D. Mahoney, Little 
Falls, in order to attend a committee 
meeting. 

Mayor T. E. Kennedy extended greet- 
ings on behalf of the city of Syracuse 
at the opening session and J. R. Maw- 
hinney, president Syracuse Exchange, 
did the same for city’s insurance fra- 
ternity. Mr. McLaughlin responded. 

A blackout that lasted almost an hour 
came near the end of the dinner Mon- 
day night and plunged the ballroom 
into darkness. It occurred just after the 
floor show. So many had left by the 
time the blackout was over that it was 
decided to give up the plan for playing 
a recording of the recent nationwide 
broadcast that was a feature of the 
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‘eden Important War Contribution 
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cooperation with military authorities at 
the request of the army, helped to cut 
the training period of drivers to a bare 
minimum. 

An instructor's manual was prepared 
by the Conservation Bureau and Cen- 
ter for Safety Lducation, also main- 
tained by the association, to help in pre- 
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induction driver education in high 
schools and colleges, and such educa- 
tion has become one of the few pre-in- 
duction training courses recommended 
by the War Department and United 
States Office of Education. A wartime 
supplement to ‘Man and the Motor 
Car” has also been issued, entitled 
“War and the Motor Car.” 


In the work of the National Bureau 
for Industrial Protection, the associa- 
tion has been most active. 


The outstanding work of the Center 
for Safety Education received warm 
recognition and Mr. Fairchild said that 
its activity for the duration will be con- 
centrated on the conservation of man- 
power, materials and machines. The 
Center, maintained at New York Uni- 
versity, now has enrolled more than 
1,300 engineers, safety supervisors, 
nurses, firemen and teachers. 


Agency Relations Work 


The public and agency relations work 
of the association assumed new impor- 
tance, including contact with agent or- 
ganizations in matters of common in- 
terest and has cooperated with business 
and educational groups. 

Mr. Fairchild cited the publicity de- 
partment’s work in connection with the 
recent poll of public opinion on gen- 
eral insurance, which was conducted by 
the American Newspaper Publishers 
Association. The services of the de- 
partment were loaned to the American 
Legion to organize the publicity sec- 
tion of a nationwide campaign promot- 
ing the sale of war bonds. This de- 
partment is aiding in educational cam- 
paigns under way in states which re- 
cently enacted safety responsibility 
bills. 

The Claims Bureau during 
year submitted evidence of a 
nature against 72 persons to prosecut- 
ing authorities. Of this number, 45 
pleaded guilty, five were convicted after 
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Prepare War Damage Manual 


LOS ANGELES—The Insurance 
Exchange of Los Angeles is compiling 
a comprehensive manual on war dam- 
age insurance, which will contain all 
the latest rules, regulations, interpreta- 
tions and forms. It is expected to be 
off the press by May 25. 


trial, and 22 were either acquitted by 
juries or dismissed by courts. 

The plate glass division gave con- 
stant surveillance to malicious plate 
glass breakage, and with the coopera- 
tion of all related interests, Mr. Fair- 
child said. The Index System also was 
busily engaged during the past year. 

Mr. Fairchild spoke of the work of 
the casualty and surety departments. 
He emphasized that an important phase 
of the casualty department's work is to 
keep fully informed about compensa- 
tion problems. A considerable part of 
the surety department’s time, said Mr. 
Fairchild, has been spent in working 
with various agencies “to apply the full- 
est extent of surety and fidelity benefits 
to the expedition of the war effort.” 

“The branch offices in San Francisco, 
Chicago and Washington have their 
hands on the pulse of conditions in 
their respective fields of operation and 
without this contact it would be diffi- 
cult to carry on some of our most ef- 
fective activities.” 

Distinguished Guests at Luncheon 


At the luncheon which followed the 
business meeting President Christensen 
presented the guests at the speakers’ 
table. General Counsel W. E. Malla- 
lieu and President Robert P. Barbour 
of the National Board, both expressed 
their gratification at the friendly atmo- 
sphere existing between the two asso- 


ciations. Lieut. Col. Reese F. Hill, 
chief of the insurance branch of the 
War Department, and Lester Beck, 


who heads the insurance department of 
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the navy, spoke briefly on the part in- 
surance is playing in the war. Mr. 
Beck said thought is already being 
given to the period of transition after 
the war when huge navy contracts will 
no longer be necessary and the insur- 
ance industry will ease back into nor- 
mal peace time activities. 

Howard Klossner, president Rubber 
Reserve Corporation and vice-president 
War Damage Corporation, said the re- 
sults of the past year have proved that 
industry can work with government. 

Martin Lewis, president Towner Rat- 
ing Bureau, and Vincent P. Whitsitt, 
general counsel Association of Life In- 
surance Presidents, were presented by 
Mr. Christensen. General Manager 
Fairchild expressed his appreciation on 
behalf of his entire staff for the sup- 
port and cooperation of the association 
members. He called special attention 
to the work done by President Chris- 
tensen and Vice-president Spencer in 
the past year. 


Special Agent T. Edmund Roberts of 
marine department of Boston and Old 
Colony at Los Angeles, has entered the 
navy. 


May Incorporate Canadian 
Federation, Adopt Special 
Designation for Members 


TORONTO—Incorporation of the 
Canadian Federation of Insurance 
Agents by act of parliament, as a step 
towards eventual gualification of agents, 
was urged at the meeting of the fed- 
eration which opened here Wednesday. 
The proposal was put forward by the 
Ontario Fire & Casualty Insurance 
Agents Association. It was suggested 
that membership in the federation be 
contingent upon the agent being a 
member of a provincial association or 
other like association. 

Some designation also was proposed 
which would show membership in the 
federation and qualification as an in- 
surance agent. The letters “F.I.A.’’ for 
Federated Insurance Agents, “Q.I.A.” 
for Qualified Insurance Agent or 
“C.I.A.” for Chartered Insurance Agent 
were suggested. 

If the incorporation plan is carried 
out, it probably would be along the 


lines of the Life Underwriters Associ- 
ation of Canada. 
D. A. North, New Haven, Conn., pres- 


ident National Association of Insurance 
Agents is a speaker, 


Watch Castoria Flareup 

NEW YORK—Liability underwriters 
are greatly interested in the products 
liability coverage carried by the manu- 
facturer of Fletcher’s Castoria, which 
has withdrawn its product from 230,000 
retail outlets in the United States be- 
cause of an unknown ingredient that 
causes nausea and vomiting. Chemical 
analysis apparently has failed to disclose 
the mysterious cause of the after effects. 

The manufacturer, Centaur Company, 
used a large advertisement i in every daily 
paper in the United States and radio 
broadcasting to urge that bottles of its 
product be returned for a refund. So 
far as it is known, no claims have been 
filed for any damages allegedly caused 
by the medicine. Under ordinary condi- 
tions, an insurance company would not 
become liable under products liability 
coverage until a suit had actually been 
filed alleging injury from taking the 
product. However, it would appear ad- 
vantageous for an insurer to reduce 
—— liability by defraying at least 

a portion of the expense involved in re- 
calling the product, which must be con- 
siderable. 

Some observers were inclined to credit 
the after effects to a substitute ingredient 
which may have been used as a result 
of the war. 


New Lost Government Check Rate 


The fact that the Towner Rating Bu- 
reau has just promulgated a new lost 
security bond rate for government 
checks was reported to the members of 
the Surety Underwriters Association of 
Chicago at the luncheon meeting Tues- 
day by Secretary J. J. W oodmansee, 
Century Indemnity. The rate is $10 a 
thousand on the penalty of the bond not 
to exceed $10 per thousand of the face 
amount of the check. This applies to 
checks of the government or any de- 
partment or agency thereof. The rate 
in the past has been 2%. 

The question of probate bond rates 
was put over for discussion at the next 
meeting. To the entertainment commit- 
tee was referred the matter of holding a 
joint golf outing with the Surety Un- 
derwriters Association of Milwaukee. 


Badger State to Expand 


Badger State Casualty of Milwaukee 
has been licensed to write plate glass 
coverage, disability and general public 
liability forms. Heretofore it has writ- 
ten automobile insurance exclusively. It 
will soon announce its policy forms in 
the new field. 


A. Duncan Reid, r retired president of 
Globe Indemnity, recently underwent a 
severe og emg and is now recuperat- 
ing at his home, 21 Hillcrest Road, Glen 
Ridge, T. 
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“Recognition 
merited by 
Our Service” 











FLEET OF 
INSURANCE” 


The American Glass Company main- 
tains a combined fleet of fast, modern trucks 
and automobiles as an important factor in its reli- 
able and speedy service to your plate glass insurance 
clients in and near Chicago. All of these vehicles are 


manned by men with complete plate glass experience. 


Because we have concentrated our efforts to help insurance men 
keep plate glass insurance sold, we understand the Real Service so 
necessary to your assured. Replacements are made a few hours 
after the insurance company is notified of the loss. We install 


windows with the least inconvenience to your assured. 


Our outstanding leadership 
in the Chicago plate glass re- 


We recognize the fact that insurance companies today are the 


largest buyers of plate glass store fronts and that they do not shop placement field is proof of our 
around for Low Bids, but rather for immediate replacements by a reliability and speedy service. 
responsible organization. A call will convinee you. 


CT UELEPHONE MOHawk 1100 


1O30:42 NORTH BRANCH STREET:-CHICAG 








As home builds the man, so do homes 
build the nation. “The homes of a na- 
tion,” wrote J. G. Holland, “are the bul- 
warks of personal and national safety 
and thrift.” 

Across the length and breadth of this 
land of the free upwards of 31,000,000 
private dwellings proclaim the strength 
of these bulwarks. Their appointments 
and furnishings bear eloquent testimony 
to the ingenuity, vision, and industrial 
magic which have gone into the building 
of America. The activities which cluster 
in and about these homes typify that 
priceless possession—the American way 
of life—which is now being challenged. 

That challenge is being met in no un- 
certain terms by the man-power, woman- 


power, and money-power now flowing 


from America’s homes. 





Just as the home throws a wall of physical protection around the 
family, insurance throws a wall of financial protection around 
the home, around the personal possessions of its occupants, and 
around their plans and legal obligations. In helping to protect 
America by safeguarding its vast property values, the insurance 
industry particularly values the high responsibility and privilege 
of standing financial guard over the insurable interests of the 
nation’s millions of home-owners. 
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Royal-Liverpool agents make available to home-owners aunique “home defense” 
program called “PLANNED INSURANCE PROTECTION.” Particulars on request. 





IiGENTS A ND BROKERS — Have you told property owners in your area about the importance 


and availability of War Damage insurance ? 





ROYAL’ HIVE RPOOL GROUPS 


ONE HUNDRED FIFTY WILLIAM STREET, NEW YORK, N.Y. 


AMERICAN & FOREIGN INSURANCE COMPANY . BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD ° CAPITAL FIRE INSURANCE COMPANY OF ¢ NIA HE LIVERPC 
& LONDON & GLOBE INSURANCE CO. LTD . THAME 1 S SURANCE COMPANY, LTD ° QUEEN RANCE ¢ 
COMPANY ° FEDERAL UNION INSURANCE COMPANY ROYAL INSURANCE COMPANY, LTD ° THE SEABOARD INSURAN( 








